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TITLE 6—AGRICULTURAL CREDIT 

Chapter IV—Commodity Stabilization 

Service and Commodity Credit Cor¬ 
poration, Department of Agricul¬ 
ture 

Swbehapft* B—loom, Purchases, and Oth#r 
Op*rot(«n» 

|1©58 C. C. C. OraLn Price Support Bulletin 1. 

Supp. 1. Arndt 2, Wheat] 

Past 421— Grains and Related 
Commodities 

SUBPART—1958-CROP WHEAT LOAN AND 
PURCHASE AGREEMENT PROGRAM 

The regulations issued by the Com¬ 
modity Credit Corporation and the Com¬ 
modity Stabilization Service published in 
23 P. R, 3485 and 5317. containing the 
specific requirements for the 1958-crop 
wheat price support program are hereby 
amended as follows: 

1. Section 421.3043 (a) (3) (i) is 

amended to include Baton Rouge. Lou¬ 
isiana. so that the amended subdivision 
reads as follows: 

(I) Notwithstanding the foregoing 
provisions of this paragraph, the support 
rate for wheat shipped by rail or water 
and stored at any of the following ter¬ 
minal markets and for which neither 
registered freight bills nor registered 
Freight certificates are presented to guar¬ 
antee outbound movement at the mini¬ 
mum proportional domestic interstate 
freight rate, shall be equal to the appli¬ 
cable terminal rate: 

Lot Angeles. San Francisco, Stocktou. end 
Oakland. Calif. 

New Orleans and Baton Rouge. La. 

Baltimore. M<L 

Duluth. Minn. 

Portland and Astoria. Or eg. 

Albany and New York. N. Y. 

Philadelphia. Pa. 

Galveston. Houston. Corpus ChrisU. and 
Port Arthur, Tex. 

Norfolk. Va. 

Seattle, Longview. Tacoma, and Van* 
couver. Wash. 

Superior. Wts. 

2. Section 421.3043 (a) (3) <li> is 
^mended to provide a deduction from 
the terminal rate for wheat received by 
truck at Baton Rouge, Louisiana, so that 
the amended subdivision reads as 
follows: 


(11) Notwithstanding the foregoing 
provisions of this paragraph, the support 
rate for wheat received by truck and 
stored at any of the terminal markets 
listed In subdivision (i) of this subpara¬ 
graph shall be determined by making a 
deduction from the terminal rate os 
follows: 

Amount of 
deduction 
(cents per 

Terminal bushel) 

Los Angelas. San Francisco. Stockton, 
and Oakland. Calif.; Duluth. Minn.; 
Portland and Astoria, Oreg.; Seattle. 
Longview, Tacoma, and Vancouver. 

Wash.; Superior. Wis_..__ 4% 

New Orleans and Baton Rouge. La.; 
Baltimore. Md.; Philadelphia, Pa.; 
Galveston. Houston, Corpus Christ!, 
and Port Arthur, Tex.; Norfolk. Va.; 
Albany and New York. N. Y_ 6 

(Sec. 4. 63 Stat. 1070. as amended; 16 U. S. C. 
714b. Interprets or applies sec. 6. 02 8tat. 
1072. area. 101. 401. 63 StAt. 1051. 1054; 16 
U. S. C. 714c; 7 U. 8. C. 1441, 1421) 

Issued this 30th day of July 1958. 

I seal 1 Clarence D. Palms y, 

Acting£x?citfit>e Pice President, 
Commodity Credit Corporation. 

|F R. Doc 58-0010; Filed. Aug. 4. 1968; 
8:54 a.m. J 


SubcKopler D—Ktguloflcni Under Soil Bonk Act 

Part 485—Soil Bank 

a 

SUBPART—VIOLATIONS PROCEDURE 

The Soil Bank regulations applicable 
to violations. 22 P. R. 2411, as amended, 
are hereby further amended as follows: 

1. Section 485.285 is amended by in¬ 
serting immediately after the first sen¬ 
tence the following: "For purposes of this 
section, if the county committee deter¬ 
mines that the producer designated an 
acreage of land In excess of the number 
of acres which he agreed to place In the 
acreage reserve, the harvesting of a crop 
from such excess acres of land shall not 
be considered as harvesting a crop from 
the acreage reserve If the producer 
planted such crop in good faith and there 
are eligible acres in the acreage reserve 
other than those upon which such har¬ 
vesting took place sufficient to equal the 

(Continued on p. 5895) 
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RULES AND REGULATIONS 



Published dally, except Sundays. Mondays, 
and days following official Federal holidays, 
by the Federal Register Division, National 
Archives and Records Service. Oencral Serv¬ 
ices Administration, pursuant to the au¬ 
thority contained In the Federal Register Act. 
approved July 20. 1935 (49 BUt. 500. as 
amended: 44 U. 6. C.. ch. 8B). under regula¬ 
tions prescribed by the Administrative Com¬ 
mittee of the Federal Register, approved by 
the President. Distribution Is made only by 
the Superintendent of Documents. Govern¬ 
ment Printing Office. Washington 25. D. C. 

The Federal Rwwrni will be furnished by 
mall to subscribers, free of postage, for 11.60 
per month or #15.00 per year, payable in 
advance. The charge for individual copies 
(minimum 16 cents) varies In proportion to 
tho aloe of the Issue. Remit check or money 
order, made payable to the Superintendent 
of Documents, directly to the Government 
Printing Office. Washington 25. D. C. 

The regulatory material appearing herein 
Is keyed to the Coox or F so dial Regulations, 
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amended August 6. 1953. The Code or Frx>- 
jlsal Regulation* U sold by tho Superin¬ 
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pocket supplements vary. 
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publlcatlon of material appearing in the 
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Regulations. 
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number of acres which the producer 
Agreed to place In the acreage reserve/* 

2. Section 485.286 (a) is amended by 
deleting the words "harvesting any crop 
from** in the last sentence thereof and 
inserting in lieu thereof the word "graz¬ 
ing". 

3. Section 485.287 Is amended by add¬ 
ing at the end thereof the following: 
"For purposes of this section. If the 
county committee determines that the 
producer designated an acreage of land 
In excess of the number of acres which 
he agreed to place In the acreage reserve, 
the planting of a crop on such excess 
acres of hind shall not be considered as 
planting a crop on the acreage reserve If 
the producer planted such crop in good 
faith and there ore eligible acres in the 
acreage reserve other than those upon 
which such planting took place sufficient 
to equal the number of acres which the 
producer agTecd to place in the acreage 
reserve." 

4. Section 485.290 <d> is amended by 
deleting the word "shareholder" In the 
first sentence thereof and Inserting in 
lieu thereof the word "sharecropper". 
(See. 124, 70 SUt. 108; 7 V. 8. C. 1812) 

Issued at Washington. D. C. this 31st 
day of July 1958. 

[seal] Marvin L. McLain, 

Acting Secretary. 

IP. R. Doc. 58-6011; Filed, Aug 4, 1958; 

8:55 a. m ] 


TITLE 7—AGRICULTURE 

Chapter VIII—Commodity Stabiliza¬ 
tion Service (Sugar), Department of 
Agriculture 

SvbckopUr I—D«t*rminofion el Prk«« 

Part 871— Sucar Beets 

1858 CROP 

Pursuant to the provisions of section 
301 (c> (2) of the Sugar Act of 1948. as 
amended <herein referred to as "act"*, 
after investigation, and due considera¬ 
tion of evidence presented at the public 
hearings held in November 1957 (for 
southern Oregon. California, and west¬ 
ern Nevada), and during December 1957 
(for States other than those regions!. 
the following determination is hereby 
issued: 

1871.11 Fair and reasonable prices 
lor the 1958 crop o/ sugar beets. A pro¬ 
ducer of sugar beets who Is also a proc¬ 
essor of sugar beets (herein referred to as 
‘ processor") ahall have paid, or con¬ 
tracted to pay for sugar beets of the 1958 
crop grown by other producers and 
processed by him, in accordance with the 
following requirements: 

(a) Purchase agreements. (1) The 
price for sugar beets in regions other 
than Imperial Valley. California, shall be 
not less than that determined pursuant 
to the 1958 crop sugar beet purchase con¬ 
tract between the processor and pro¬ 
ducers; (2) the price for sugar beets in 
Imperial Valley. California, shall be not 
less than that determined by an appro¬ 
priate amendment to this determination. 


(b) The requirements of this section 
are applicable to all sugar beets grown 
by a producer and processed by the proc¬ 
essor for the extraction of sugar or 
liquid sugar: Provided, That such re¬ 
quirements shall not apply with respect 
to sugar beets grown on acreage m ex¬ 
cess of the proportionate share for the 
farm if such sugar beets are marketed 
(or processed) for the production of 
sugar or liquid sugar for livestock feed 
or for tlie production of livestock feed. 

<c> Subterfuge. The processor shall 
not reduce returns to producers below 
those determined in accordance with the 
requirements of this section through any 
subterfuge or device whatsoever. 

STATEMENT or BASES and considerations 

(a) General The foregoing deter¬ 
mination establishes the fall* and reason¬ 
able price requirements which must be 
met, as one of the conditions for payment 
under the act. by a producer who proc¬ 
esses sugar beets of the 1958 crop grown 
by other producers. 

ib) Requirements of the act. Section 
301 (c) (2) of the act provides that the 
producer on the farm who is also, directly 
or Indirectly, a processor of sugar beets 
or sugarcane, as may be determined by 
the Secretary, shall have paid, or con¬ 
tracted to pay under either purchase or 
toll agreements, for any sugar beets or 
sugarcane grown by other producers and 
processed by him at rates not less than 
those that may be determined by the 
Secretary to be fair and reasonable after 
investigation and due notice and oppor¬ 
tunity for public healing, 

ic) 1958 fair price determination. The 
1958 price determination provides that 
in regions other than Imperial Valley. 
California, a processor shall be deemed 
to have complied with the fair price pro¬ 
visions of the act if he has paid, or con¬ 
tracted to pay. prices for sugar beets not 
less than those determined pursuant to 
his 1958 crop purchase contract with 
producers. The price for 1958 crop sugar 
beets in Imperial Valley. California will 
be determined by all amendment to this 
determination after the holding of a 
supplemental hearing scheduled for this 
region on August 5, 1958 in El Centro, 
California. 

At the time the public hearings were 
held contract negotiations between proc¬ 
essors and producers in most regions 
either had not started or had not been 
completed. However, since that time 
copies of ail purchase agreements appli¬ 
cable to 1958 crop sugar beets, except in 
the Imperial Valley. California, have 
been received. An analysis of these con¬ 
tracts. which have been negotiated by 
processors ,and producer representatives, 
indicates that the payments for sugar 
beets arc essentially the same as those 
provided in the 1957 contracts. Changes 
have been made in some contracts which 
increase the price of processed sugar 
beet seed: provide for the purchase of 
monogerm seed at a fixed price; Increase 
charges to producers for freight on beets; 
specify beet top tare procedures; and 
modify dates of Initial and final pay¬ 
ments. However, the effect of these 
changes on the returns to producers is 
considered to be nominal. 


Consideration has also been given to 
the testimony presented at the hearings, 
to the results of an investigation of eco¬ 
nomic conditions, to anticipated volume 
of production, and to comparative op¬ 
erating results of processors and pro¬ 
ducers. The analysis indicates that 
prices payable for sdgar beets as speci¬ 
fied in the 1958 crop purchase contracts 
are fair and reasonable at average prices 
of sugar which may be expected during 
the marketing season. 

Accordingly. I hereby find and con¬ 
clude that the foregoing price deter¬ 
mination will effectuate the price pro¬ 
visions of the Bugar Act of 1948 as 
amended. 

(Sec. 403. 61 Stat. 932; 7 U. S. C. 1153 In¬ 
terprets or Appllen roc 301, 61 Slat. 929 sui 
amended; 7 U. 8. C. 1131) 

Issued this 3Ut day of July 1958. 

I seal) Marvin L. McLain. 

Acting Secretary. 

|P R Doc. 58 4012; Piled, Aug. 4. 1958; 

8:55 a. m.) 


Chapter IX—Agricultural Marketing 
Service (Marketing Agreements and 
Orders), Department of Agriculture 

Part 937— Nectarines Grown in 
California 

determination relative to ExrmsEs AND 

FIXINO or RATE OF ASSESSMENT FOR 
INITIAL FISCAL PERIOD 

Notice was published in the July 16. 
1958. daily Issue of the Federal Register 
(23 F. R. 5381) that consideration was 
being given to proposals regarding the 
expenses and the fixing of the rate of 
assessment for the initial fiscal period 
ending February 28.1959. under the mar¬ 
keting agreement and Order No. 37 (7 
CFR Part 937; 23 F. R. 4616) regulating 
the handling of nectarines grown in 
California, effective under the applicable 
provisions of the Agricultural Marketing 
Agreement Act of 1937. as amended (7 
U. S. C. 601 et scq.)« After consideration 
of all relevant matters presented, in¬ 
cluding the proposals set forth in such 
notice which w’erc submitted by the Nec¬ 
tarine Administrative Committee t estab¬ 
lished pursuant to said marketing 
agreement and order) it is hereby found 
and determined that: 

i 937.201 Expenses and rate of assess - 
ment for the initial fiscal period —<a> 
Expenses. The expenses that are rea¬ 
sonable and likely to be incurred by the 
Nectarine Administrative Committee, 
established pursuant to the provisions of 
the aforesaid marketing agreement and 
order, to enable such committee to per¬ 
form its functions, in accordance with 
the provisions thereof, during the initial 
fiscal period beginning June 25. 1958, 
and ending February 28, 1959, will 
amount to $19,460.00. 

(bJ Rate of assessment The rate of 
assessment, which each handler who first 
handles nectarines shall pay as his pro 
rata share of the aforesaid expenses in 
accordance with the applicable provi¬ 
sions of said marketing agreement and 


% 

















58% 

order Is hereby fixed at one cent <$0.01> 
per standard lug box, or equivalent quan¬ 
tity of nectarines In other containers or 
in bulk so handled by such handler dur¬ 
ing such initial fiscal period. 

It Is hereby further found that it is 
impracticable and contrary to the public 
interest to postpone the effective time 
hereof until 30 days after publication 
in the Federal Register <60 Stat. 237; 
5 U. S. C. 1001 et seq.) in that (1) ship¬ 
ments of nectarines are now being made: 
<2) the rate of assessment Is applicable 
to all nectarines shipped during the 
aforesaid initial fiscal period; and (3> it 
is essential that the specification of as¬ 
sessment rate be Issued immediately so 
as to enable the said Nectarine Admin¬ 
istrative Committee to perform its duties 
and functions in accordance with said 
marketing agreement and order. 

Terms used in the marketing agree¬ 
ment and order shall, when used herein, 
have the same meaning as is given to the 
respective term In said marketing agree¬ 
ment and order, and ••standard lug box** 
shall mean the No. 26 standard lug box 
set forth in section 823.4 of the Agricul¬ 
tural Code of California. 

(Sec. 5, 49 Stat. 753. os amended; 7 U 8 C. 
606c) 

Dated: July 30. 1053. to become effec¬ 
tive upon publication In the Federal 
Register. 

fSEALl Floyd F. Hedlund, 

Deputy Director . Fruit and Veg¬ 
etable Division . Agricultural 
Marketing Service. 

|P. It. Doc.* 58 6991; Filed. Aug. 4. 1958; 

8:50 a. m.J 


(Nectarine Order 91 

Part 937— Nectarines Grown In 
California 

LIMITATION or SHIPMENTS 

If 937.309 Nectarine Order 9—(a> 
Findings. (1) Pursuant to the market¬ 
ing agreement and Order No. 37 (7 CFR 
Part 937; 23 F. R. 4616) regulating the 
handling of nectarines grown in the 
State of California, effective June 25. 
1958. under the applicable provisions of 
the Agricultural Marketing Agreement 
Act of 1937. as amended (7 U, S. C. 601 
et seq.). and upon the basis of the recom¬ 
mendations of the Nectarine Adminis¬ 
trative Committee, established under the 
aforesaid marketing agreement and 
order, and upon other available informa¬ 
tion, it 1s hereby found that the limita¬ 
tion of shipments of nectarines in the 
manner herein provided, will tend to ef¬ 
fectuate the declared policy of the act. 

<2> It is hereby further'found that it 
is impracticable, unnecessary*, and con¬ 
trary to the public interest to give pre¬ 
liminary notice, engage in public rule- 
making procedure, and postpone the ef¬ 
fective date of this section until 30 days 
after publication thereof in the Federal 
Register (5 U. S. C. 1001 et se<l> in that, 
as hereinafter set forth, the time inter¬ 
vening between the date when informa¬ 
tion upon which this section Is based be¬ 
came available and the time when this 
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section must become effective in order 
to effectuate the declared policy of the 
act Is insufficient; a reasonable time Ls 
permitted under the circumstances, for 
preparation for such effective time; and 
good cause exists for making the provi¬ 
sions hereof effective not later than the 
date hereinafter specified. The Nec¬ 
tarine Administrative Committee at its 
meeting on July 24. 1958. concluded that 
misrepresentation of the variety and size 
of nectarines was contributing to disor¬ 
derly marketing conditions for such nec¬ 
tarines and adversely affecting returns to 
growers. 8uch meeting was held, after 
giving due notice thereof, to consider the 
need for. and the extent of. regulation 
of shipments of such nectarines. Inter¬ 
ested persons were afforded an opportu¬ 
nity to submit information and views at 
this meeting; the recommendation and 
supporting information for regulation 
during the period specified herein were 
promptly submitted to the Department 
after such meeting was held; shipment 
of the current crop of 6uch nectarines Is 
already in progress; this section should 
be applicable, insofar as possible, to all 
such shipments in order to effectuate the 
declared polfcry of the act; the provisions 
of this section are identical with the 
aforesaid recommendation of the com¬ 
mittee; and information concerning such 
provisions and effective time has been 
disseminated among handlers of such 
nectarines and compliance with the pro¬ 
visions of this section will not require of 
handlers any preparation therefor which 
cannot be completed by the effective time 
hereof. 

(b) Order . (1) During the period be- 
binning at 12:01 a. m.. P. s. t.. August 
10. 1958. and ending at 12:01 a. m.. 
P. s. t.. November 1. 1958. no handier 
shall handle any package or container of 
any variety of nectarines unless such 
package or container bears in plain sight 
and plain letters on one outside end (!) 
the name of the variety, if known, and 
when not known the words “unknown 
variety**; and till the slxc description 
of the nectarines in accordance with ap¬ 
plicable requirements of standard pack. 

<2> When used herein, ’standard 
pack** shall have the same meaning as 
set forth in the United States Standards 
for Nectarines <1151.3145-3159 of this 
title; 23 P. R. 3994); and all other terms 
shall have the same meaning as when 
used in the marketing agreement and 
order. / 

(Sec 5. 49 Stat. 753, aa amended; 7 U. S. C 
608c) 

Dated; July 31.1958. 

(seal) O. R. Grange. 

Acting Director , Fruit and Veg¬ 
etable Division , Agricultural 
Marketing Service . 

IF R. Doc. 58 6008: Filed. Aug 4. 1958: 

8:54 a. m.J 


Part 960—Milk in Akron-Stark 
County, Ohio, Marketing Area 

ORDER SUSPENDING CERTAIN PROVISIONS 

Pursuant to the provisions of the Agri¬ 
cultural Marketing Agreement Act of 


1937. as amended (7 U. S. C. 601 et seq.), 
and of the order regulating the handling 
of milk In the Akron-Stark County. Ohio, 
marketing area (7 CFR Part 960), it is 
hereby found and determined that: 

(a) /The following provisions of the 
order; do not tend to effectuate the de¬ 
clared policy of the Act for the month of 
July 1958: 

(1) The phrase in 8 960.46 (b) which 
reads 4 \ in series beginning with the 
lowest-priced utilization**; 

(2) The phrase in 5 960.46 <c> which 
reads in series beginning with the low¬ 
est-priced utilization'*; and 

(3) 5 960.72 (b). 

<b) Notice of proposed rule making, 
public procedure thereon, and 30 day*, 
notice of effective date hereof are Im¬ 
practical, unnecessary, and contrary to 
the public Interest in that: 

(1) This suspension order does not re¬ 
quire of persons affected substantial or 
extensive preparation prior to the ef¬ 
fective date. 

<2) This suspension order is necessary 
to reflect current marketing condition* 
and to maintain orderly marketing con¬ 
ditions in the marketing area. 

(3» The information on which ihis ac¬ 
tion is based did not become available in 
time sufficient for such compliance, inas¬ 
much as need for the action was precipi¬ 
tated by curtailment of shipments of 
producer milk by a strike of which there 
was no advance notice. 

(4) This suspension order would re¬ 
move substantial monetary obligation* 
which would otherwise be incurred by 
those handlers who found it necessary to 
purchase other source milk as the only 
available source of supply. 

(5) It is necessary that this suspen¬ 
sion action be effective for the entire 
month of July due to the inability o t 
handlers to make advance preparation 
for separate records, and the fact that 
these and other provisions of the order 
relate to monthly accounting periods. 

Therefore, good cause exists for mak- 
effactive July 1. 1958. 

It is therefore ordered . That the afore¬ 
said provisions of the order are hereby 
suspended effective July 1, 1958, for the 
period July 1.1958, through July 31. 1958 
|S<* 5. 49 Stat. 753, as amended; 7 U. 8. C 

608C) 

Issued at Washington. D. C., this 30th 
day of July 1958. 

(seal) Don Paarlberg. 

Assistant Secretary. 

(P. R Doc. 58 5988; Filed, Aug. 4. 1958, 
JS.49 a. m 1 


Part 975— Milk in Cleveland, Ohio, 
Marketing Area 

ORDER SUSPENDING CERTAIN PROVISIONS 

Pursuant to the provisions of the Ag¬ 
ricultural Marketing Agreement Act of 
1937. as amended (7 U. S. C. 601 et seq ). 
and of the order regulating the handling 
of milk in the Cleveland. Ohio, marketing 
area <7 CFR Part 975). it is hereby 
found and determined that: 

(a) The following provisions of the 
order, do not tend to effectuate the de- 
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dared policy of the act for the delivery 
period of July 1958: 

<1> The phrase in $ 975.56 <b> which 
read* *\ In scries beginning with the low- 
c-rt-priced utilisation": 

(2) The phrase In ft 975.56 <c> which 
reads •*, in series beginning with the low¬ 
est-priced utilization’*: 

(3) 1 975 71 (c); and 

(4) 5 975.72. 

<b> Notice of proposed rule making, 
public procedure thereon, and 30 days 
notice of effective date hereof are im¬ 
practical, unnecessary, and contrary to 
the public interest in that: 

(1) This suspension order does not re¬ 
quire of persons affected substantial or 
extensive preparation prior to the effec¬ 
tive date. 

(2) This suspension order is necessary 
to reflect current marketing conditions 
and to maintain orderly marketing con¬ 
ditions In the marketing area. 

(3) The information on which this 
action is based did not become available 
in time sufficient for such compliance, 
inasmuch as need for the action was pre¬ 
cipitated by curtailment of shipments of 
producer milk by a strike of which there 
was no advance notice. 

(4) This suspension order would re¬ 
move substantial monetary obligations 
which would otherwise be incurred by 
those handlers who found it necessary to 
purchase other source milk as the only 
available source of supply. 

(6) It is necessary that this suspension 
action be effective for the entire month 
of July due to the inability of handlers 
to make advance preparation for sep¬ 
arate records, and the fact that these 
and other provisions of the order relate 
to monthly accounting periods. 

Therefore, good cause exists for mak¬ 
ing this order effective July 1. 1958. 

It is therefore ordered. That the afore¬ 
said provisions of the order are hereby 
suspended effective July 1. 1958. for the 
period July 1.1958. through July 31.1958. 

<Sec. 6. 49 Stat. 753. «* amended: 7 U 8. C. 

508C) 

Issued at Washington. D. C.. this 30th 
day of July 1958. 

[SEAll Don PAARLBUtC. 

Assistant Secretary. 

|P. R. Doc. 58-5989: Plied. Aug 4. 1958; 

8:49 ft. m.) 


TITLE 14—CIVIL AVIATION 

Chapter II—Civil Aeronautics Admin¬ 
istration, Department of Commerce 

(Arndt 141 

Part 600— Designation or Civil Airways 
Correction 

In Federal Register Document 58-5912, 
published at page 5865. issue dated Sat¬ 
urday. August 2, 1958, the following 
change should be made in paragraph 8: 
The headnote for 1 600.234 should read 
"Red eftrt/ airway No. 34 (Charleston . 
W. Va., to Wecksvllte, N. C.) M . 


(Arndt. 351 

Part 610— Minimum en Route IFR 
Altitudes 

MISCELLANEOUS AMENDMENTS 

The minimum en route IFR altitudes 
appearing hereinafter have been coor¬ 
dinated with interested members of the 
industry in the regions concerned inso¬ 
far as practicable. *Ihe altitudes are 
adopted without delay in order to pro¬ 
vide for safety in air commerce. Com¬ 
pliance with the notice, procedures, and 
effective date provisions of section 4 of 
the Administrative Procedure Act would 
be impracticable and contrary to the 
public interest, and therefore is not re¬ 
quired. 

Part 610 Is amended as follows: <Listed 
items to be placed in appropriate se¬ 
quence in the sections indicated >. 

Section 610.16 Green civil airway 6 is 
amended to read in part : 

Prom Keesler AFB. Mias , LFR; to Mobile, 
Ala.. LP/RBN: MFA 1.200. 

From Mobile. Ala.. LF RBN; to Maxwell 
APB. AIa., LFR; MEA 1.500. 

Section 610.104 Amber civil airway 4 is 
amended to read in part: 

Prom Waco. Tex, LFR; to Valley Mills INT, 
Tex.: MKA 2,000. 

Prom Vftlley Mills INT. Tex: to 8tad!um 
INT, Tex.; MEA 2.100. 

Section 610.218 Red civil airway 18 is 
amended to delete: 

From Front Royal, VftLPR; to Ashburn 
INT. Vft.i MEA 4.000. 

Prom Ash burn INT, Va.; to Herndon INT. 
Vft ; MEA 3,000. 

Section 610.218 Red civil airway 18 is 
amended by adding: 

Prom Front Royal. V*., LFR; to Springfield, 
Vft.. LF, RBN; MEA 4,000. 

Section 610.230 Red civil airway 30 is 
amended to delete: 

From New Orleans, La.. LFR; to Cat INT, 
La.; MEA 1,500. 

From Cat INT, La.; to Bon Secour INT, 
Ala.; MEA 1.100. 

From Bon Secour INT, Ala.; to Whiting, 
Fla . LFR; MEA 2.000. 

From Whiting, Flu.. LFR. to Crestvlew. 
Fla.. LFR: MEA 1.400. 

Section 610.230 Red civil airway 30 is 
amended by adding: 

From New Or lean* La., LFR; to Cat INT, 
La ; MEA 2,000. 

From Cat INT, La.; to Brookley AFP- AU.. 
LF RBN; MEA 1.600 

From Brookley AFB. Ala . LP/RBN; to 
Snufley Fid. (Navyl LF. RBN; MEA 2,000. 

From Saufiey Fid. (Navy) LF, RBN: to 
Crest view. Fla. LFR; MEA 2.000. 

Section 610.233 Red civil airway 33 is 
amended to delete: 

From Oordon*vllle. V*., LFR; to Reming¬ 
ton INT. Vft.; MEA 3.000. 

From Remington INT, Va; to Areola, Va-, 
LFR; MEA 2.400. 

From Areola, Va.. LFR; to Westminster 
INT. Md.; MEA 2,500. 

From Westminster INT. Md ; to Lancaster 
INT. Pa.; MEA 2,000. 

Section 610.261 Red civil airway 61 is 
amended to delete: 

From Lnt. N era Front Royal. Va., LFR and 
NW cts Areola LFR; to Bunker Hill INT. Md.; 
MEA 4,000. 


From Bunker Hill INT, Md ; to Areola. Va.. 
LFR; MKA 3.000. 

From Areola. Va., LFR; to Mount Vernon 
INT. Va.; MEA 1,500. 

Section 610.274 Red civil airway 74 is 
amended to read: 

From Keealer AFB. Miss., LFR; to Mom INT. 
Mias: MEA 1.300. 

From Mosa LNT, Mias,; to Mobile, Ala.. 
LF.'RBN; MEA 1J200. 

From Mobile. Ala , LF RBN; to Brookley 
AFB. Ala-. LPRBN; MEA 1,600. 

Section 610^301 Red civil airway 101 is 
deleted. 

Section 610.310 Red civil airway 110 is 
deleted. 

Section 610.624 Blue cix il airway 24 is 
added to read: 

From Brookley AFB, Ala., LP RBN; to AxLi 
INT. Ala.; MEA 1,600. 

Section 610.647 Blue civil airway 47 is 
amended to delete: 

From lnt, 8E ere Front Royal. Va . and 
8E era Areola. Va.. LFR; to Front Royal. Va. 
LFR; MEA 6,000. 

Section 610.647 Blue civil airway 47 is 
amended by adding: 

From Oordonsville. Va., IPR: to Reming¬ 
ton INT. Va ; MEA 3,000. 

From Remington INT, Va.; to Front Royal, 
Vft . LFR; MEA 6,000. 

Section 610.670 Blue civil airway 70 is 
amended to read in part: 

From Valley Mills INT, Tex ; to Upan INT, 
Tex.; MEA 2300. 

Section 610.1001 Direct routes . U. S. Is 
amended by adding: 

From Albany, Oa., VOR; to Valdosta. Ga , 
VOR: MEA 1.600. 

From Ardmore. Okla., VOR; to lnt. 8PB- 
VOR 037 and ADM-VOR 263; MEA 2.400. 

From College Station. Tex.. VOR; to lnt. 
CLL-VOR 293 and ACT-VOB 187; MEA *3,900. 
•2.100—MOCA. 

From Dnlsetta INT. Tex : to lnt. LCA-VOR 
203 and BPT-VOR 052: MEA *5,000. • 1.800— 

MOCA. 

From Dallas. Tex.. VOR: to McAlester, 
Ok la., VOR; MEA *3,400 *2,300—MOCA. 

From Fort Smith. Ark-, VOR; to Tulsa. 
Okla . VOR (TUL-HO and P6M-278); MEA 
•2.000. *2,400—MOCA. 

From Fort Worth, Tex.. VOR: to Lawton, 
Okttt . VOR; MEA *3.000 *2.300— MOCA 

From Greensboro, N. C., VOR; to Yadkin 
INT. N- C-: MEA 2,400. 

From Gregg County. Tex.. VOR; to lnt. 
OGO-VOR 259 and VIM VOR 180; MEA 
2 . 000 . 

From Lake Charles, La* VOR; to 81nger 
INT, La ; MEA *2,900. *1.500—MOCA. 

From Lawton. Okla. VOR; to lnt. LAW- 
VOR 076 and SF6-VOR 033: MEA 2,500. 

From Me A l enter, Okla., VOR; to Shawnee 
INT. Okla ; MEA *5.000 *2,300—MOCA 

From Palacios. Tex . VOR; to lnt, CRP- 
VOR 011 and PSX-VOR 262: MEA *2,300. 
*1,600—MOCA. 

From lnt C8V-VOR 210 and CHA-VOR 
292; to Wfcltwell INT. Term.: MEA *4.000. 
*3,600—MOCA. 

From Spartanburg. S. C.. VOR: to lnt. 
SPA-VOR 195 and RYN-VOR 005; MEA 
•3.900. *2800—MOCA 

From Albany. Ga., LFR; to Valdoftta, Ga* 
LP RBN; MEA 1,600. 

From Beaumont, Ttox.. LFR; to QalTeston. 
T*x.. LF/RBN; MEA 1,400. 

From Birmingham. Ala., LFR; to Musclo 
Shoals. Ala.. LFR; MEA 2.500. 

From Bowling Green. Ky. LFR; to Nash¬ 
ville Tcnn., LFR; MEA 2.300. 
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From Cardwell TNT. Fla.; to West Palm 
Beach. Fla.. LFR: MEA 1,200. 

From Charlotte. N. C.. LFR; to Raleigh, 
N C^ LFR: MKA 2.000. 

From Cove INT. N. O.; to Winston-Salem, 
N C-. LFR: MEA 3.000. 

From Dallas. Tax., LF RBN; to McAlester, 
Okla , VOR; MEA 2,500. 

From Dana INT, N. C.; to Greenville. S. C., 
LFR. MEA 5.000. 

From Danville. Ark.„ LF/RBN; to Greens¬ 
boro. N. C.. LFR. MEA 2,300. 

From El Dorado. Ark.. LF, RBN: to Pine 
Bluff. Ark . LF RBN (ELD-030 aikI FBF-205); 
MEA 1.600. 

From Key West. Fla., LFR: to Tampa, Fla. 
VOR (via Control 1228>: MEA 1.300. 

From Marco INT, Fla : to Tarntaml. Fla.* 
LF RUN (Via Control 1230); MEA 1.200. 

From Midland. Tex.. LFR; to Wink, Tot, 
LFR; MEA 4,000. 

From Orlando. Fla.. LFR; to Tampa. Fla,, 
VOR (ORL-223 and TPA 276); MEA 1,900. 

From Pine Bluff. Ark.; to Int PBF-LF RBN 
360 and LIT-LFR 133; MEA 1.500. 

From Ponca City. Okla . LP, RBN; to Tulsa, 
Okla , LFR; MEA 2.400. 

From Tyler. Tex.. LP, RBN; to Quitman. 
Tex., VOR: MEA 1.700. 

From Valdosta. Oa.. LF, RBN; to Int. VLD- 
LF RBN 200 and TLH-LFR 086: MEA 1.400. 

Section 610.1001 Direct routes , U. S. is 
amended to delete: 

From Big 8prlng. Tex., LFR; to Wichita 
Falls. Trx . LFR; MEA 4.000. 

From Hobbs. N. Mox.. VOR; to Lubbock. 
Tex . VOR; MEA 5,300. 

From Tucumcarl. N. Mex . VOR; to Lub¬ 
bock, Teat.. VOR; MEA 7.000. 

Section 610.6002 VOR civil airway 2 is 
amended to read in part: 

From •Seattle. Wash.. VOR via N alter; to 
••EphraU. Wash.. VOR via N alter.; MEA 
12.000 *7,000—MCA Seattle VOR. east- 

bound. ••7,000—MCA EphraU VOR, west¬ 
bound. 

Section 610 6002 I'OK civil airway 2 is 
amended by adding: 

From EphraU. Wash.. VOR via S alter ; to 
Pine City. Wash.. LP IIBN via S alter.; MEA 
•8.000- *4.600—MOCA. 

From Pine City, Wash.. LF RBN via 8 
alter.; to Mullen Pass, Mont., VOR via S. 
alter.; MEA 9.000. 

Section 610.6003 VOR civil airway 3 Is 
amended to read in part: 

From Hopkins INT, Fla.; to Msytown INT. 
Fla.; MEA -2.000. *1,300—MOCA 

From Maytown INT, Fla.; to Ookhlll INT. 
Fla.; MEA *1,800. •1.200—MOCA. 

From Daytona Bench. Fla., VOR; to •Bun¬ 
nell INT. Fla.; MEA •• 1,500. *3.000—MR A. 

• *1,300— MOCA 

From Bunnell INT, Fla.; to Jacksonville. 
Fla. VOR: MEA *1.500. * 1,300—MOCA. 

From "Crocker INT, Fla., via E alter; to 
••Atlantic INT. Fla., via E alter.; MEA 
•••1.600. *3,500—MRA. ••1.400—MRA. 
•**1,300—MOCA. 

From Atlantic INT. Fla . via K alter.; to 
Jacksonville. Fla . VOR via E alter., MEA 
*1,500. * 1,300—MOCA. 

Section 610 6004 VOR civil airway 4 is 
Amended to delete: 

Prom Topeka, Kans., VOR via 8 alter.; to 
•Shawnee INT. Kans.. via S alter.; MEA 2,500. 
•3,000— MCA Shawnee INT. eastbound. 

From Shawnee INT. Kans.. via 8 alter.; to 
Blue Springs, Mo., VOR via 8 alter.; MEA 
3 000. 

From Blue Springs. Mo., VOR via 3 alter.: 
to Columbia Mo.. VOR via 8 alter.; MEA 
•4.000. *2,400— MOCA. 


From Columbia. Mo.. VOR via 8 alter.; to 
St. Louis, Mo , VOR via 3 alter.; MEA 24»0. 

Section 610.6064 VOR civil airway 4 is 
amended by adding: 

From Topeka, Kans., VOR via 8 alter.: to 
Kansas City, Mo., VOR via S alter.; MEA 2.500. 

Sectton 610 6004 VOR civil airway 4 is 
amended to read in part: 

From penver. Colo., VOR; to •Thurman. 
Colo., VOR; MEA 7,000. *7.000—MCA Thur¬ 

man VOR, westbound. 

From Goodland, Kans . VOR; to Hill City, 
Kaiix., VOR; MEA 5,500. Via N alter.; MEA 
5,500. 

From Kanaas City, Mo., VOR: to Marshall. 
Mo.. VORTAC: MEA 2.400 

From Marshall. Mo., VORTAC; to Colum¬ 
bia. Mo., VOR; MEA 2,400. 

From •Tina INT, Mo., via N alter.; to Dal¬ 
ton INT, Mo„ via N alter,; MEA •MJMX). 
•3.000—MRA. • -2,400—MOCA. 

Prom Dalton INT, Mo. via N alter.; to 
Columbia. Mo*. VOR via N alter : MEA 2.400. 

From Columbia, Mo.. VOR; to Monroe INT. 
Mo; MEA 2.100. 

From Monroe INT, Mo.; to St. Louis, Mo., 
VOR; MEA 2,000. 

Section 610.6006 VOR civil airway 6 is 
amended to delete; 

From Battle Mountain. Nev., VOR; to Elko. 
Nov . VOR; MEA 11.000. 

From Elko. Nev., VOR; to Wells, Nev., VOR; 
MEA 13,000 

From Battle Mountain. Nev.. VOR via N 
alter.; to Wells Nev., VOR via N* alter.; MEA 
12 . 000 . 

From Des Moines, Iowa. VOR via N alter.: 
to -Monroe INT. Iowa, via N alter.; MEA 
2 4HX). -3.500—MRA. 

From Monroe INT. Iowa, via N alter.; to 
Iowa City. Iowa. VOR via N alter.; MEA 2.200. 

Section 610.6006 VOR civil airway 6 is 
amended by adding: 

From Battle Mountain. Nev., VOR; to 
Wells. Nev.. VOR: MEA 11.000. 

Section 610.6006 VOR civil airway 6 Is 
amended to read in part: 

From North Platte, Nebr., VOR via N alter.; 
to Ansley INT. Nebr., vis N alter ; MEA *5.400 
•4.300—MOCA. 

From Ansley INT, Nebr.. via N alter.: to 
Grand Island. Nebr . VOR via N alter.; MEA 
•5,400. -4.100—MOCA. 

Section 610.6008 VOR civil airway 8 is 
amended to read in part: 

From Denver, Colo. VOR via B alter.; to 
Akron. Colo. VOR via S alter.; MEA 7.000. 

Section 610.6011 VOR civil airway 11 
is amended to read In part: 

Front* Zionavllle INT. Ind.; to Fort Wayne. 
Jnd . VORTAC: MEA 2.200. 

From Fort Wayne, Ind.. VORTAC; to 
Edgerton INT, Ind.; MEA 2800. 

Section 610.6012 VOR civil airway 12 
is amended to delete: 

From Bonner Springs INT, Kana.; to Kan¬ 
sas City. Mo.. VOR; MEA 2500. 

From Kansas City, Mo , VOR; to Columbia, 
Mo . VOR; MEA *3,400. •2.400—MOCA 

From Kansas City, Mo., VOR via N alter.; 
to Excelsior INT. Mo., via N alter.; MEA 2.400. 

From Excelsior INT, Mo., via N alter.; to 
•Tina INT. Mo., via N alter.; MKA 3,000. 
•3.000—MRA. 

From Tina INT. Mo., via N alter.; to Colum¬ 
bia. Mo.. VOR via N alters MEA *4,900. 
•2.400—MOCA. 

From Columbia. Mo, VOR; to *New 
Florence INT. Mo.: MEA 2,100. *3.000—MRA. 


From New Florence INT. Mo ; to ‘Monro* 
INT. Mo.; MEA 2.100. •3.000—MRA. 

Prom Monroe INT, M 04 to 8t. Louis, Mo.. 
VOR; MEA 2.100. 

From Columbia, Mo., VOR: to St. Louis, 
Mu, VOR via 8 alter.; MEA 2,200. Via N 
alter.: MEA 2,100. 

From 8t. Louis. Mo.. VOR; to Vandalla. DU 
VOR; MEA 2,000. 

From Vandalla. HI.. VOR: to ‘Union City 
INT, Mo ; MEA 2.000. *2.400— MRA. 

From Union City INT. Mo.; to Terre Haute. 
Ind., VOR; MEA 2,000. 

From Terre Haute. Ind., VOR; to Indianap¬ 
olis. Ind.. VOR; MEA 2,200. 

From Terre Haute. Ind., VOR via 8 alter.; 
to Cloverdale INT. Ind.. via 8 alter.; MEA 
2,300. 

From Cloverdale INT. Ind., via S alter.; to 
Indianapolis, Ind.. VOR via 8 alter.; MEA 
24200. 

From Indianapolis. Ind., VOR; to •Maxwell 
INT. Ind.; MEA 2.400. *4.000—MRA. 

From Maxwell INT. Ind.; to Dayton. Ohio. 
VOR; MEA 2.800. 

From Indianapolis, Ind.. VOR via N alter: 
to ‘Cowan INT. Ohio, via N alter.; MEA 2,800. 
•3.000—MRA. 

From Cowan INT. Ohio, via N alter.; to 
Dayton, Ohio. VOR via N alter.; MEA 2500. 

Section 610.6012 VOR civil airway 12 
13 amended by adding: 

From Bonner Spring INT. Kans.: to ‘Shaw¬ 
nee INT. Kans.; MEA 2,500. *3,000—MCA 

Shawnee INT. east bound. 

From Shawnee INT. Kans.; to Blue Spring*, 
Mo, VOR, MEA 3.000. 

From Blue 8prings, Mo.. VOR; to Black- 
water. Mo.. VOR; MEA 2.400. 

From Blockwatcr. Mo . VOR; to Millers- 
burg INT. Mo.; MEA 2.600. 

From Mlllertburg INT. Mo.: to Readsvllte, 
Mo . VOR; MEA 2.200. 

From Re&ditville. Mo , VOR; to Howell INT, 
Mo : MEA 2.100. 

From Howell INT. Mo.: to Maryland 
Heights, Mo.. VOR, MEA 2,000. 

From Maryland Heights, Mo., VOR; to 
Creve Coeur INT. Mo.; MEA 2.000. 

From Creve Coeur INT. Mo ; to Oranlte 
City INT, Ill.; MEA 2.100. 

From Granite City INT. HI.; to Troy, HI . 
VOR; MEA 2.200. 

From Troy. HI.. VOR; to Mound INT. Ill; 
MEA 1.900. 

From Mound INT. Ill.; to Bible Orove. Ill, 
VOR; MEA 2.000. 

From Bible Orove, HI.. VOR: to Lewis, Ind , 
VOR; MEA 2.000. 

From Lewis, Ind.. VOR; to Banta INT. Ind ; 
MEA 2,200. 

From Banta INT. Ind.; to ShelbyvHle, Ind . 
VOR; MEA 2,000. 

From Shelbyvllle. Ind., VOR; to ‘Camden 
INT. Ohio; MEA 3,700. *3,700—MCA Cam¬ 

den INT. westbound. 

From Camden INT, Ohio; to Dayton. Ohio. 
VOR; MEA 2,500. 

Section 610.6012 VOR civil airway 12 
is amended to read In part: 

From Santa Barbara. Calif.. VOR; to # Ojai 
INT. Calif.; MEA 8.000. *94100—MRA 

From Ojal INT, Calif,; to Fillmore, Calif., 
VOR; MEA 8,000. 

Section 610.6016 VOR civil airway IS 
is amended to read in part: 

From ‘Palm Springs INT. Calif .; to Blythe. 
Calif.. VOR; MEA 8.000 *13.000—MCA Palm 

Spring* INT, westbound. 

Section 610.6017 VOR civil airway 17 
Is amended to read in part: 

Prom Oorden City, Kans., VOR; to Good- 
land. Kans.. VOR; MEA 6.600. 
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From Garden City. Kanjk. VOR tIa W 
alter.; to Goodland. Kans.. VOR via W Alter.; 
MEA *M00. •5,600—MOCA. 

Section 610.6019 VOR civil airway 19 
in amended to read In part; 

From El Paso, Tex., VOR; to Harrington 
Ranch INT. Tex.: MEA 8.500. 

Section 610.6020 VOR civil airway 20 
it amended to read in part; 

From Laredo. Tex.. VOR; to *OUton INT, 
Tex; MEA 1,900. *2,200—MRA. 

From Ollton INT, Tex.; to Alice, Tex . VOR; 
MEA 1,900. 

From Greensboro, N. C.. VOR: to *Reld 
INT. N. C.; MEA 2,300. *2.500—MRA. 

Section 610.6022 VOR civil airway 22 
is amended to delete: 

From New Orleans, La., VOR: to Dog INT. 
La ; MEA *8.000. *2.000—MOCA. 

From Dog INT, La.; to *Bon Secour INT. 
Fla ; MEA • *3,900. *2.000—MRA. **1.100— 

MOCA. 

From Bon Secour INT. Fla.; to fiaufley, 
na.. VOR: MEA *2,000. • 1300—MOCA. 

From Saufley. FUu VOR; to Gonzales INT, 
Fla.: MEA *2,000. *1.700—MOCA. 

From Gonzales INT. Fla.; to Whiting INT. 
Fla.; MEA *2X500. *1300—MOCA. 

From Whiting INT. Fla.; to Crestvlcw, Fla., 
VOR; MEA *2,000. *1,400—MOCA. 

Section 610.6022 VOR civil airway 22 
is amended by adding: 

From 8t. Rose, La.. LF/RBN; to Cat INT. 
Ala.; MEA *3,000. *2.000—MOCA. 

From Cat INT. Ala.; to Brookley, Ala., 
TVOB; MEA *3,000. *1,600— MOCA. 

From Brookley. Ala.. TVOR: to Pensacola 
f NAS), Fla.. VOR; MEA *2.000. *1.700— 

MOCA. 

From Pensacola (NAS), Fla,, VOR: to 
Crestview, Fla., VOR; MEA *2,000. *1,700— 
MOCA. 

Section 610.6023 VOR civil airway 23 
is amended to read In part: 

From San Diego, Calif.. VOR via E alter.; 
to Rancho INT. Calif., via E alter.; MEA 2,600. 

From Rancho INT, Califs, via E alter.; to 
Oceanside. Calif ., VOR via E alter.; MEA 3,000. 

Prom * Saugus INT. Calif.; to Lake Hughes, 
Calif.. VOR; MEA 9.000. *7.000— MCA Sau¬ 

gus INT. northbound. 

From Lake Hughes. Calif., VOR; to •Whit¬ 
man INT, Calif.; MEA 9.000. *9.000—MCA 

Whitman INT, aoutheasttoound. 

From Whitman INT. Calif.; to Bakersfield, 
Calif., VOR, northwestbound. MEA 8,000; 
scutheestbound. MEA 9,000. 

Section 610.6025 VOR civil airway 25 
is amended to delete: 

From CnraarUlo. Calif.. LFR: to * San la 
Barbara, Calif.. VOR: MEA 6 , 000 . * 8 , 000 — 
MCA Santa Barbara VOR, northwestbound. 

Section 610.6025 VOR cixrtl airway 25 
la amended by adding: 

From Los Angeles. Calif.. VOR; to *Eel INT, 
CaJU4 MEA 2.000. *5.000—MRA. 

From Eel INT. Calif.; to Oxnard. Calif.. 
VOR; MEA 5,000. 

From Oxnard, Calif., VOR; to ‘Santa Bar- 
bora. Calif., VOR; MEA 6.000. *8.000-MCA 

&ant* Barbara VOR. northwestbound. 

Section 610.6027 VOR civil airway 27 
is amended to delete: 

From Camarillo, Calif., LFR; to Santa Bar¬ 
bara. Calif.. VOR; MEA 0,000. 

Section 610.6027 VOR civil airway 27 
1* amended by adding: 

From Los Angeles, OallfVOR; to *Eel INT. 
Calif.; MEA 2,000. *5.000—MRA. 


From Eel INT, Calif.; to Oxnard. Oalif., 
VOR; MEA 5,000. 

From Oxnard. Calif., VOR; to Santa Bar¬ 
bara, Calif., VOR; MEA 6.000. 

Section 610.6032 VOR civil airway 32 
Is amended by adding: 

From Battle Mountain. Ncv-, VOR via N 
alter.; to Elko. Ncr., VOR via N alter.; MEA 
11 . 000 . 

Section 610 6035 VOR civil airway 35 
is amended to read in part: 

From Albany. Ga.. VOR; to ‘Fort Valley 
INT. Ga.; MEA 1,700. *3.000—MRA. 

From Fort Volley INT, Ga.; to Macon. Ga* 
VOR; MEA 1,600. 

From Charleston. W. Va., VOR; to Parkers¬ 
burg. W. Va., VOR; MEA 2.500. 

Section 610.6038 VOR civil airway 38 
Is amended to read In part: 

From Fort Wayne, Ind., VORTAC; to Find¬ 
lay. Ohio, VOR; MEA 2300. 

Section 610.6044 VOR civil airway 44 
is amended to read in part; 

From Baltimore. Md.. VOR; to Price INT, 
Md; MEA 1,500. 

Section 610.6050 VOR civil airway 50 
Is amended by adding: 

From Indianapolis. Ind.. VOR; to ‘Maxwell 
INT. Ind.; MEA 2,400. *4,000—MRA. 

From Maxwell INT. Ind.; to Dayton. Ohio, 
VOR; MEA 2,000. 

From Indianapolis, Ind.. VOR via N alter.: 
to • Cowan INT. Ohio, via N alter.; MEA 2,600. 
•3.000—MRA. 

From Cowan INT. Ohio, via N alter.; to 
Dayton. Ohio, VOR via N alter.; MEA 2,500. 

Section 610.6051 VOR civil airway 51 
Is amended to read In part: 

From Hopkins INT. Fla.; to Maytown INT, 
Fla.; MEA *2,000. • 1300—MOCA. 

From Maytown INT. Fla ; to Oakhlll INT, 
Fla ; MEA *1300. *1.200— MOCA. 

From Daytona Beach. Fla.; to • Bunnell 
INT, Fla.; MEA • *1,500. *3,000—MRA. 
• * 1300—MOCA 

From Bunnell INT. Fla.; to Jacksonville. 
Fla.. VOR; MEA *1,500. *1.300—MOCA 

From Chattanooga. Tenn., VOR; to Dayton 
INT. Tenn.; MEA 3.600. 

From Dayton INT, Tenn.; to Crouvllle. 
Tenn.. VOR; MEA 5.000. 

Section 610.6054 VOR civil airway 54 
is amended to read in part: 

From Hlileman INT, Ark . via N alter.; to 
•Caldwell INT. Ark., via N alter*. MEA 
•*2300. *2,500—MRA. * *1,600—MOCA. 

From Caldwell INT. Ark., via N alter.; to 
•Round Pond INT. Ark., via N alter.; MEA 
•♦2300. *2300—MRA. •• 1.600—MOCA. 

From Round Pond INT. Ark., via N alter.; 
to Memphis, Term.. VOR via N alter.; MEA 
1,700. 

8ection 610.6055 VOR civil airway 55 
is amended to read In part: 

From Cold water INT. Ohio; to Fort Wayne, 
Ind.. VORTAC; MEA *2,600. *2,200—MOCA. 

From Fort Wayne. Ind.. VORTAC; to 
Goshen, Ind., VOR; MEA 2.300. 

From Union City INT. Ind , via W alter.; 
to Fort Wayne. Ind., VORTAC via W alter.; 
MEA *2.500. *2.200—MOCA 

From Fbrt Wayne, Ind.. VORTAC via W. 
alter.; to Goshen, Ind.. VOB vIa W alter.; 
MEA 2.200. 

Section 610.6064 VOR civil airway 64 
Is amended by adding: 

From nermota INT, Calif.; to ‘Long Beach. 
Califs MEA 2,000. *5.000— MCA Long Beach 

VOR. eastbound. 
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Section 610.6066 VOR civil airway 66 
Is amended to read In part: 

From *San Diego. Calif., VOR; to Jamul 
INT, Calif.; westbound. MEA 4300; east- 
bound. MEA 8,000. *3,000—MCA San Diego 

VOR. castbound. 

From Jamul INT, Calif.; to Barrett INT, 
Calif.; westbound, MEA 6300; eastbound. 
MEA 8.000. 

8cction 610.6074 VOR civil airway 74 
Is amended to read In part: 

From Marie INT. Okla.; to ‘Long INT. Ark.; 
MEA 2.600. *3.000—MRA. 

From Long INT. Ark.; to ‘Short INT. Ark.; 
MEA 2,600. *3.800—MRA. 

From Short INT, Ark.; to Fort Smith, Ark., 
VOR; MEA 2,600. 

From Okmulgee. Okla., VOR via S alter,; 
to *Akina INT. Ark., via S alter.; MEA • *3,300. 
*4,200—MRA. • *2300—MOCA. 

From Akins INT. Ark., via S alter.; to Fort 
8mlth. Ark.. VOR via 8 alter.; MEA *2,300. 
•2.200—MOCA. 

Ftom Tuttle INT. Kans.; to Garden City, 
Kans., VORTAC; MEA 5300. 

From Qarden City, Kans., VORTAC; to 
Dodge City, Kans.. VOR; MEA 4,000. 

Section 610.6081 VOR civil airway 81 
is amended to read In part: 

From Dal hart, Tex., VOR; to Tobc, Colo., 
VORTAC; MEA 8300. 

From Tobc. Colo., VORTAC; to Pueblo. 
Colo., VOR; MEA 7300. 

Section 610.6089 VOR civil airway 89 
is amended to read in part: 

From Cheyenne. Wyo., VOR via E alter ; 
to A)bln INT. Wyo., via E alter.; MEA 7300. 

From Albin INT, Wyo.. via E alter.; to 
ScotUblufT INT, Ncbr.. via E alter,; MEA 7,600. 

Section 610.6095 VOR civil airway 95 
is amended by adding: 

From Winslow. Ariz., VOR; to Farmington. 
N. Mcx.. VOR; MEA 12.000. 

Section 610.6096 VOR civil airway 96 
is amended to read in part: 

From Fort Wayne. Ind., VORTAC; to Ant¬ 
werp INT. Ohio; MEA 2.200. 

From Antwerp INT. Ohio; to Watervtlle, 
Ohio. VOR; MEA 2.000. 

Section 610.6097 VOR civil airway 97 
is amended to read In part: 

From Lobster INT. Fla.; to *AuciUa INT. 
Fla.; MEA • *2.000. *2300—MRA. • *1.000— 

MOCA. 

From Aucllla INT. Fla.; to 8t. Marks INT, 
Fa.; MEA *2,000. *1.000—MOCA. 

Section 610.6099 VOR civil airway 99 
is amended to read in part: 

Prom Port Madison INT, Wash.; to ‘Warm 
Beach INT. Wash.; MEA 6300. *03UO—MCA 

Warm Bench INT, south westbound. 

Prom Warm Bench INT. Wash.; to Belling¬ 
ham. Wash.. VOR; IdEA 4.000. 

Section 610.6105 VOR civil airway 105 
is amended to read in part: 

From CoaldaJe. Nev.. VOR: to Reno, Nev., 
VOR; MEA *12,000. *OonttnUQUfl navigation 
signal coverage does not exist over the entire 
route segment below 14.000 feet. 

Section 610.6106 VOR civil airway 106 
is amended to read in part: 

FTom Walnut Grove INT. W. Va.; to *Clara 
INT. W. Va.; MEA • *4.000. *4,000—MRA. 

• *3,000—MOCA. 

Section 610.6107 VOR civil airway 107 
is amended to delete: 

From *FIgnore. Calif., VOR; to Hines INT, 
Call!.; northbound. MEA 11.000; southbound. 
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MKA 7,000. *0.000—MCA Fillmore VOR. 

northbound. 

From Hines INT, Ciiltf.: to Pinos INT. 
Calif.: northbound. MEA 11,000; southbound, 
MKA 0300. 

From Pinos INT. Calif.; to ‘Maricopa INT. 
Calif.: MKA 11,000. *9.500—MCA Maricopa 

INT. southeastbound. 

From Maricopa INT, Calif.: to McKlttrlck 
INT. Calif.; north westbound. MEA 6.000; 
•outheastbound, MEA 9,500. 

From McKlttrlck INT, Calif.; to Coaling®, 
Calif., VOR; MEA 6,000. 

From Coallnga. Calif.. VOR: to Mount 
Hamilton INT, Calif.; MEA 7.000. 

From Mount Hamilton INT, Calif.; to 
Mount Day INT. Calif.; southbound. MEA 
7.000; northbound, MKA 0,000. 

From Mount Day INT. Calif.; to Mission 
INT, Calif.: southbound, MEA 7,000; north¬ 
bound. MEA 5.000. 

Prom Miialon INT. Calif.; to Oakland. 
Calif.. VOR: southbound, MEA 7,000; north¬ 
bound. MEA 3.500. 

Section 610.6107 VOR civil airway 107 
is amended by adding: 

From • Fillmore. Calif.: to Reyes INT. 
Calif.; MEA 9,500. *8.000—MCA Fillmore 

VOR. northwest bound, 

From Reyes INT, Calif.; to Cuynma INT, 
Calif.; MEA *12300. *9300—MOCA. 

From Cuyamm INT. Calif.: to A venal, Calif., 
VOR; northbound. MEA *8,000; southbound, 
MEA *11,000. *6,000—MOCA. 

From A venal. Calif.. VOR; to *Panoche, 
Calif.. VOR: MEA 7.000. *6300—MCA 

Panoche VOR. southbound. 

From Panoche, Calif., VOR; to ‘Oakland, 
Calif.. VOR: MF.A 7.000. *2300—MCA Oak¬ 

land VOR, southeast bound. 

Section 610.6108 VOR civil airtcay 108 
is amended to read in part: 

From Ooodland, Kans., VOB; to Hill City, 
Kane.. VOR; MEA 5,500. 

Section 610.6109 VOR civil airway 109 
is amended to delete: 

From Pnso Robles. Calif., VOR; to ‘Coa¬ 
lings. Calif.. VOR: MEA 7300. *5.000—MCA 

Coalings VOR. south westbound. 

From Coollnga, Calif., VOR; to Fresno. 
Calif. VOR; MEA 3.000. 

Section 610.6109 VOR civil airway 109 
is amended by adding: 

From Panoche, Calif- VOR: to ‘French 
Camp INT, Calif.: MEA 4,000. *5300—MCA 

French Camp INT. westbound. 

From French Camp INT. Calif.; to Alta- 
mont INT, Calif.; castbound, MEA 5.000; 
westbound. MEA 6.500. 

From Altamont INT, Calif.; to Oakland. 
Calif.. VOR; MEA 5.000. 

Section 610.6111 VOR civil airway 111 
Is amended to read In part: 

From 8al!naa, Calif,. VOR; to Int. 024 M 
Salinas VOR and 295 M rads. Coallnga VOR; 
MKA *7.000. *5.600—MOCA. 

Section 610.6113 VOR civil airway 113 
Is amended to read in part: 

From Paso Robles, Calif.. VOR: to 
•Panoche. Calif., VOR; MEA 7.000. *5300— 

MCA Panoche VOR. southbound. 

From Panoche, Calif., VOR; to Modesto, 
Calif- VOR; MEA 4,000. 

Section 610.6114 VOR civil airway 114 
is amended to read in part: 

From ‘Converse INT. La : to ••Boyce INT. 
La; MEA *• *3.400. *3.000—MR A. • *5.000— 
MRA. •• *1.700—MOCA. 

From Boyce INT, La.: to Alexandria, La- 
VOR; MEA *3.400. *1,700—MOCA. 


RULES AND REGULATIONS 

From • Converse INT. La., vlA N alter.: to 
••Boyce INT, Li- via N alter.; MEA •• *3.400. 
•3.000—MRA. **5,000—MRA. •••1.700— 
MOCA. 

From Boyce INT, La., via N alter.; to 
Alexandria. La- VOR via N alter.; MEA *3.400. 
•1,700—MOCA. 

Section 610.6120 VOR civil airway 120 
is amended to delete: 

From Ephrata, Wash.. VOR: to Pine City, 
Wash., LF/RBN; MEA *8.000 * 4,600— MOCA. 

From Pine City, Wash., LF RBN; to Mullen 
Pass, Mont.. VOR; MEA 9.000. 

Section 610.6123 VOR civil airway 123 
Is amended to read in part: 

From Baltimore. Md- LFR; to Essex INT, 
Md . MEA 6.000. 

Section 610.6128 VOR civil airway 128 
Is amended to read in part: 

From York. Ky.. VOR; to Int. 112 M rad. 
York VOR and 232 M rod. Henderson VOR; 
MEA 2.500. 

Prom Int. 112 M rad. York VOR and 232 M 
rad. Henderson VOR; to Charleston, W. Va., 
VOR; MEA 3.000. 

8ection 610.6132 VOR civil airway 132 
is amended to read in part: 

From Ooodland. Kans., VOR; to Orext 
Bend INT. Kans.; MEA *9,700. *5.500— 

MOCA. 

Section 610.6135 VOR civil airway 13$ 
is amended to read in part: 

From Blythe, Calif., VOR; to Rice. Calif., 
VOR; MEA 5300. 

From Rice, Calif- VOR; to Needles. Calif- 
VOR: MEA 6300. 

Section 610.6137 VOR civil airway 137 
is amended to delete: 

From • Palmdale. Calif.. VOR; to Victory 
INT. Calif.; northwestbound, MEA 10,000; 
•outheastbound, MEA 6.000. *8,000—MCA 

Palmdale VOR. northwestbound. 

From Victory INT. Calif.; to White Oaks 
INT. Calif.; MEA 10,000. 

From White Oaks INT, Calif; to *Morlcopa 
INT, Calif.; MEA 12.000. *12,000—MCA 
Maricopa INT. south eastbound. 

From ‘Coallnga, Calif.; to Benito INT. 
Calif.; MEA **8300. *5,000—MCA Coallnga 

VOR. northwestbound. • *7300—MOCA. 

From Benito INT. Calif.; to 8allnas, Calif., 
VOR, MEA 6.000. 

Section 610.6137 VOR civil airway 137 
is amended by adding: 

From Palmdale. Calif., VOR; to ’Gorman, 
Calif.. VOR; MEA 8.000. *10.000—MCA Gor¬ 

man VOR, westbound. 

From Gorman. Calif- VOR; to *Cuyama 
INT. Calif; MEA 11300. *10.000—MCA 

Cuyama INT. eastbound. 

From Cuyama INT. Calif.; to A venal, Calif.. 
VOR; northbound. MEA *8.000^aouthbound, 
MEA *11,000. *6.000—MOCA. 

From Avenal. Calif- VOR; to • Panoche, 
Calif- VOR; MEA 7.000. *5,500-MCA 

Panoche VOR, southbound. 

Section 610.6140 VOR civil airway 140 
is amended to read in part: 

From Daley INT, Ky.: to ’Marie INT. Ky.: 
MEA ♦ *8.000. *8,000—MRA. * *8.000— 
MOCA. 

From Marie INT. Ky.; to Oap Mills INT, 
W. Va.; MEA *8.000. *6.000—MOCA. 

Section 610.6144 VOR civil airway 144 
is amended to read in part: 

From Fort Wayne, Ind., VORTAC; to Find¬ 
lay, Ohio, VOR; MEA 2.200, 


Section 610.6152 VOR civil airway 1S2 
is amended to read In part: 

From Orlando. FIs.. VOR; to Daytona 
Beach. Fla., VOR; MKA 1,700. 

Section 610.6165 VOR civil airway 16$ 
Is amended to delete: 

From Bakcmfleld, Calif., VOR; to Coatlnga. 
Calif- VOR; MKA 3.000. 

Section 610 6169 VOR civil airway 169 
is amended by adding: 

From Tobe, Colo- VORTAC; to Hugo. Colo , 
VOR: MEA 7300. 

From Hugo. Colo., VOR; to Thurman. Oolo- 
VOR; MEA 7.000. 

Prom ’Thurman. Colo- VOR; to Akron. 
Colo- VOR; MEA 7,000. *7,000— MCA Thur¬ 

man VOR, northbound. 

Section 610.6172 VOR civil airway 172 
is amended to read in part: 

From North Platte, Nebr., VOR; to Wol- 
bach, Nebr- VOR; MEA *5,400. *4300— 

MOCA. 

Section 610.6177 VOR civil airway 177 
is amended by adding: 

From Fort Wayne, Ind- VORTAC; to Clay- 
pool INT, Ind.; MEA 2,200. 

From Clay pool INT. Ind- to Wheatfleld 
INT. Ind- MEA *4.000. *2,200—MOCA. 

Section 610.6180 VOR civil airway 180 
is amended to read in part; 

From Austin. Tex.. VOR; to • Bastrop INT. 
Tex.; MEA 2.000. *3.000—MRA. 

From Bastrop INT. Tex.; to • Smithvllle 
INT, Tex- MEA 2,000. *2,300—MRA. 

Section 610 6183 VOR civil airway 183 
Is amended to read In part: 

From ‘Santa Barbara, Calif- VOR; to 
Maricopa INT. CaUfMEA • *11.000. *8,000— 

MCA Santa Barbara VOR, northcastbound 
••9.000—MOCA. 

Section 610.6187 VOR civil airway 187 
is amended by adding: 

From Boyaen Reservoir. Wyo.. VORTAC: 
to * Billings. Mont- VOR; MEA 11,000. 
•8,000—MCA Billings VOR, southbound 

Section 610 6200 VOR civil airway 200 
is amended to read in part: 

From Myton, Utah, VOR: to ’Meeker. Colo . 
VORTAC; MEA 10.000. *12.000—MCA Meek¬ 

er VORTAC, eastbound. 

From Meeker. Colo- VORTAC; to Krernm- 
Itng, Colo- MEA 14300, 

Section 610.6209 VOR civil airway 209 
Is amended to delete: 

From Long Beach. Calif- VOR; to Hermor.a 
INT. CaUf.; MEA 2.000. 

From Hcrmoea INT. Calif.; to *Pt. Dunn 
INT, Calif.; MEA 3.000. *4,000—MCA Pi- 

Dume INT. northbound. 

From Pt. Dume INT, CaUf.; to Fillmore. 
Calif . VOR; MKA 5,000. 

From • Fillmore, CaUf- VOR; to Reyes INT. 
CaUf.; southeast bound, MEA 9,000: north- 
westbound. MEA 12,500. *10300—MCA Fill¬ 

more VOR. northwestbound. 

From Reyes INT. Calif.; to Paso Robles. 
Calif- VOR; MEA *12,500. * 9300 —MOCA. 

Section 610.6210 VOR civil airway 210 
is amended to read in part: 

From Hector. CaUf- VOR: to •OofT*. Calif . 
VOR: MEA 8.500. *7.500—MCA Goffs VOR. 
westbound. 

Section 610.6210 VOR civil airway 210 
is amended by adding: 

From Kansas City, Mo., VOR; to Marshall. 
Mo., VORTAC; MEA 2,400. 
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From Mnrebutl. Mo., VORTAC; to Colum- 
bin. Mo., VOR; MKA 2,400. 

From Kansas City, Mo., VOR via N Alter.; 
to Excelsior 1NT. Mo., Tin N alter.; MEA 2,400. 

From Excebrtor I NT. Mo., Tin N Alter.; to 
•Tina 1NT, Mo.. vIa N Alter.; MEA 3.000. 
•3,000—MRA. 

From Tina INT. Mo., via N alter.; to Dalton 
INT. Mo., via N alter.; MEA *4.900. *2.400— 

MOCA. 

From Dolton INT. Mo. via N alter.; to 
Columbia, Mo. VOR via N alter.: MEA 2,400. 

From Columbia, Mo., VOR; to Monroe INT, 
Mo,; MEA 2.100. 

From Monroe INT. Mo.; to St. Louis, Mo., 
VOR; MEA 2.000. 

From Columbia. Mo.. VOR via N alter.; to 
6t, Louis, Mo., VOR via N alter.: MEA 2,100. 

From St. Louis, Mo., VOR: to VandalU, Ill., 
VOR; MEA 2,000. 

From Vandulia Ill., VOR; to *Unlon 
Center INT. Mo.; MEA 2.000. *2,400—MRA. 

From Union Center INT. Mo.; to Terre 
Haul*. Irut, VOR; MEA 2.000. 

From Terre Haute, Ind.. VOR; to Indlanap« 
Oils, tad.. VOR; MEA 2.200. 

From Terre Haute. Ind., VOR via S alter.; 
to Clovcrdale INT, Ind., via S alter.; MEA 
2.300, 

From Clovcrdale INT. Ind, via 8 alter.; to 
Indianapolis, Ind., VOR via S alter.; MEA 

2 J200. 

From Indianapolis, Ind.. VOR; to *Cowan 
INT. Ohio, MEA 2300. *3,000—MRA. 

Section 610.6214 VOR civil airway 214 
Is amended to delete: 

From Troy. HI., VOR; to Mound INT. m.; 
MKA 1.000. 

From Mound INT, HI.; to Bible Orove, Ill., 
VOR; MEA 2.000. 

From Bible Orove. HU VOR; to Lewis, Ind., 
VOR; MEA 2,000. 

From Lewis. Ind.. VOR; to Bant a INT, Ind.; 
MEA 2.200. 

From Banta INT. Ind.; to ShclbyvUle, Ind., 
VOR; MEA 2.000. 

Prom ShclbyvUle, Ind.. VOR; to *Camden 
INT. Ohio; MEA * *3.700. *3.700—MCA 
Cumden INT, westbound. • *2300—MOCA. 

Section 610.6220 VOR civil airway 220 
is amended to read in part: 

From Ward INT. Colo.; to • Longmont INT, 
Colo.; MEA 16,500, *14,000—MCA Longmont 

INT. westbound. 

From Longmont INT. Colo.; to * Hudson 
INT, Colo; westbound. MEA 13,000; east- 
bound. MEA 10.500. *0.000—MRA 

From Hudson INT, Colo.; to Roggen INT, 
Colo.; MEA 9.000. 

Section 610.6220 VOR civil airway 220 
Is amended by adding; 

Prom Akron. Colo., VOR; to Imperial. Nebr., 
VOR. MEA 5.600. 

From Imperial. Nebr., VOR: to Lexington 
INT, Nebr.; MEA *6,000. *4,300-^MOCA. 

Prom Lexington INT, Nebr.; to Loup INT, 
N v br.; MEA *7.000. *4.100—MOCA. 

From Loup INT. Nebr.; to Wolbacb, Nebr., 
VOR; MEA *5.400. *3,500—MOCA. 

Section 610.6230 VOR civil airway 230 
is amended to read In part; 

From- Salinas, Calif., VOR; to Panoche. 
Cnllf^ VOR; MEA 6.000. 

From Pnuochc, Calif., VOR; to Fresno, 
Calif., VOR; eactbound. MKA 2.000; west¬ 
bound, MEA 4300. 

Section 610.6242 VOR civil airway 242 
is amended to read: 

From Mobile. Ala„ VOR; to Brookley. Ala., 
I^OR, MEA 1.600. 

Section 610 6248 VOR civil airway 248 
is amended to read: 
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From Paso Robles, Calif . VOR; to *AvenaL 
Calif., VOR; MEA 4.500. *4.000—MCA 
A venal VOR. westbound. 

From Avensl. Calif., VOR; to Bakersfield, 
Calif., VOR; MEA 2.000. 

Section 610.6258 VOR civil airway 258 
Is amended to read in part: 

From Beck ley. W. Va.. VOR; to *Marle 
INT, Ky; MEA 6.000. *8.000— MRA. 

Prom Marie INT. Ky.; to Roanoke, Va., 
TVOR; MEA 6.000. 

Section 610.6264 VOR civil airway 264 
is amended to read: 

From Los Angeles. Calif., VOR; to Ontario. 
Calif , VOR; MEA 4.000. 

From La Habra, Calif.. FM; to Los Angeles, 
Calif., VOR, westbound only; MEA 3.000. 

From • Ontario. Calif., VOR; to Moreno 
INT. Calif.; westbound. MEA 5300; east- 
bound. MEA 13,000. 

From Banning. Calif., FM; to Moreno INT, 
Calif., westbound only; MEA 8.000. 

From Moreno INT. Calif.; to *Palm Springs 
INT, Calif.: MEA 13.000. *13,000—MCA Palm 

Springs INT. westbound. 

From Palm Springs INT, Calif.; to Cones 
INT, Calif.; MEA 8.000. 

From Cones INT, Calif.; to Rice, Calif., 
VOR; MEA 6,500. 

From Rice, Calif., VOR; to Prescott. AH*., 
VOR; MEA 10,000. 

Section 610.6267 VOR civil airway 267 
Is amended to read In part: 

From Orlando. Fla., VOR via E alter,; to 
Daytona Beach, Fla., VOR via E alter.; MEA 
1,700. 

From Daytona Beach. Fla., VOR via E 
alter.; to *Roy INT, Fla., via E alter.; MEA 
**3.000. *3,000—MRA. * * 1300—MOCA. 

Section 610.6278 VOR civil airway 278 
is amended by adding: 

Prom Texarkana. Ark.. VOR; to • Waterloo 
INT, Ark.; MEA 1,700. *4.000—MRA. 

From Waterloo INT, Ark.; to "Hampton 
INT. Ark.; MEA * *8,600. *4,500—MRA. 
**1.600—MOCA. 

From Hampton INT. Ark.; to Jerome INT. 
Ark.; MEA *8.500. *1.600—MOCA. 

From Jerome INT, Ark.; to Greenwood, 
Miss.. VOR; MEA *3,000. *1.600—MOCA. 

Section 610 6298 VO/fc civil airway 298 
Is added to read: 

Prom "Dubois. Idaho. VOR; to Boysen 
Reservoir, Wyo.. VORTAC; MEA 15.000. 
•11,000—MCA Dubois VOR. eastbound. 

From Boyscn Reservoir, Wyo„ VORTAC; to 
Casper. Wyo., VOR; MEA 10.000. 

Section 610.6300 VOR civil airway 300 
is added to read: 

From 8nult Ste. Marie, Mich., VOR via N 
alter.; to U. 8.-Canadian Border via N alter.; 
MEA 2.200. 

Section 610.6425 VOR civil airtcay 425 
is added to read: 

From Brookley. Ala., TVOR; to Axis INT. 
Ala.; MEA 1.600. 

Section 610.6612 VOR civil airway 1512 
is amended to read in part: 

From Kansas City. Mo.. VOR via 8 alter.; 
to Marshall. Mo.. VORTAC via S alter.; MEA 

2.400. 

From Marshall. Mo. VORTAC via 8 alter.; 
to Columbia. Mo.. VOR via 8 alter.; MEA 

2.400. 

Section 610.6614 VOR civil airway 1514 
is amended to read in part: 

From Kansas City, Mo,. VOR via 8 alter.: 
to Marshall, Mo, VORTAC via S alter.; MEA 

2.400. 


From Marshall. Mo,. VORTAC via S alter.; 
to Columbia, Mo„ VOR via 8 alter.; MEA 

2.400. 

Section 610.6622 VOR civil airway 1522 
is amended to read In part: 

From *Palm Springs INT, Calif.; to Blythe. 
Calif., VOR; MEA 8.000. *13.000—MCA Palm 

Springs INT, westbound. 

From ‘Waterloo INT. Ark.; to • • Hampton 
INT. Ark.; MEA •• *4.500. *4.000—MRA. 
• *4.500— MRA. • • • 1,400—MOCA. 

From Hampton INT, Ark.; to Jerome INT, 
Ark : MEA *8300. *1.400—MOCA. 

From Greensboro, N. C.. VOR; to *Reld 
INT. N. C.; MEA 2300. *2.500— MRA. 

Section 610.6629 VOR civil airway 1529 
is amended by adding: 

From Pembina. N. Dak.. LFR; to Kenora, 
Ontario. LFR; MEA *2.500. *For that air¬ 
space over U. 8. territory. 

Section 610.6631 VOR civil airway 1531 
Is amended to read In part: 

From Pocatello. Idaho. VOR: to Billings, 
Mont., VOR: MEA *16.000. •Continuous 
navigation signal coverage does not exist 
over the entire route segment below 18,000 
feet. 

Section 610.6635 VOR civil airway 1535 
is added to read: 

From Lovelock. Nev.. VOR; to Sod House, 
Nev., VOR; MKA 12,000, 

From Sod House, Nev., VOR; to Rome. 
Oreg . VOR; MEA 10.500. 

From Rome. Oreg., VOR; to "Reynolds INT, 
Idaho; MEA 10.000. *13,700—MRA. 

From Reynolds INT. Idaho; to Boise, Idaho, 
VOR; nor theaM bound. MEA 8.000; south- 
westbound. MEA 10.000. 

Prom Boise, Idaho. VOR; to Missoula, 
Mont.. VOR; MEA 15.000. 

From Missoula. Mont.. VOR; to Cut Bank. 
Mont.. VOR: MEA 15,000. 

From Cut Bank. Mont,. VOR; to Swift Cur¬ 
rent, Saskatchewan. Canada. LFR; MEA 
•15,000. *For that airspace over U. 8. ter¬ 
ritory. 

(Sec. 205, 53 Slat. 084; 49 U. 8 C. 435. Inter¬ 
pret or apply sec. 601, 52 Stat. 1007. as 
amended: 49 U. 8. C. 561) 

These rules shall become effective 
August 28. 1058. 

(seal] William B. Davis. 

Acting Administrator 
of Civil Aeronautics . 

July 25.1958. 

|F. R. Doc. 58-5015: Filed. Aug. 4. 1958; 

8:45 a. m | 


TITLE 15—COMMERCE AND 
FOREIGN TRADE 

Chapter III—Bureau of Foreign Com* 
merce, Department of Commerce 

Sutxhoplsr 8—-Expert Regulation* 

19th Gen. Rev. of Export Regs.. Arndt, 3 «] 
Part 374 —Project Licenses 
Part 377 —Time Limit <TL) License 

Part 382 —Denial or Suspension or 
Export Privileges 

miscellaneous amendments 

1. Part 374—Project Licenses is 
amended in the following particulars: 


‘This amendment was published in Cur¬ 
rent Export Bulletin 803, dated July 31. 1958. 
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RULES AND REGULATIONS 


a. Section 3743 Commodities subject 
to project license is amended to read os 
follows: 

5 374.2 Commodities subject to proj¬ 
ect license . The project licensing proce¬ 
dure is applicable to all Positive List 
commodities for which a validated li¬ 
cense is required. 

b. Section 374.5 Action by Bureau of 
Foreign Commerce on license applica¬ 
tions paragraph <a> Approved license 
application is amended to read as fol¬ 
lows: 

<a) Approved license application —(1) 
Issuance of license. When an applica¬ 
tion for a project license is approved by 
the Bureau of Foreign Commerce, an 
export license is issued on a separate 
document (Form FC-628 > authorizing, 
subject to provisions of the Export Regu¬ 
lations and to the terms and provisions 
of the license, the exportation of Posi¬ 
tive List commodities during the validity 
period shown on the license. A project 
license shall be used for exportations of 
Positive List commodities only. The 
project license will be similar to validated 
license documents described in § 372.11 
of this chapter with Oie following excep¬ 
tions: 

<i> Validation. The license will be 
validated in the license number space 
with a stamp which includes a facsimile 
of the Department of Commerce seal and 
a series of numbers which identifies the 
date on which the license was validated. 
The stamp will include the letter **D" and 
a series of numbers to indicate the year, 
month, and day on which the license was 
validated. A validation stamp in this 
space which reads "D-6-110" indicates 
that the license w as validated in the year 
195(8) in the month of January d> and 
oa the 10th day of the month (10). 

<ii> License number. Immediately be¬ 
low the validation stamp the license 
number assigned to the project will be 
indicated. This license number will be 
a four-digit number prefixed by the letter 
DL and suffixed by a one letter code in¬ 
dicating the Bureau of Foreign Com¬ 
merce product division to which the proj¬ 
ect wras assigned. (See $ 374 4 <b) (1>.) 

(ill) Entries. (a> Entries will be made 
on the license document in the appro¬ 
priate space but there will be no specific 
description of quantities, kinds, or values 
of commodities. Instead, there will ap¬ 
pear in the commodity description item 
on the license the following legend: 

Pxojkct Lickksx Statmcxxt 

Thte Ucensa authorize* exportation of com¬ 
modities requiring a validated licence sub¬ 
ject to the specific limitation* set forth In the 
Export Regulation* and on this license. 

<b) If any special conditions are im¬ 
posed with respect to the use of a specific 
project license more restrictive than the 
general conditions set forth in the Export 


Regulations, these conditions will be set 
forth on the license document at the time 
of issuance, or the licensee wQl be ad¬ 
vised by other means. 

(2) Notification to Collectors of Cus¬ 
toms. The Bureau of Foreign Commerce 
will notify all Collectors or Customs of 
the issuance of the project license. 

c. Section 374.6 Exportations of com¬ 
modities identified on the Positive List 
by the symbol 'B" is revoked. 

d. Section 374.9 Export clearance . 
paragraph <b) Presentation of license or 
other approved action and paragraph (c) 
Sh ipper's Export Declaration are 
amended to read as follows: 

(b) Presentation of license or other 
approval action. When clearing ship¬ 
ments for export under a project license, 
the licensee shall, on demand, show' to 
the Collector of Customs either the 
original or a photostatic copy of the 
license or amendment. The license or 
amendment however is not required to 
be filed with the Collector of Customs. 

(c) Shipper s Export Declaration. 
The Shipper's Export Declaration cover¬ 
ing an exportation made under a pro¬ 
ject license shall be prepared in accord¬ 
ance with standard instructions covering 
the preparation of declarations except 
as modified by the following special in¬ 
structions: 

<1> Project ticense number. The dec¬ 
laration shall include the project license 
number. 

(2) Additional copy of declaration. 
When clearing shipments under a project 


license, the licensee shall file with the 
Collector of Customs an additional copy 
of the declaration. The licensee shall 
enter the symbol "DL” on the declaration 
in the upper right corner. 

Notx: Although the project license and 
extension* thereto describe the commodities 
only In broad deacrtpUte categories, the de¬ 
scription o t the commodity on the declara¬ 
tion shat! conform ^to the PoslUve LUt de¬ 
scription In sufficient detaU to Identify pre¬ 
cisely the commodity being exported. 

2. Part 377—Time Limit <TL> license 
is amended in the follow'ing particular*.: 

a. Section 377.2 Commodities subject 
to TL License is amended to read as 
follows: 

i 377.2 Commodities subject to TL 
license. The commodities which may be 
exported under the Time Limit (TL 
license procedure are all RO commodi¬ 
ties on the Positive List of Commodities 
(§399.1 of this chapter). 

b. Section 377.6 Issuance of licenses 
paragraph (b> Validity period is amend¬ 
ed to read as follows: 

<b) Validity period. A TL license will 
be valid tor a period of one year from 
date of Issuance, and the expiration date 
will be indicated on the license form. 

3. Section 382.51 Supplement I ; Tahir 
of denial and probation orders current I v 
in effect paragraph (b) Table of denial 
and probation orders is amended In the 
following respects: 

a. The following entries are added to 
the list: 


Name and addrees 


Bon-Mnjr. Phan*, in* Bank of 
K»t Asia BIO*., lloug Kuo*. 


KUmrt. Aptatrlnkjoelcr 21 25. Co¬ 
logne, Ckrmuujr. 


rirma Leo ftmlibsy, fVUv*aim- 
Grosabaodlunff. 21 Durenrr- 
•trnope, JuUck, Rhineland, Ger¬ 
many. 

Kastcnhtitar dr Lelirfetd. Inc. 21 
WqA Ifltb Si., New York, N. T. 

Knufniann. Alfred. ftM Bank of East 
Am Wdf , Hod? Kong. 


Lipt'ir. F. O., d. h. a. Ktimex, 
A tvurti'lnkVwtcr 21-25, Cologne, 
Germany. 

Oversea TltAftf Co.. <11. K ) Ltd* 
MM Bank of Krwt Ada BUg* 
Him* Kong. 

Satrlrherc Leo, d. b. a. Flrrua Leo 
Pavel there, Fr1«boat<'t>*Groi*- 
Iwmllimx. 21 I>urmrr»tra«rc, )u* 
llcb. Rhineland, iGermany. 

Tma C. S„ Bonk of Rost Am 
Bldg.. Uong Kan*. 

Woodward. John. 21 Weal 40th 34., 
New York, N. Y. 


Effective 

ilale of 
order 


7-10-58 

7-8-58 

7-ie-a 

7-10 5* 
?-10-51 


7-10-5* 

7-lO-S* 

7-10-58 

7-10-58 


R filtration 
date of 
order 


Duration 

Duration 

In-L finite 

1-10 50... 
Duration 

Duration 

Duration. 

Indefinite 

Duration. 
1-10-W_ 


Export prlrllcfrs affected 


General and validated Ikmact. all 
eummodltkw, luiy destination, ol» 
exports to Canada. (Party re¬ 
lated to Oversea Trading Co. 
(fl. Iv.) Ltd . whirl! «r».) 

General and validated Horn**, all 
commodities. any drittiMtioo, also 
nports to Canada. (Party ro¬ 
uted to Richard Flcacfaorr which 

Mtt.) 

General and validated llfftww, all 
cOraOMdKJca, onv deMtastfcm, abo 
exports to Canada. 

General and validated llcrtwrt, all 
commodity*, nnv destination, also 
exi»ort« to Canada. 

General and validated Ikwtura. all 
commodlt kw, any d«“* inat inn. also 
exports to Canada. (Party rr- 
Itiled to Over** Trading Ca 
(II. K.) Ltd., which fee.) 

Ot-neral and validated licensee, all 
non modi tire, any thwtlnatfcrm, 
also exjT.rU to Canada. (Party 
relited to Richard Flmchttcf, 
which mo) 

General and validated Bern so*, 
all njnmrxIltWv. any dORtlnallon, 
al«> experts |o C iuuvU. 

General and validated llcvruwu, 
all ckinuiwllitrs. any lUstiunika), 
also expert* to Canaria. 

General and validated llernvm, 
aU ncwurnodltl**, any destination, 
abo exports to Canada. 

General anti validated Jicmse*. 
all eoinmodrtlrw. any devttoattou, 
abo cxjxirU tu Come La. 


Fkdeoai R*/.- 
is r*a citation 


25 T R MU'. 

7-1*58. 


23 F. It 3JH 
T-Wf( 


23 r. R KW. 
7-22 » 


23 r. R 5 lUi. 

r-ie-ss 


23 r. R. A*r 

7-15-&* 


23 P. R 333". 

7- I2n*t 


a r. r w-' 

7-18-5* 

23 r. n 55fy. 
7-23 5* 


23 F. R 5W0, 

T-18-5A 

23 F. R 
7-14-5*. 


/ 
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b. The following entries are amended to read as follows: 


5903 


Effect Ire 
date of 
order 

Erntratlon 
date of 
order 

Export prlrllffr* effected 

Ficnitut. Rico- 
mm citation 

7-4-M 

Duration... 

Offtfral and validated Ucmaer, all 
eommodltlrs, any destination, also 
export* to Canada. 

23 V R. 5310, 

7-13-0. 

4-21 51 

Duration. 

General and validated Iteensa*. all 
wmwMIiW, any destination, mho 
exports u> Canada. 

14 F. R. 2432, 
♦ 24-54. 

4-21-54 

Duration. . 

Offlrnl and validated license*. atl 
oommmlittea. an v ikulifiatkin, also 
export* In Canada. 

It) F. R. 2132, 
4 24-54. 

4-21-54 

Duration . 

Ororral and validated llcrmra, all 
cum mod kt tea, any destination. oiw> 
exports to Canada. (Related to 
11 anke Chrmlr, rt a!., which *w.) 

14 F R. 2tt2, 
4 24 M. 


Name anil oddreaa 


FWoehner Richard, d. b. s v Rich¬ 
ard KWebnrr Import-Kiport, 
l vtmnMcr Mr. 46 . Berlin-WU- 
mt'hvlorf. Weal (Germany. 

Hitoke-Cbrmlr, llnchulnuae 19, 
} ruukfurt, U"ldQnkwrf 46, Her 
Ilia* DiUitem. Wart Germany, and/ 
or Postplali jo, Vadu i, Lichlcn- 
ileta, 

Hooke, Fran* aJkM Hank*. Onn- 
Lber. Ooldrtnkwrf 40, Berlln- 
[»rthlrm. West f J**rtmuiy, junior 
Hegelgasae A, Vienna 1. Austria. 

Hunk*. Fran* Gunther {Chmilka- 
l I fit •Otw»han«h*l), On M fink* nr 
4«w RerHn-Uahlrtn, Wert Ger¬ 
many arnl/nr UegidgaMe \ Vienna 
l. Austria. 


c. The following entries arc deleted from tlie list: 


Name and addreat 

Effective 
date of 
order 

Expiration 
date of 
order 

Export prtr Herrs affected 

Fkukril Ran- 
UTta citation 

fot. Generals d'Entrrpriu*, M .rt- 
tlines ,, 8oyrmo/* > 8. A.. 14 Itua 
da Margrave, Antwerp, Rrtslum. 

4-15-58 

Indefinite. 

General and validated Ikrfwra, all 
commodities, any dcsiinaltan, 
also etjajrtf to Canada. 

» F. R. 5417, 

5-20-M. 

foffeanr, 8. A.. 14 Rue du Mar¬ 
grave, Antwerp, Belgium. 

5-15-48 

Indefinite. 

General and validated licrt>«r*. all 
commodities, any destination, 
also exports to Canada. 

23 K. R. 3417. 


This amendment shall become effective 
as of July 31, 1958, unless otherwise 
indicated. 

(Sec, 8, 63 Stat. 7. an amended: SO U. 8. C. 
App 2023. E O. 0630. 10 F. R. 12245. 3 CHR. 
1045 Supp., R. O. 9010. 13 F. R. 39, 3 CFR. 
1948 Supp.) 

Nathaniel Knowles, 

Acting Director, 
Bureau of Foreign Commerce . 

|P. R. Doc. 58 5934: Filed, Aug. 4. 1958; 
8:45 n. m.j 


I0tb X3«n. Rev. of Export Regs., Amdt. 

P. L, 3 *| 

Part 399—Positive List or Commodities 
and Belated Matters 

MISCELLANEOUS AMENDMENTS 


Section 399.1 Appendix A—Positive 
List of Commodities is amended In the 
following particulars: 


1. The following commodity is deleted 
from the Positive List: 

Dept, of 

1 ' • • 1 111 u rpg 
Schedule 

B No. 

Commodity 


cranium a*d nroarru. all roans, xst* 
arsctAL st/cuui mat tout 

tram 

TWltted tungsten wire* (Formerly 


1 All ouutandink llfvn*c* Cor this commodity Ijmic. 1 
»*y Uta Department o t Comrairc*: |*rior to July 31, 1U68 
Mitnain valid until they cxplrr or are revoked. 


2. The letter symbol "B" In the column 
headed "Commodity lists" is deleted 
wherever it appears In that column. 

This amendment shall become effective 
as of July 31.1958. 


1 This amendment was published In Cur- 

**nt Export Bulletin 803, dated July 31. 1058. 


(Sec. 9, 63 8tat. 7. as amended: 50 U. 8. C. 
App. 2023. E O. 0030. 10 F. R. 12245, 3 CFR, 
1945 Supp . E. O. 9019. 13 F. R. 59. 3 CFR. 
1948 Supp.) 

Nathaniel Knowles, 

Acting Director, 
Bureau of Foreign Commerce. 

(F. R. Doc. 58-5935: Filed. Aug. 4. 1958; 
8:46 a. m.| 


TITLE 16—COMMERCIAL 
PRACTICES 

Chapter I—Federal Trade Commission 

(Docket 7004) 

Part 13— Digest or Cease and Desist 
Orders 

SURPLUS TIRE CO., INC., ET AL. 

Subpart —Advertising falsely or mis- 
leadingly: $ 13.70 Fictitious or misleading 
guarantees ; f 13.140 Old, reclaimed, or 
reused as new; | 13.155 Prices: Retail or 
selling as wholesale, jobbing, factory dis¬ 
tributors*. etc., or discounted; 5 13.185 
Refunds . repairs , and replacements. 
Subpart —Delaying or withholding cor- 
rections , adjustments or action owed: 
l 13.675 Delaying or withholding correc¬ 
tions, adjustments or action owed ., 

(Sec. 6. 38 Stat. 721; 15 U. 8. C. 46. Interpret 
or apply eec. 5. 38 Stat. 719. aa amended; 15 
V. 8. C. 45) (Cease and demist order. Hurpius 
Tire Co.. Inc., et al., Chicago, III., Docket 
7004. June 11.1958J 

In the Matter of Surplus Tire Co.. 7ne., 
a Corporation, and Jacob (Jack) Roth 
and Seymour Roth, Individually and 
as Officers of Said Corporation 

This proceeding was heard by a hear¬ 
ing examiner on the complaint of the 
Commission charging sellers of automo¬ 
tive tires in Chicago, largely by use of 
post cards offering "Factory surplus**, to 
cease selling cleaned, repainted, and. in 
some instances, used tires os new ones— 


frequently not of the brand or size or¬ 
dered but concealing that fact by wrap¬ 
pings until after delivery by the carrier— 
and with failing to make guaranteed 
shipments and refunds to dissatisfied 
customers and offering instead an un¬ 
profitable exchange deal. 

After acceptance of an agreement pro¬ 
viding for entry of a consent order, the 
hearing examiner made his initial deci¬ 
sion and order to cease and desist which 
became on June II the decision of the 
Commission. 

The order to cease and desist Is as 
follows; 

7f is ordered. That respondents Sur¬ 
plus Tire Co.. Inc., a corporation, and its 
officers, and Jacob < Jack) Roth and Sey¬ 
mour Roth, individually and as officers 
of said corporation, and respondents* 
agents, representatives and employees, 
directly or through any corporate or 
other device, in connection with the of¬ 
fering for sale, sale or distribution of tires 
or other merchandise in commerce, ns 
"commerce" is defined in the Federal 
Trade Commission Act. do forthwith 
cease and desist from representing, di¬ 
rectly or indirectly: 

1. That merchandise which has been 
used, in any respect, is new. 

2. That respondents will ship the 
brand or size of merchandise ordered, un¬ 
less such is the fact. 

3. That a refund of the purchase price 
of merchandise will be made in case the 
merchandise is not as represented, unless 
refunds are in fact made. 

4. That merchandise is guaranteed un¬ 
less the extent of the guarantee and the 
manner in which the guarantor will per¬ 
form are clearly and conspicuously 
disclosed. 

By "Decision of the Commission**, etc., 
report of compliance was required fts 
follows: 

It is ordered. That the respondents 
herein shall within sixty (60) days after 
service upon them of this order, file with 
the Commission a report in writing set¬ 
ting forth in detail the manner and form 
In which they have complied with the 
order to cease and desist. 

Issued: June 11. 1958. 

By the Commission. 

I seal! Robert M. Parrish. 

Secretary. 

|F. R. Doc. 58-5985; Filed. Aug. 4. 1958: 

8:48 a. m. | 


(Docket 7048| 

Part 13 —Diobst or Cease and Desist 
Orders 

I.A FLORIDANA CIGAR FACTORY, INC.. ET AL. 

Subpart —Misbranding or mislabeling: 
f 13.1185 Composition. Subpart — Neg¬ 
lecting. unfairly or deceptively, to make 
material disclosure: 5 13 1845 Composi¬ 
tion; S 13.1865 Manufacture or prepara¬ 
tion. 

(8*c 6, 38 Stat 721; 15 U. 8. C. 46 Interpret 
or apply sec. 5. 38 Stat 719, aa amended; 15 
tX. 8. C. 45) (Cease and desist order. La 
Plorldana Cigar Factory. Inc., et al„ Tampa. 
Fla.. Docket 7048, June II, 19581 
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In the Matter of La Floridana Cigar 
Factory, Inc., a Corporation, and 
Faustino Casare*. William E. Diaz and 
Violet C. Diaz, Individually and as 
Officers of Said Corporation 

This proceeding was heard by a hear¬ 
ing examiner on the complaint of the 
Commission charging manufacturers of 
cigars in Tampa, Fla., with representing 
falsely, by using the words "Havana** and 
“Habana" on boxes and bands of cigars 
containing large amounts of non-Cuban 
tobacco, that the cigars were composed 
entirely of tobacco grown in Cuba; and 
with falling to disclose to the purchasing 
public their practice of using a processed 
paper as the binder for certain of their 
cigars. 

Following acceptance of an agreement 
containing consent order, the hearing 
examiner made his initial decision in¬ 
cluding order to cease and desist which 
became on June 11 the decision of the 
Commission. 

The order to cease and desist is as 
follows: 

It is ordered. That respondent La 
Floridana Cigar Factory, Inc., a cor¬ 
poration. and its officers, and respond¬ 
ents Faustino Casares, William E. Diaz 
and Violet C. Diaz, individually and as 
officers of said corporation and their 
agents, representatives and employees, 
directly or through any corporate or 
other device, in connection with the 
offering for sale, sale or distribution of 
cigars in commerce, as “commerce** is 
defined in the Federal Trade Commis¬ 
sion Act. do forthwith cease and desist 
from: 

1. Using the terms “Havana" or 
'TlnbamT or any other term or terms 
indicative of tobacco grown on the island 
of Cuba, either alone or in conjunction 
with any other terms, to describe, desig¬ 
nate or refer to cigars not made entirely 
from tobacco grown on the island of 
Cuba: except that cigars containing a 
substantial amount of tobacco grown on 
the island of Cuba may be described, 
designated or referred to as *‘blended 
with Havana" or by any term of similar 
import or meaning, provided that the 
Qualifying words are clearly and conspic¬ 
uously set out in Immediate connection 
with the w r ord “Havana" or other term 
indicative of tobacco grown on the island 
of Cuba. 

2. Failing to disclose in the labeling 
and advertising that their cigars contain 
a paper binder, when such is the fact. 

By ''Decision of the Commission", etc., 
report of compliance was required as 
follows: 

It is ordered, That the above named 
respondents shall, within sixty (60) days 
after service upon them of this order, file 
with the Commission a report in writing, 
setting forth in detail the manner and 
form in which they have complied with 
the order to cease and desist. 

Issued; June 11.1958. 

. By the Commission. 

(SEALl ROBERT M. PARRISH. 

Secretary. 

IP. R. Doc. 58-6086; FUed. Aug- 4. 1958; 
8:48 a. m.J 


RULES AND REGULATIONS 

TITLE 19—CUSTOMS DUTIES 

Chapter I—Bureau of Customs, 
Department of the Treasury 

IT. D 546491 

Part 80— Importation or Articles in 
Connection With the California In¬ 
ternational Trade Fair and Industrial 
Exposition at Los Angeles, California 

The following regulations under Pub¬ 
lic Law No. 85-402, 85th Congress/ ap¬ 


* • • • That any article which Is Imported 
from a foreign country lor the purpose of 
exhibition at the California International 
Trade Fair and Industrial exposition (here¬ 
inafter In this Joint resolution referred to 
aa the “expooltlon") to be held at Los An¬ 
geles. California, irom April t to April 12, 
1959. inclusive, by the Sixth Agricultural 
District, agency of the State of California, 
or for use in constructing. Installing, or 
maintaining foreign exhibits at the exposi¬ 
tion. upon which article there la a tariff or 
customs duty, shall be admitted without 
payment of such tariff or customs duty or 
any fees or charges under such regulations 
os the Secretary of the Treasury shall pre¬ 
scribe. 

Sec. 2. It shall be lawful at any time dur¬ 
ing or within three months after the close 
of the exposition to sell within the area of 
the exposition any articles provided for in 
this Joint resolution, subject to such regula¬ 
tions for the security of the revenue and 
for the collection of import duties as the 
Secretary of the Treasury shall prescribe. 
All such articles, when withdrawn for con¬ 
sumption or use in the United States, shall 
be subject to the duties. If any. Imposed 
upon such articles by the revenue laws in 
force at the date of their withdrawal: and 
on such articles which shall have suffered 
diminution or deterioration from incidental 
handling or exposure, the duties, if payable, 
shall be assessed according to the appraised 
value at the time of withdrawal from entry 
under this Joint resolution for consumption 
or entry under the general tariff law. 

Sec. 3. Imported articles provided for In 
this Joint resolution shall not he subject to 
any marking requirement* of the general 
tariff laws, except when such articles are 
withdrawn for consumption or use in the 
United States. In which case they shall not 
be released from customs custody untU 
properly marked, but no additional duties 
shall be assessed because such articles were 
not sufficiently marked when Imported Into 
the United States 

Sxc. 4. At any time during or within three 
months after the close of the exposition, nny 
article entered under this Joint resolution 
may be abandoned to the United States or 
destroyed under customs supervision, where¬ 
upon any duties on such articles shall be 
remitted. 

Sec. 6 . Articles which have been admitted 
without payment of duty for exhibition 
under any tariff law and which have re¬ 
mained in continuous customs custody or 
under a customs exhibition bond and Im¬ 
ported articles In bonded warehouses under 
the general tariff law may be accorded the 
privilege of transfer to and entry for exhibi¬ 
tion at the exposition, under such regula¬ 
tions as the Secretary of the Treasury shall 
prescribe. 

See. 6. The California International Trade 
Fair and Industrial Exposition shall be 
deemed, for customs purposes only, to be the 
sole consignee of all merchandise Imported 
under this Joint resolution. The actual and 
necessary customs charges for labor, services, 
and other expenses In connection with the 
entry, examination, appraisement, release, or 
custody, together with the necessary charges 
for salaries of customs officers and employees 


proved May 16. 1958, relate to the entry 
of articles In connection with the Cali¬ 
fornia International Trade Fair and In¬ 
dustrial Exposition to be held at Ixwi 
Angeles, California. April 1 to April 12. 
1959. inclusive* 

Sec. 

80.1 Invoices: marking: bond. 

80.2 Entry; appraisement; procedure. 

80 3 Compliance, provision* of Plant Quar¬ 
antine Act of 1912. and Federal Food. 
Drug, and Cosmetic Act. 

80 4 Detail of customs officers to protect 
revenue; expenses. 

80.5 Withdrawal of article* from exhibition 
for exportation, abandonment, de¬ 
struction, or for consumption or 
entry under the general tariff law. 
Involuntary abandonment. 

Authoxitt: 1180.1 to 80.5 issued under 
Pub. Law No. 85—402. 

$80.1 Invoices: marking; bond, (a) 
Articles intended for exhibition under 
the provisions of Public Law No. 85-402. 
85th Congress, and valued at over $500. 
are subject to the usual special customs 
Invoice requirements if of a class for 
which such invoices are required under 
the Tariff Act of 1950. as amended, and 
the regulations issued thereunder. The 
invoices shall be on either customs Form 
5515 or on foreign service Form 138 and 
shall contain the information prescribed 
under section 481 of the Tariff Act of 
1930 (19 U. S. C. 1481). 

<b> The marking requirements of the 
Tariff Act of 1930. as amended, and the 
regulations promulgated thereunder will 
not apply to articles imported under the 
regulations in this part except when 
such articles are withdrawn for con¬ 
sumption or use In the United States. In 
which case they shall be released from 
customs custody only upon a full com¬ 
pliance with the marking requirement 
of the tariff act. as amended, and the 
regulations promulgated thereunder. 

<c> The California International 
Trade Fair and Industrial Exposition 
shall give to the collector of customs at 
Los Angeles, California, a bond In an 
amount to be determined by the collector 
and containing such conditions for com¬ 
pliance with Public Law No. 85-402, 85th 
Congress, and the regulations in this 
part, as shall be approved by the Bureau 
of Customs. 

$ 80.2 Entry: appraisement ; proce¬ 
dure. (a) All entries under the regula¬ 
tions In this part shall be made at the 
port of Los Angeles. California, in the 
name of the California International 
Trade Fair and Industrial Exposition 
which shall be deemed for customs pur¬ 
poses the sole consignee of the merchan¬ 
dise entered under the act and which 
shall be held responsible to the Govern¬ 
ment for ail duties and charges due to 
the United States on account of such 


In connection with the supervision, custody 
of. and accounting tor articles Imported 
under this joint resolution, shall be reim¬ 
bursed by the California International Trail* 
Fair and Industrial Exposition, to the United 
States under regulations to be prescribed by 
the Secretary of the Treasury. Receipt-- 
from such reimbursement shall be deposited 
as refunds to the appropriation from which 
paid, in the manner provided for in section 
624 of the Tariff Act of 1030, os amended 
(19 U S. C. 1524). (P L. No. 85-102) 
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entries; but. In the case of merchandise 
withdrawn from entry under the regula¬ 
tions in this part, an entry under the 
general tariff law In the name of any 
person duly authorized in writing by the 
California International Trade Pair and 
Industrial Exposition to make such entry 
may be accepted by the collector. 

(b) Articles to be entered under the 
insulations in this part which arrive at 
ports other than Los Angeles shall be 
entered for immediate transportation 
without appraisement to the latter port 
in the manner prescribed by the general 
customs regulations. 

(c> Upon the arrival at the port of 
Los Angeles of articles to be entered 
under the regulations in this part, they 
shall be entered on a special form of 
entry to read substantially as follows; 

Ektikt fun KxurpmoM 


Entry No..... 

Fntry it th# port of I>o» An«v?»*s of «rtW*1« rondrned 
or tr*n*f**m»d to I’m California InterualHAiU Trade 
1 Air and induitrul Exposition under.... 


- • f •••• I « *xO, «»«•». f * O. D« 

trota .. on the . day of . 

It» . for exhibit too purposes under Public Law No. 
65 -408 of the Uth CoOfrue, approved May 16, UttA 


Mark 

Num* 

l*T 

Pftekarr nn<l 
contra tA 

Quantity 

Invoice 

value 



.—. 

.. 

— 








.- 

— 

.—*“— 

— 
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fd) Upon such entry being made, the 
collector shall issue a special permit for 
the transfer of the articles covered 
thereby to the buildings in which they 
are to be exhibited or used, or, in the 
discretion of the collector, to the ap¬ 
praiser's stores for examination and sub¬ 
sequent transfer to the buildings in 
*hich they are to be exhibited or used. 
The articles shall be tentatively ap¬ 
praised prior to their exhibition or use. 
All imported exhibits entered under 
these regulations shall be kept segre¬ 
gated from domestic articles and im¬ 
ported duty-paid articles and shall not 
be removed from the exhibition building 
except in accordance with ! 80.5 (a>. 

<e> If for any reason articles Imported 
for entry under the regulations in this 
part are not upon their arrival to be 
delivered immediately at an exhibition 
building, the importer should so Indicate 
to the collector in writing, who will cause 
such articles to be placed in a bonded 
warehouse under a “general order per¬ 
mit” at the importer's risk and expense, 
and such articles may be entered at any 
time within one year from the date of 
importation for exhibition, as herein pro¬ 
vided for. or under the general tarifT law, 
or for exportation. If not so entered 
Within such period, they will be regarded 
as abandoned to the Government. 

'f> Articles which have been admitted 
without payment of duty for exhibition 
under any customs law and which have 


remained in continuous customs custody 
or under a customs exhibition bond may 
be transferred to entry for exhibition at 
the fair in the manner prescribed In 
1 10.49 (c) of this chapter, except that 
in each cose an entry under paragraph 
(c) of this section shall be filed, which 
shall supersede any previous entry, and 
no new bond other than that specified In 
5 80.1 (c) shall be required. Imported 
articles in bonded warehouses under the 
general tariff law may be transferred to 
entry for exhibition at the fair in the 
manner prescribed in § 8.33 of this 
chapter. 

( 80.3 Compliance, provisions of Plant 
Quarantine Act of 1912 . and Federal Food. 
Drug, and Cosmetic Act. The entry of 
plant material subject to restriction un¬ 
der the Plant Quarantine Act of 1912, 
as amended (7 U. S. C. 15I-164a, 167), 
shall not be permitted except under per¬ 
mits issued therefor by the Plant Quar¬ 
antine Branch of the Agriculture He-* 
search Service, Department of Agricul¬ 
ture, and in accordance with the plant 
Quarantine regulations. The entry of 
food products shall conform to the re¬ 
quirements of the Federal Food. Drug, 
and Cosmetic Act. as amended (21 
U. S. C. 301 et seq.), and regulations 
issued thereunder. 

i 80.4 Detail of customs officers to 
protect revenue; expenses, (a) The col¬ 
lector of customs at Lcs Angeles. Cali¬ 
fornia. shall detail an officer to act as his 
representative at the fair and shall sta¬ 
tion Inside the exhibition buildings as 
many additional customs officers and em¬ 
ployees as may be necessary to properly 
protect the revenue. 

(b) All actual and necessary charges 
for labor, services, and other expenses in 
connection with the entry, examination, 
appraisement, release, or custody of im¬ 
ported articles, together with the neces¬ 
sary charges for sal a lies of customs offi¬ 
cers and employees in connection with 
the supervision and custody of. and ac¬ 
counting for, articles Imported for exhi¬ 
bition at the fair or transferred thereto 
for exhibition, shall be reimbursed by 
the California International Trade Fair 
and Industrial Exposition to the Govern¬ 
ment. payment to be made monthly to 
the collector of customs. Las Angeles, 
California, for deposit to the credit of the 
Treasurer of the United States as a re¬ 
fund to the appropriation “Salaries and 
Expenses. Bureau of Customs." 

$ 80.5 Wlthdraical of articles from 
exhibition for exportation, abandonment . 
destruction , or for consumption or entry 
under the general tariff law ; Involuntary 
abandonment. <a) Any article entered 
under the regulations of this part may 
be withdrawn for exportation, for 
abandonment to the Government, for 
destruction under customs supervision, 
or for consumption or entry under the 
general tariff law, but not otherwise, at 
any time prior to the opening of the fair 
or at any time during or within three 
months after the close of the fair. Upon 
the withdrawal of such articles for con¬ 
sumption or for entry under the general 
tariff law, or at the expiration of three 
months after the close of the fair in the 


case of articles not previously so with¬ 
drawn, they shall be appraised with due 
allowance made for diminution or de¬ 
terioration from Incidental handling or 
exposure. Such appraisal shall be final 
in the absence of an appeal to rcap- 
pralsement, as provided in section 501 
of the Tariff Act of 1930. as amended (19 
U. S. C. 1501), In the case of such arti¬ 
cles withdrawn for entry under the gen¬ 
eral tariff law under a warehouse bond 
or a bond conditioned upon exportation, 
the statutory period of the bond and any 
extension thereof shall be computed 
form the date of withdrawal from entry 
under the provisions of Public Law No. 
85-402, 85th Congress. 

<b) At any time prior to the opening 
of the fair, or at any time during or 
within three months after the close of 
the fair, any article entered hereunder 
may be abandoned to the Government or 
destroyed under customs supervision, as 
provided in 9 15.4 of this chapter. 

(c) Any articles entered under the 
regulations in this part which have not 
been withdrawn for consumption, entry 
under the general tariff law*, or expor¬ 
tation, or which have not been aban¬ 
doned to the Government or destroyed 
under customs supervision, before the 
expiration of three months after the 
close of the fair, shall be regarded as 
abandoned to the Government. 

fSEALl D. B. STRUBINGER. 

Acting Commissioner of Customs . 
Approved: July 29,1958. 

A. Gilmore Flues, 

Acting Secretary of the Treasury. 

|P. R. Doc. 58-5936; Plied. Aug. 4, 1958; 

8:46 ft. in.] 


TITLE 29—LABOR 

Chapter V—Wane and Hour Division, 
Department of labor 

Subchopter 8—Statements of General Policy of 
Interpretation Not Directly Related to Regt/lo- 
Hone 

Part 791 —Joint Employment Relation¬ 
ship Under Fair Labor Standards Act 
or 1938 

In accordance with section 3 of the 
Administrative Procedure Act und pur¬ 
suant to authority under the Fair Labor 
Standards Act of 1938 <52 Stat. 1060, as 
amended; 29 U. S. C. 201 ct seq.). Re¬ 
organization Plan No. 6 of 1950 (3 CFR. 
1950 Supp.. p. 165). and General Order 
No. 45-A of the Secretary of Labor <15 
F. R. 3290). Title 29 of the Code of Fed¬ 
eral Regulations is hereby amended by 
adding a new' Part 791 to read as 
follows: 

Sec, 

TDM Introductory statement. 

791.2 Joint employment. 

Atmtomrr: If 791.1 and 791.2 Ucurd under 
52 Stat 1060. ns amended; 29 U. 8. C. 201-219. 

9 791.1 Introductory statement. The 
purpose of this part is to make available 
in one place the general interpretations 
of the Department of Labor pertaining 
to the joint employment relationship 
under the Fair Labor Standards Act of 
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1938/ It Is Intended that the petitions 
stated will serve as “a practical guide to 
employers and employees as to how the 
office representing the public interest in 
its enforcement will seek to apply it."* * 
These interpretations contain the con¬ 
struction of the law which the Adminis¬ 
trator believes to be correct and which 
will guide him in the performance of his 
duties under the act. unless and until 
he is otherwise directed by authorita¬ 
tive decisions of the courts or he con¬ 
cludes upon reexamination of an 
Interpretation that it is incorrect. To 
the extent that prior administrative 
rulings, interpretations, practices, and 
enforcement policies relating to sections 
3 <d>, (e). and <g) of the act. which de¬ 
fine the terms "employer”, "employee”, 
and "employ", are inconsistent or in con¬ 
flict with the principles stated in this 
part, they are hefeby rescinded. The 
interpretations contained herein may be 
relied upon in accordance with section 
10 of the Portal to Portal Act, 1 so long 
as Urey remain effective and arc not 
modified, amended, rescinded, or deter¬ 
mined by judicial authority to be in¬ 
correct. 

§791.2 Joint employment, fa) A 
single individual may stand in the re¬ 
lation of an employee to two or more 
employers at the same time under the 
Fair Labor Standards Act of 1938, since 
there is nothing in the act which pre¬ 
vents an individual employed by one em¬ 
ployer from also entering into an em¬ 
ployment relationship with a different 
employer. A determination of whether 
the employment by the employers Is to 
be considered Joint employment or sepa¬ 
rate and distinct employment for pur¬ 
poses of the act depends upon all the 
facts in the particular case. If all the 
relevant facts establish that two or more 
employers are acUng enUrely independ¬ 
ently of each other and are completely 
disassociated with respect to the em¬ 
ployment of a particular employee, who 
during the same workweek performs 
work for more than one employer, each 
employer may disregard all work per¬ 
formed by the employee for the other 
employer cor employers i in determining 
his own responsibilities under the act.' 
On the other hand, if the facts establish 
that the employee is employed jointly 
by two or more employers. L e., that em¬ 
ployment by one employer is not com¬ 
pletely disassociated from employment 
by the other employer^). all of the em¬ 
ployee’s work for all of the Joint cra- 


1 29 U S. C. 201-210. Under Reorganization 
Plan No. 0 of 1950 and pursuant to General 
Order No. 45-A. Issued by the Secretary of 
Labor on May 24. 1950. Interpretation* of the 
provision* (other than the child labor pro¬ 
vision*) or the act ore Issued by the Admin¬ 
istrator of the Wage and Hour Division on the 
advice of the Solicitor of Labor. See 15 
P. R. 3290. 

* Skidmore ▼. Swift and Company. 323 U. S. 
134,138. 

•01 Stat. 84: 29 U 8. C. 251-282. 

•WalUng v. Friend, et al., 158 F 2d 429 
(C. A 8). 
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ployers during the workweek is consid¬ 
ered as one employment for purposes of 
the act. In this event, all joint employ¬ 
ers are responsible, both individually and 
JolnUy. for compliance with all of the 
applicable provisions of the act. Includ¬ 
ing the overtime provisions, with respect 
to the entire employment for the particu¬ 
lar workweek. 1 In discharging the joint 
obligation each employer may. of course, 
take credit toward minimum wage and 
overtime requirements for all payments 
made to the employee by the other Joint 
employer or employers. 

(b) Where the employee performs 
work which simultaneously benefits two 
or more employers, or works for two or 
more employers at different times during 
the workweek, a Joint employment rela¬ 
tionship generally will be considered to 
exist in situations such as: 

(1) Where there is an arrangement 
between the employers to share the em¬ 
ployee's services, as. for example, to In¬ 
terchange employees;* or. 

(2) Where one employer is acting di¬ 
rectly or Indirectly In .the interest of the 
other employer (or employers) in rela¬ 
tion to the employee; T or. 

(3) Where the employers are not com¬ 
pletely disassociated with respect to the 
employment of a particular employee 
and may be deemed to share control of 
the employee, directly or indirectly, by 
reason of the fact that one employer 
controls, is controlled by. or is under 
common control with the other em¬ 
ployer.* 

Signed at Washington, D. C.. this 28th 
day of July 1958. 

Clarence T. Lundquist. 
x Administrator . 

(F. R. Doc. 58 5931: Filed. Aug 4. 1958; 
8.45 a ml 


• Both the statutory language (section 3 
(d) defining "employer*' to include anyone 
acting directly or Indirectly In the Interest 
of in employer In relation to an employee) 
and the Congressional purpose m expressed In 
section 2 of the act. require that employee* 
generally should be paid overtime tor work¬ 
ing more than 40 hours n week, Irrespective 
of the number of employers they have. Of 
course, an employer should not be bold re¬ 
sponsible for an employee'* action In seeking, 
independently, additional part-time employ¬ 
ment. But where two or more employer* 
stand In the posit tan of "joint employers" 
and permit or require the employee to work 
more than 40 hours a week, both the letter 
and the spirit of the statute require payment 
of overtime. 

• Mid-Continent Pipeline Co., et al. v. Har¬ 
grave. 129 F. 2d 855 (C. A. 10); 8lover r. 
Wathen, 140 P. 2d 258 (C. A. 4); Mitchell v. 
Bowman, 131 F. 8upp . 520 (M D. Ala. 1954 >; 
Mitchell v. Thompson Materials & Construc¬ 
tion Co., et al.. 27 Labor Cases Para. 68. 888; 
12 WH Cases 387 <8. D Calif. 1954). 

f Sec. 3 (d) of the Act: Oreenberg v. Arsenal 
Building Corp.. et aL. 144 F. 2d 292 (C. A. 2). 

• Dolan v. Day Sc Zimmerman. Inc., et al.. 85 
P.Supp.923 (D Man. 1048); Me Comb v. Mid¬ 
west Rust Proof Co., et aL, 16 Labor Cam 
Para. 64. 927; 8 WH Cases 460 (E. D. Mo. 
1048); Durkin v. Waldron, et al., 130 F. Supp.. 
SOI (W. D. La. 1953). 8oe also Wabash Radio 
Corp T. Walling, 162 F. 2d 391 (C. A. 6). 


TITLE 42—PUBLIC HEALTH 

Chapter I—Public Health Service, 
Department of Health, Education, 
and Welfare 

Svbchopfor E—F»llow»hlpf, InlemtMpt, 
Training 

Part 61—Fellowships 

APPLICABILITY AND PURPOSE 

Correction 

In Federal Register Document 58-5933 
published on page 5878 in the issue for 
Saturday. August 2. 1958, the title for 
E. L. Richardson should read "Actinv 
Secretary of Health , Education , and Wel¬ 
fare”. 

TITLE 50—WILDLIFE 

Chapter I—Fish and Wildlife Service, 
Department of the Interior 

Svbdioplet F—Alatko Commercial FI«hotl«« 
Part 111— Prince William Sound Area 

ADDITIONAL FISHING TIME 

Basis and purpose . Field observations 
reveal that the pink salmon runs con¬ 
tinue strong in Prince William Sound 
with good escapements already achieved 
and it has been determined that addi¬ 
tional fishing time can be permitted. 

Therefore, notwithstanding the tabic 
contained in the proviso of S 111.5, fish¬ 
ing will be permitted until 6 a. m. August 
6. 1958. 

Since immediate action Is necessary in 
order to permit full utilisation of the 
salmon runs, notice and public procedure 
on this relaxation of the seasonal closing 
date are impracticable and not in the 
public interest. This nnfendment shall 
become effective immediately upon pub¬ 
lication in the Federal Register. (60 
Stat. 237: 5 U. S. C. 1001 ct scq.) 

(See. 1, 43 Stat. 4G4. a* amended; 48 U. S C. 
221 ) 

Donald L. McKernan. 

Director , 

Bureau of Commercial Fisheries 
August 1, 1958. 

IF. R. Doc. 58 6114: Filed. Aug 1. 1958: 
2:00 p m.| 

TITLE 38—PENSIONS, BONUSES, 
AND VETERANS’ RELIEF 

Chapter I—Veteran* Administration 

Part 4 —Dependents and Beneficiary 
Claims 

INCREASE IN DEATH PENSION RATES TO DE¬ 
PENDENTS OF DECEASED VETERANS or 
MEXICAN, CIVIL. INDIAN, AND SPANISH - 
AMERICAN WARS 

A new f 4.496 is added to read as 
follows: 

5 4.496 Increase in death pension 
rates to dependents of deceased veteran > 
of the Mexican. Civil. Indian , and Span- 
ish-American Wars —(a) Scope. Section 
1 of Public Law 85-425 amends section: 
431 through 437 of Public Law 85-56 to 
increase death pension rates as follows: 
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(1) Mexican War. Subsection (1) 
amends section 431 to Increase the rate 
payable to widows of Mexican War vet* 
era ns from $52.50 to $65 per month. 

<2) Civil War; widows. Subsection 

(2) amends subsection 432 (a) to In* 
crease the monthly rate payable to a 
Civil War veteran's widow who is 70 years 
of age or older from $54.18 to $65. If 
she was the wife of the veteran during 
his service in the Civil War, the monthly 
rate payable is increased from $67.73 to 
$75. 

(3) Civil War; children . Subsection 

(4) amends section 433 to increase from 
$48.77 to $73.13 the monthly rate pay¬ 
able to a child of a Civil War veteran 
where there is no widow entitled. 

(4) Indian Wars; widows. Subsec¬ 
tion (5) amends subsection 434 (a) to 
increase the monthly rate payable to an 
Indian War veteran s widow who is 70 
years of age or older from $54.18 to $65. 
If she was the wife of the veteran dur¬ 
ing his service in one or the Indian Wars, 
the monthly rate payable is increased 
from $67.73 to $75. 

(5) Indian Wars; children . Subsec¬ 
tion (6) amends section 435 to increase 
from $48.77 to $73.13 the monthly rate 
payable to a child of an Indian War 
veteran where there is no widow en¬ 
titled. 

(6) Spanish-American War; widows. 
Subsection (7) amends subsection 436 

(a) to increase the monthly rate payable 
to a Spanish-American War veteran's 
widow from $54.18 to $65. If she was the 
wife of the veteran during his service in 
the Spanish-American War. the monthly 
rate payable is increased from $67.73 to 
$75. 

(7) Spanish-American War; children. 
Subsection <8) amends section 437 to in¬ 
crease from $62.31 to $73.13 the monthly 
rate payable to a child of a Spanish- 
American War veteran where there is no 
widow entitled. 

(b) Effective date. Section 2 of Pub¬ 
lic Law 85-425 makes the increased rates 
effective July 1. 1956. 

(c) Erroneous finance adjustments. 
Where subsequent review of the file dis¬ 
closes that the automatic adjustment to 
a higher rate was made erroneously, an 
amended award will be made to show tire 
correct rate payable from the day follow¬ 
ing date of last payment. 

<dJ Prior adjudications. Previous do- 
terminations-'on which an award was 
based will be accepted as correct In the 
absence of clear and unmistakable error, 
or fraud. 

<e> Widows receiving rate for less 
than 70 years of age —<1) Indian Wars. 
Former widows of Indian War veterans 
are not entitled to the rates provided for 
vmreniarricd widows who are 70 years of 
age or older, or who were married to the 
veterans during their periods of service. 
If the $40.64 rate is being paid to unre¬ 
married widow and evidence of record is 
sufficient to establish her age. an 
amended award will be made. Where 
conflicting evidence as to age is of rec¬ 
ord. the youngest age will be used. The 
effective date of an increased award for 
age 70 will be: 


Cl) The date of filing claim for in¬ 
crease if it was filed prior to January 1, 
1958. and after the widow attained the 
age of 70 years: or 

<li> January 1. 1958, or the widow's 
70th birthday, whichever is later, if no 
claim for increase has been filed or if 
such claim is filed on or after January 
1.1958. The amended award will further 
show the increased rate effective July 1. 
1958. 


(2) Civil War. Where the $40.64 rate 
is being paid to either a former or unre¬ 
married widow of a Civil War veteran 
and evidence establishes her age but the 
award does not show an increase for ago 
70. an amended award will be made. 
8hould conflicting evidence as to age be 
of record, the youngest age will be used. 
The effective date of an increased award 
for age 70 will be the widow s 70th birth- 
date. 
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RULES AND REGULATIONS 


(Instruction 1. Public Law85-425) 

(Sec. 210.71 Stat. 91; 38 U. a C. 2210) 

This regulation Is effective August 5. 
1958. 

(seal! Robert J. L^mphere, 
Acting Deputy Administrator . 

IP. R. Doc. 68-6002; FUc<L Aug. 4. 1958; 

8:53 a. m.J 


TITLE 43—PUBLIC LANDS: 
INTERIOR 

Chapter I—Bureau of Lond Manage¬ 
ment, Department of the Interior 

A ppandlx—Public land Order* 

(Public Land Order 1890) 

(Pairbanks 011042) 

Alaska 


WITHDRAWING PUBLIC LANDS FOR USE OP 

BUREAU OP LAND MANAGEMENT AS ADMIN¬ 
ISTRATIVE SITES 

By virtue of the authority vested in 
the President and pursuant to Executive 
Order No. 10355 of May 26. 1955. it is 
ordered as follows: 

Subject to valid existing rights, the 
following-described public lands in 
Alaska are hereby withdrawn from all 
forms of appropriation under the public 
land laws, including the mining and 
mineral-leasing laws but not the act of 
July 31. 1947 (61 Stat. 681; 69 Stat. 367; 
30 U. S. C. 601-604) as amended, and re¬ 
served for use of the Bureau of Land 
Management as administrative sites: 

Buffalo Center Administrative Site 
TJ. 8. Survey No. 2777. 

The tract described contains 4.76 acres. 

Chicken Administrative Site 


Beginning At a point from which Milepost 
67.75 on the centerline of Taylor Highway 
(LAUtudo 64*6'15" M., Longitude 141*55' 
W. >. bears south 2.27 chains, thence. 

North. 10.38 chains; 

West. 10 00 chains; 

South. 12.31 chains: 

N. 79* E, 10.20 chains to the point of 
beginning. 


The 

acres. 


tract described contains 11.35 


Roger EaNST r 

Assistant Secretary of the Interior . 


July 30. 1958. 

(P. R. Doc. 58-5971; Piled. Aug. 4. 1058; 
8:45 a. m | 


|Public Land Order 1700) 

| Pair banks 016448. 584691 
# Alaska 

PARTIALLY REVOKING PUBLIC LAND ORDER 
NO. 731 Or JUNE 25. 1951. WHICH WITH¬ 
DREW PUBLIC LANDS FOR USE OP DEPART¬ 
MENT OT AIR PORCS FOR MILITARY 
PURPOSES 

By virtue of the authority vested In the 
President and pursuant to Executive 


Order No. 10355 of May 28. 1952. it is 
ordered as follows: 

1. Public Land Order No. 731 of June 
25. 1951, as amended by Public Land 
Order No. 1311 of July 3. 1956. withdraw¬ 
ing public lands for use of the Depart¬ 
ment of the Air Force for military 
purposes. Is hereby revoked so far as it 
affects the following-described lands; 

Tatalina River-Takotno Area 

Parcel I. Beginning at a point In the 
▼alley of the Tntallna River from which the 
Intersection of the centerline of the 
Kuskokwim Landlng-Takotna Highway 
Bridge and tho center of the Tatalina 
River, approximate latitude 63*53 05" N., 
longitude 155*56'28" W. bears North. 1,000 
fee t, thence 

North, 2 miles; 

East. 1 tnllc: 

Sjuth. 2 miles: 

West. 1 mile to the potnt of beginning. 

The tract described contains 1,280 acres. 

rarcel 2 . Beginning at a point which bears- 
West, 1 mile and North. 2 miles from the 
point of beginning of Parcel 1 above; thence 

West. 0.5 mile; 

North. 2 mllea; 

East. Oil mile; 

South, 2 miles to the potnt of beginning. 

The tract described contains 640 acres. 

Parcel 3. Beginning at a point which bears 
West. 2 miles from the point of beginning 
of Parcel 1 above; thence 

West. 0.5 mile; 

North. 1.6 miles; 

East. 0.5 mile: 

South, 1.5 miles to the point of begin¬ 
ning. 

The tract described contains 480 acres. 

The three parcels total 2.400 acres. 

2. Pursuant to section 202 (b) of the 
act of July 28. 1956 (70 Stat, 709. 711; 48 
U. S. C. 46-3 <b>), and subject to the 
requirements of that act and the regula¬ 
tions In 43 CFR Part 76. the Territory of 
Alaska shall be entitled until 10:00 a. m. 
on October 30. 1958, to a preferred right 
of selection of the restored lands in con¬ 
nection with Its mental health program, 
except as against prior existing valid 
rights or as against equitable claims sub¬ 
ject to allowance and confirmation. 

3. Subject to any existing valid lights, 
the requirements of applicable law, and 
the selection rights of the Territory of 
Alaska the lands are hereby opened to 
settlement and to filing of such applica¬ 
tions. selections, and locations as are al¬ 
lowable on unsurveyed lands in accord¬ 
ance with the following; 

a. Subject to the applications and 
claims described in paragraph b (1) be¬ 
low. the lands, beginning 10:00 a. m. on 
October 30. 1958. will be subject to set¬ 
tlement under the Homestead and Alaska 
Home Site Laws by qualified veterans of 
World War n or of the Korean conflict, 
and by others entitled to preference 
rights under the act of September 27, 
1944 158 Stat. 747; 43 U. 8. C. 279-284 
as amended). Beginning 10:00 a. m. on 
January 29. 1959, any remaining lands 
will be subject to settlement under these 
laws by other qualified persons. 


b. Applications and selections under 
the nonmineral public land laws and ap¬ 
plications and offers under the mineral 
leasing laws may be presented to the 
Manager mentioned below, beginning on 
tho date of this order. Such applica¬ 
tions, selections, and offers will be con¬ 
sidered as filed on the hour and respec¬ 
tive dates shown for the various classes 
enumerated In the following paragraphs: 

(1) Applications by persons having 
preference rights conferred by existing 
laws or equitable claims subject to al¬ 
lowance and confirmation will be adju¬ 
dicated on tho facts presented in 
support of each claim or right. All ap¬ 
plications presented by persons other 
than those referred to in this paragraph 
will be subject to the applications and 
claims mentioned in this paragraph. 

<2> All valid applications under the 
Small Tract Laws by qualified veterans 
of World War n or of the Korean con¬ 
flict. and by others entitled to preference 
rights under the act of September 27. 
1944 (58 Stat. 747; 43 U. S. C. 279-284 
as amended), presented prior to 10:09 
a. m. on October 30. 1958, will be con¬ 
sidered as simultaneously filed at that 
hour. Rights under such preference 
light applications after that hour will 
be governed by the time of filing. 

(3) All valid applications and selec¬ 
tions under the nonmlneral public land 
laws, other than those coming under 
paragraphs (l) and (2) above, and ap¬ 
plications and offers under the mineral 
leasing laws, presented prior to 10:00 
a. m. on January 29, 1959, will be con¬ 
sidered as simultaneously filed at that 
hour. Rights under such applicatioa*. 
and selections filed after that hour will 
be governed by the time of filing. 

c. The lands will be open to applica¬ 
tions and offers under the mineral-leas¬ 
ing laws, and to location under the 
United States mining laws beginning at 
10:00 a. m. on January 29. 1959. 

4. Persons claiming veterans prefer¬ 
ence rights under paragraphs 3 (b> (1) 
and (2) must enclose with their appli¬ 
cations proper evidence of military or 
naval service, preferably a complete 
photostatic copy of the certificate of 
honorable discharge. Persons claiming 
preference rights based upon valid set¬ 
tlement. statutory preference, or equi¬ 
table claims must enclose properly cor¬ 
roborated statements in support of their 
applications, setting forth all facts rele¬ 
vant to their claims. Detailed rules and 
regulations governing applications which 
may be filed pursuant to this notice can 
be found in Title 43 of the Code of Fed¬ 
eral Regulations. 

Inquiries concerning the lands shall be 
addressed to the Manager. Land* Office. 
Bureau of Land Management, Fairbanks. 
Alaska. 

Roger Ernst. 

Assistant Secretary of the Interior . 

July 30. 1958. 

(P. R Doc. 58-5972; Filed. Aug 4. 1958. 

8:46 B. m.) 
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PROPOSED RULE MAKING 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 
[ 7 CFR Part 1023 I 

(Docket No. AO-2951 

Milk in Des Moines, Iowa, 
Marketing Area 

DECISION WITH RESPECT TO PROPOSED 
MARKETING AGREEMENT AND ORDER 

Pursuant to the provisions of the 
Agricultural Marketing Agreement Act 
of 1937. as amended (7 U. 8. C. 601 et 
seq.). and the applicable rules of practice 
and procedure governing the formulation 
of marketing agreements and marketing 
orders (7 CFR Part 900), a public hearing 
was held at Des Moines, Iowa, on June 
16-24, 1957, pursuant to notice thereof 
issued on May 17, 1957 <22 F. R, 3588). 
upon a proposed marketing agreement 
and order regulating the handling of 
milk in the Des Moines. Iowa, marketing 
area. 

Upon the basis of the evidence intro* 
duccd at the hearing and the record 
thereof, the Acting Deputy Adminis¬ 
trator, Agricultural Marketing Service, 
on May 29. 1958 (23 F. R. 3881). filed 
with the Hearing Clerk, United States 
Department of Agriculture, his recom¬ 
mended decision, containing notice of 
opportunity to file written exceptions 
thereto. 

The material issues of record relate to: 

1. Whether the handling of milk pro¬ 
duced for sale In the proposed marketing 
area Is In the current of interstate com¬ 
merce. or directly burdens, obstructs, or 
affects Interstate commerce in milk or its 
products; 

2. Whether marketing conditions show 
the need for the issuance of a milk mar¬ 
keting agreement or order which will 
tend to effectuate the policy of the act; 
and 

3. If an order is issued, what its pro¬ 
visions should be with respect to; 

(a) The scope of regulation; 

<b> The classification and allocation 
of milk: 

(c) The determination and level of 
class prices; 

(d> Distribution of proceeds to pro¬ 
ducers; and 

(e) Administrative provisions. 

Findings and conclusions —1. Charac¬ 
ter of commerce. The handling of milk 
in the proposed marketing area is in the 
current of interstate commerce and di¬ 
rectly burdens, obstructs or affects inter¬ 
state commerce in milk and its products. 

The marketing area specified In the 
proposed order, hereinafter referred to 
as the Des Moines marketing area, in¬ 
cludes all the territory in the counties of 
Adair, Appanoose. Boone. Clarke. Dallas. 
Decatur. Greene. Guthrie, Jasper. Lu¬ 
cas, Madison, Mahaska. Marlon, Monroe, 
Polk, Story. Union, Warren. Wapello, 
and Wayne and the city of Grinnell. all 
in the state of Iowa. Milk handled In 
the marketing area moves in many forms 
over state lines. Milk that Is processed 
and packaged in the marketing area is 
No. 152-3 


distributed on routes In various com¬ 
munities In the State of Missouri and, 
conversely, some milk from Missouri 
plants is distributed In the marketing 
area. During those months in recent 
years when producer deliveries were in¬ 
adequate for the needs of the mnrket. 
milk for distribution In the marketing 
area was purchased from plants in Wis¬ 
consin. 

When the supply of producer milk is 
In excess of local requirements milk is 
shipped for fluid use to points in Ne¬ 
braska and as far distant as Texas. Fluid 
milk for which a fluid market is not avail¬ 
able is usually disposed of through such 
plants as the Des Moines Cooperative 
Dairy, which manufacture substantial 
quantities of butter, cheese, nonfat dry 
milk powder and condensed milk. These 
manufactured dairy products are dis¬ 
tributed over a wide area in the stream 
of Interstate commerce. 

Routes of handlers under the North 
Central Iowa and Cedar Rapids-Iowa 
City Federal milk marketing orders ex¬ 
tend Into the proposed marketing area, 
where milk is sold in competition with 
distributors who would be handlers un¬ 
der tlie Des Moines order. At the plants 
of these handlers who are regulated by 
other Federal orders the interstate com¬ 
merce factor Is indicated by the receipts 
of milk from and distribution to locations 
outside the State of Iowa. 

2. Need for an order . Marketing con¬ 
ditions in the Des Moines. Iowa, market¬ 
ing area justify the Issuance of a mar¬ 
keting agreement and order. 

There Is no overall plan whereby 
farmers supplying milk to this marketing 
area are assured of payment for their 
milk in accordance with its use. In some 
segments of the area there is no pro¬ 
cedure whereby farmers may participate 
in price determinations necessary for the 
marketing of their milk which, because 
of its perishability, must be delivered to 
the market as it is produced. 

A certain amount of reserve milk in 
excess of the actual trade sales is neces¬ 
sary to assure an adequate supply of milk 
at all times. Fluctuations brought on 
by the seasonal nature of milk produc¬ 
tion. together with a relatively uniform 
level of consumption, necessitate the dis¬ 
position of some of the Grade A milk 
produced for the market into manufac¬ 
turing channels. This excess milk must 
be manufactured into butter, cheese, and 
similar products and sold in competition 
with products from ungraded milk. 

Milk disposed of to manufacturing 
outlets returns considerably less than 
that marketed for fluid use. Conse¬ 
quently, a well defined and uniformly 
applied plan of ufcc classification, with 
the proper pricing of milk in such uses, 
is necessary to prevent such excess milk 
from depressing the market price of all 
Grade A milk. To be successful, the 
classification of milk in accordance with 
its use and the payment to producers on 
the use basis, require the full participa¬ 
tion of all those engaged in marketing 
milk in this market. Orderly marketing 


of the milk produced for fluid consump¬ 
tion requires uniformity of pay prices by 
handlers and a means whereby the lower 
average returns resulting from surplus 
milk may be shared equitably among 
producers. 

The problems of unstable marketing 
encountered by producers in the Des 
Moines marketing area are not uncom¬ 
mon in fluid milk markets. The prob¬ 
lems which have resulted in unrest and 
► instability in this area arc similar to 
those characteristic of the fluid milk in¬ 
dustry in the absence of regulation or a 
well-defined classified pricing plan. A 
marketing order as herein proposed will 
promote orderly marketing by assuring 
producers prices equivalent to those con¬ 
templated under the act. 

The buying practices of various han¬ 
dlers in the market have caused chaotic 
conditions and instability in the market¬ 
ing of milk. Prices paid farmers for 
milk for fluid use have frequently been 
below' the Class I prices an order would 
provide. Many producers have no 
means of ascertaining how their milk 
is utilized at the plants to which they 
deliver or whether the basis on which 
they are paid will be revised, and there Is 
uncertainty among some regarding the 
accuracy of the weights and butterfat 
tests on which they are paid for their 
deliveries. Payment of surplus prices 
by handlers for milk which producers be¬ 
lieve was needed in the market for fluid 
consumption is one of the causes of in¬ 
stability and uncertainty In the market. 

Several handlers In the area have 
dealt with farmers In such a way as to 
discourage or completely thwart co¬ 
operative action by these farmers. Some 
handlers refused to make deductions for 
cooperative dues from payments due 
member producers even though such de¬ 
ductions had been properly authorized 
by producers. Failure to make such de¬ 
ductions has limited producers in Insti¬ 
tuting check weighing and testing pro¬ 
grams. 

Handlers at various localities through¬ 
out the marketing area have ref jsed or 
failed to recognize or to bargain with the 
authorized representatives of producer 
groups as to the price or any other terms 
with respect to the sale of the milk of the 
producers. Various means have been 
used by handlers to discourage or to 
completely prevent producers from af¬ 
filiating with cooperative associations. 
Such handlers have advised producers 
that they prefer to d*«: with them in¬ 
dividually and in some instances indi¬ 
cated that action of a producer is foster¬ 
ing or abetting cooperative organizations 
would mean the loss of his market. 
Several producers who had served as 
officers or otherwise taken an active part 
In a cooperative were shut off from their 
Grade A markets when their activity 
had been found out by the handlers to 
whom they shipped. A reason commonly 
given for cutting off a producer was that 
his milk did not meet required sanitary 
standards even though no inspection had 
been made or other action taken by tho 
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Health Department having Jurisdiction 
in this matter. 

The attitude of handlers in being 
hostile to and In impeding the efforts of 
producers to organize has apparently 
been especially purposeful on the part of 
some handlers. With a strong producer 
organization, for example, it Is not likely 
that those producers delivering to on 
Ottumwa handler would have been 
forced to purchase through the fleldman 
of the handler the tanks needed on their 
farms to change to a bulk tank system 
of operation. Neither wodld these pro¬ 
ducers have had unauthorized deduc¬ 
tions made from the payments due them 
by the handler to defray some of the ex¬ 
penses Incurred by him in expanding his 
sales area to include a nearby city. 

The stated base and excess prices paid 
producers are generally at the option of 
the handler and not meaningful. A 
producer s base is often changed without 
his being aware of It and arbitrary meth¬ 
ods have been used in some Instances in 
arriving at the percentage of milk to be 
paid for at the base price. Some of the 
statements Issued by handlers, w hich ac¬ 
company the payments to producers, fail 
to reveal the proportion of a producer's 
deliveries which is being paid for as sur¬ 
plus milk and no means are available to 
ascertain the actual utilization of milk 
by such handlers. Under these condi¬ 
tions, payment to a producer at the ex¬ 
cess or surplus price for any of his milk 
does not Indicate that such milk was not 
used for fluid purposes. 

Dos Moines is the largest city In the 
proposed marketing area and Des Moines 
handlers distribute milk In every county 
In the area. These handlers obtain their 
milk supplies, principally by direct de¬ 
livery. from producer members of the 
Des Moines Cooperative Dairy. The Co¬ 
operative has enjoyed good relations with 
its buying handlers and, for an extended 
period of time, has been able to bargain 
effectively with them. Within the past 
several years, however, handlers have 
been exerting increasing pressure on the 
Des Moines Cooperative to adjust prices 
downward so that they may meet com¬ 
petition from handlers In that portion of 
the marketing area outside the city of 
Des Moines. Although less milk is dis¬ 
tributed by Des Moines handlers outside 
Des Moines than within Its boundaries, 
the disruptive marketing practices which 
prevail at various localities throughout 
the proposed marketing area arc tending 
to create chaotic and unstable marketing 
conditions throughout the entire area. 

It Is not uncommon for handlers op¬ 
erating in the proposed marketing area 
to purchase milk from producers for fluid 
use at prices more comparable to the 
blend price of the Des Moines Coopera¬ 
tive limn to its Class I price. For ex¬ 
ample. the producer members of the 
Farmers Cooperative Creamery, who pro¬ 
duce approximately 110.000 pounds of 
Grade A milk monthly for John's Dairy 
of Corning. Iowa, are paid the Des Moines 
Cooperative's blend price for their total 
deliveries. Milk from this plant has dis¬ 
placed milk of Des Moines handlers in 
a number of the cities In the marketing 
area. The intense competition through¬ 
out the area from John's Dairy and other 


handlers similarly situated has resulted 
in price wars with their accompanying 
disruptive marketing practices. 

Producers are generally required to 
bear the burden of such price wars by 
reduced returns, and the Des’ Moines 
Cooperative Dairy was requested by some 
of its handlers to make Grade A milk 
available to them at such prices as would 
enable them to meet the reduced prices 
of their competitors. For the Des Moines 
Cooperative to accede to the continuing 
requests of its buying handlers for re¬ 
duced prices might enable the Des 
Moines handlers to overcome temporarily 
such advantages as they allege their 
competitors have, but could seriously 
threaten the maintenance of an adequate 
supply of Grade A milk for the Des 
Moines market. 

The Des Moines Cooperative provides 
many services to its handlers. Each 
handler Is supplied his Class I needs 
dally at his plant by direct delivery from 
producer members of the association. 
On such days as a plant is closed the 
milk normally delivered to it Is received 
by the Cooperative at its plant. This is 
an especially valuable service, since 
some plants in the market receive milk 
from producers on only 3 days during 
the week. In periods of short supply, 
when milk from its producers is not ade¬ 
quate for the needs of its buying han¬ 
dlers. the Cooperative obtains milk from 
outside sources for the handlers. Cream 
and skim milk as needed, either for fluid 
use or for manufacturing purposes, are 
supplied to handlers by the Cooperative 
from its plant. 

The argument of Des Moines handlers 
that they are suffering a competitive 
disadvantage In many parts of the 
sales area, because of such factors as 
price wars and of competitors buying on 
a flat-price basts, has been a significant 
deterrent to obtaining any increase in 
the rate of payment by handlers, directly 
or indirectly, for milk and milk products 
and for the many services provided the 
handlers, irrespective of the extent to 
which such increased prices or changes 
might be w arranted. Producers contend 
that only a device such as a Federal milk 
marketing order can halt the continual 
deterioration in their bargaining posi¬ 
tion and bring about orderly marketing 
and stability in the sales area served by 
its buying handlers. 

The conditions complained of by pro¬ 
ducers and herein cited with regard to 
the unstable marketing conditions are 
not peculiar to one or several localities 
In the marketing area, but apply 
throughout the area. Moreover, those 
handlers w r ho would be regulated by the 
attached order compete with one 
another throughout the proposed mar¬ 
keting area. 

There is a lack of detailed market in¬ 
formation relative to the procurement of 
milk for and disposition of milk through¬ 
out the marketing area. Such informa¬ 
tion is essential to the effectuation of 
orderly marketing. Some data on re¬ 
ceipts And utilization of milk for fluid 
and manufacturing uses were made 
available for the hearing by various han¬ 
dlers and cooperative associations. This 
information is incomplete with regard to 


the overall receipts and utilization of 
milk and milk products in the area. The 
institution of regulation would provide 
the basis for complete information on 
receipts and utilization of milk from 
producers. 

It is concluded that the Issuance of a 
marketing agreement and order for the 
Des Moines marketing area would con¬ 
tribute substantially to the improvement 
of many of the conditions complained of 
and would tend to effectuate the declared 
policy of the act. The ndoption of a 
classified price plan based on the audited 
utilization of handlers would provide a 
uniform system of minimum prices to 
handlers for milk purchased from pro¬ 
ducers and a fair division among all pro¬ 
ducers of the proceeds from the sale of 
their milk. The procedures required by 
the Agricultural Marketing Agreement 
Act would afford all interested parties 
the opportunity to take part in determin¬ 
ing, through public hearings, what the 
various order provisions should be. 

3. (a) Scope of regulation. It is neces¬ 
sary to designate clearly what milk and 
what persons would be subject to the 
various provisions of the order. This can 
best be done by providing definitions 
which set forth the categories of persons, 
plants and milk products for purposes of 
classification of milk and of application 
of other provisions of the order. 

Marketing area. The marketing area 
should include all of the territory within 
the counties of Adair, Appanoose. Boone. 
Clarke, Dallas, Decatur, Greene, Guthrie. 
Jasper. Lucas, Madison, Mahaska. 
Marion, Monroe. Polk. Story. Union. 
Warren, Wapello, Wayne and the city of 
Grlnncll, all in the State of Iowa. 

According to the 1950 census, the 
population In the territory proposed to be 
regulated Is approximately 625.000. Be¬ 
cause a significant portion of the sales 
of fluid milk products by handlers who 
would be regulated is in rural com¬ 
munities and 6ecau$e of the substantial 
population Immediately surrounding the 
various cities, the marketing area should 
be defined, insofar as it is practicable, on 
the basis of county rather than city 
boundaries. 

Grade A milk products sold for fluid 
consumption throughout the proposed 
marketing area must be approved by 
health authorities who are governed by 
health ordinances, practices and proce¬ 
dures patterned after the United States 
Public Health Milk Ordinance and Code. 
Movements of Grade A milk, both In bulk 
and packaged form, between various lo¬ 
cations in the marketing area take place 
through reciprocal approval of the re¬ 
sponsible health authorities. Ratings by 
the United States Public Health Service 
are recognized as a basis for approval 
of outside sources of milk. The degree of 
similarity of minimum health standards 
throughout the area Justifies uniform 
regulation for milk marketed throughout 
the area. 

Des Moines, the largest city In Iowa. 
Is the principal city In the proposed 
marketing area. Its 1950 population was 
178.000 and that of the next largest 
cities. Ottumwa and Ames, was 34 and 
23 thousand, respectively. Other cities 
which are important in connection with 
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the distribution of milk throughout the 
area are Boone. Newton. Oskaloosa. 
Creston, Centerville. Knoxville. Grinnell, 
Perry, Charlton. Indlanoia. Albia. Jeffer¬ 
son. Winterset, Osceola. Lamonl. Green¬ 
field. Guthrie Center, and Corydon. 

Des Moines is the principal point at 
which milk from producers is processed 
and packaged for distribution through¬ 
out the marketing area. The eight han¬ 
dlers whose plants are in Des Moines 
receive milk from about 1100 of the ap¬ 
proximately 1450 producers supplying 
handlers who would be regulated by the 
proposed order. Prom these plants in 
Des Moines milk Is distributed on routes 
or through stores in mast of the cities In 
the marketing area. All producers ship¬ 
ping to Des Moines handlers arc mem¬ 
bers of the Des Moines Cooperative Dairy. 

The three plants In Ottumwa receive 
milk from 130 producers. 103 of which 
are members of the Milk Producers 
Association of Ottumwa. The major 
portion of the fluid milk distribution 
from these plants is made In the proposed 
marketing area in competition with Des 
Moines handlers and other handlers 
who would be regulated by the proposed 
order. 

In addition to the Des Moines and Ot¬ 
tumwa handlers there are about 15 other 
handlers who would be brought under 
regulation by the proposed order. These 
handlers, in the aggregate, distribute 
over a wide area and compete with Des 
Moines and Ottumwa handlers at nu¬ 
merous locations throughout the market¬ 
ing area. The Quantities of milk dis¬ 
tributed by these handlers, who receive 
milk from a total of about 200 producers, 
are significantly smaller on the average 
than arc the quantities distributed by 
Des Moines and Ottumwa handlers. 

Although the city of Grinnell is in 
Poweshiek County it is very near the 
eastern border of Jasper County. Ap¬ 
proximately 60 percent of the fluid milk 
distribution from the plant of the one 
handler in Grinnell is within the city of 
Grinnell. Distribution by this handler 
in Jasper and Mahaska Counties, both 
of which are proposed to be part of the 
marketing area herein recommended, is 
20 percent and 6 percent, respectively. 
If Grinnell were not included in the mar¬ 
keting area, it might reasonably be ex¬ 
pected that this handler would be reg¬ 
ulated by the order because of his sales 
in Jasper and Mahaska Counties. How¬ 
ever, if Grinnell were excluded from the 
marketing area the Grinnell handler 
would be at on economic disadvantage 
because all milk sold from his plant 
would be subject to pricing under an 
order while sales in Grinnell by any un¬ 
regulated handler would not be subject to 
order prices. 

The aggregate of the marketing area 
proposals contained in the notice of 
bearing include, in addition to that pro¬ 
vided by this decision, the counties of 
Marshall. Adams. Ringgold and Taylor. 
The latter three are rural in character 
and do not represent important outlets 
for milk for handlers serving the pro¬ 
posed area. The 1950 population of 
Adams, Ringgold and Taylor Counties 
was 9. 10. and 12 thousand, respectively. 
These counties are on the fringe of the 


Des Moines marketing area and the milk 
distributed In them Is principally from 
the plants of handlers who would other¬ 
wise not be regulated by the proposed 
order. These three counties should not 
be Included In the marketing area. 

The inclusion of Marshall County in 
the marketing area was proposed by Des 
Moines handlers. Although some sales 
are made in Marshall County by Des 
Moines handlers and other handlers who 
would be regulated by the proposed 
order, the principal distribution in this 
county is from the plants of handlers In 
Marshalltown, the major city in the 
county. On October 1. 1957. Order No. 
105, regulating the handling of milk in 
the North Central Iowa marketing area, 
became effective (22 F. R. 7455). The 
city of Marshalltown is Included in the 
marketing area under that order. In 
view of this, no purpose would now be 
accomplished by the inclusion of any 
portion of Marshall County in the pro¬ 
posed Des Moines marketing area, es¬ 
pecially since practically all of the milk 
sold In the county would be subject to 
pricing under an existing order or the 
proposed Des Moines order. Accord¬ 
ingly, Marshall County should not be in¬ 
cluded In the marketing area. 

One Ottumwa handler has 40 percent 
of his Class I sales outside the marketing 
area herein proposed. He argued that 
the city of Ottumwa should be Included 
in a separate order that would take In 
the Iowa dtles of Burlington. Port Madi¬ 
son and Keokuk and other communities 
to the south and east of Ottumwa. This 
handler, the majority of whose sales is 
in 3 counties in the recommended mar¬ 
keting area, distributes milk in at least 
7 Missouri counties and 7 Iowa counties 
outside the marketing area. Sales In 
these latter counties from his plant are 
scattered over a large area and are a 
significantly lesser quantity than his 
sales in the marketing area. This han¬ 
dler's principal competitors in the mar¬ 
keting area have practically no distribu¬ 
tion in the Missouri and Iowa counties 
outside the marketing area in which he 
distributes milk. Accordingly, it would 
be impracticable to exclude Ottumwa 
from the marketing area under the pro¬ 
posed order or to conclude, on the basis 
of the record, that It would be more ap¬ 
propriate to include this city in the 
marketing area under some other order. 

Other handlers stated that the mar¬ 
keting area considered at the hearing 
was Inappropriate In that it docs not in¬ 
clude various places where milk from 
their plants Is distributed. The distri¬ 
bution of milk in localities outside the 
marketing area from pool plants as de¬ 
fined under the proposed order is not In 
itself Justification for the inclusion of 
such localities in the marketing area. 
Neither was it established that market¬ 
ing conditions in these localities are such 
that their inclusion would be appropriate 
or Justified at this Ume. 

It is neither administratively feasible 
nor necessary to include all territory in 
the marketing area in which handlers 
to be regulated distribute milk. Further¬ 
more, it would not be possible to desig¬ 
nate a marketing area of reasonable size 


which would include all sales outlets of 
each and every handler that would bo 
subject to regulation. As additional ter¬ 
ritory would be added, the problems 
associated with the extension of regula¬ 
tion to distributors that made a substan¬ 
tial portion of their fluid milk sales out¬ 
side the marketing area would be in¬ 
creased many fold. By providing for a 
marketing area as proposed herein, 
regulation is at a minimum for milk 
distributors with a large proportion of 
their sales outside the marketing area 
and their operations will not be unduly 
disturbed with respect to the major 
portion of their sales in communities 
wherein they compete with other dis¬ 
tributors who would not be regulated at 
all by the proposed order. 

In the course of the operation of an 
order the question may arise whether any 
territory within the boundaries of the 
designated marketing area which is 
occupied by government (Municipal. 
State or Federal) reservations, installa¬ 
tions. institutions, or other establish¬ 
ments shall be considered as within the 
marketing area. No proposal was made 
to exempt sales by a handler In any terri¬ 
tory or to any agency from the provisions 
of the order and no evidence was pre¬ 
sented at the hearing which would Justify 
such exemption. However, so that there 
will be no doubt as to the meaning or the 
intent of the application of the market¬ 
ing area definition in the proposed order, 
it should be indicated that the designated 
counties and city in the recommended 
Dos Moines marketing area shall include 
territory within such boundaries which 
is occupied by government (Municipal. 
State or Federal > reservations, installa¬ 
tions. institutions, or other establish¬ 
ments. 

Definition of plants. The minimum 
class prices of the order should apply to 
that milk eligible for distribution as 
Grade A milk in the marketing area 
which is received from dairy fanners at 
plants primarily engaged in supplying 
fluid milk products for sale on retail and 
wholesale routes in the marketing area. 
Such plants would be defined as "pool 
plant". 

The basis for determining which plants 
shall be pool plants under the order, and 
thereby fully subject to regulation, 
should be clearly set forth In the order 
and apply uniformly to all plants, wher¬ 
ever located. Pool plant status should 
not be determined solely on an occasional 
shipment of milk to the market, or on 
approval by a specified health authority. 
Such a method for determining which 
plants shall be subject to regulation 
would not provide a workable basis for 
administering an order for the Des 
Moines marketing area. 

Since the production of high quality 
milk involves extra expenses, it is im¬ 
portant that the amount of milk pro¬ 
duced under Grade A inspection be no 
more than the minimum necessary to 
provide the market with an adequate and 
dependable supply of quality milk. To 
encourage more than enough production 
of such milk would represent an eco¬ 
nomic waste, since the expenditures in¬ 
volved in producing Grade A milk not 
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needed on the market would result in no 
extra value to consumers. 

Essential to the operation of a market- 
wide pool is the establishment of per¬ 
formance standards to apply uniformly 
to all plants. Any plant, regardless of Its 
location, should have equal opportunity 
to comply with the standards and thereby 
to participate in the marketwide pool and 
have its producers share In the Class I 
sales of the market. Any producer who 
meets the necessary health department 
requirements should be permitted, under 
the order, to sell his milk to plants meet¬ 
ing the standards of qualification. 
Whether or not plants and producers 
choose to supply the Des Moines order 
market will depend on the economic cir¬ 
cumstances with which they are con¬ 
fronted. such as prices, transportation 
costs, and alternative outlets. 

Performance standards should be such 
that any plant which has as its major 
function the supplying of milk to the 
market would pool its sales and share in 
the marketwide equalization. On the 
other hand, plants only casually, or in¬ 
cidentally. associated with the market 
should not be subject to complete regu¬ 
lation. Neither should they be permitted 
or required to equalize their sales with 
all handlers in the market. If a milk 
plant were to be permitted to share on a 
pro rata basis the Class I utilization of 
the entire market without being genu¬ 
inely associated with the market, then 
the differentials paid by users of Class I 
milk would be dissipated without ac¬ 
complishing their intended purpose. If 
a plant were to be qualified and fully 
regulated merely by making a toxen 
shipment of milk or cream into the mar¬ 
ket for sale as Class I milk, then any milk 
plant which found itself in a position 
where It was selling a smaller share of it* 
milk in Class I than the average for all 
regulated handlers might make such 
shipment and receive equalization pay¬ 
ments from the pool. The only qualifi¬ 
cation such a plant would be required to 
meet would be compliance with the 
necessary health department standards. 

Since reserve milk is an essential part 
of any fluid milk business there will al¬ 
ways be some excess milk in the plants 
of handlers supplying other markets. 
This will be particularly true in the 
months of flush production. Plants sell¬ 
ing primarily to other markets, or plants 
shipping milk on an opportunity basis to 
any market where supplies happen to be 
short, do not represent sources of milk 
on which the Des Moines marketing area 
may depend. If such a plant, by selling 
a token quantity of Class I milk in the 
marketing area, were allowed to pool its 
surplus, the operator thereof could gain 
an unwarranted advantage In paying 
producers by receiving equalization pay¬ 
ments from the Des Moines order pool. 
Such a distribution of equalization pay¬ 
ments would, in fact, reduce the blend 
price to producers regularly supplying 
the market, thereby having an adverse 
effect on the milk supplies upon which 
the market depends. This could result 
In the need for higher Class I prices than 
would otherwise be required to supply the 
market adequately. 


Because of the difference in marketing 
practices and functions between distrib¬ 
uting plants and supply plants, separate 
performance standards have been pro¬ 
vided for them. A ‘ distributing plant** 
under the order would be defined as a 
plant in which milk is processed or pack¬ 
aged and from which any fluid milk 
products (as hereinafter defined) are 
disposed of during the month on routes 
(including routes operated by vendors) 
or through plant stores to retail or 
wholesale outlets (except pool plants) 
located in the marketing area. ‘‘Supply 
plant** would be defined to mean a plant 
(except a distributing plant) from which 
milk, skim milk or cream, acceptable to 
the appropriate health authority for dis¬ 
tribution in the marketing area under a 
Grade A label, is shipped during the 
month to a distributing plant which is 
qualified as a pool plant. 

In order to qualify as a pool plant, a 
distributing plant should be required to 
distribute at least 15 percent of its milk 
from producers and other plants during 
the month as Class I milk on retail or 
wholesale routes to outlets in the mar¬ 
keting area. 

A distributing plant having more than 
85 percent of its business outside the 
marketing area or In other outlets should 
not be considered as essentially associ¬ 
ated with the market. It is not consid¬ 
ered advisable to bring such a plant un¬ 
der full regulation because of the minor 
share of its business which is in the mar¬ 
keting area. Pull regulation in such 
case would not be necessary to accom¬ 
plish the purposes of the order, and 
might well place such plant at a competi¬ 
tive disadvantage In relation to its com¬ 
petitors in supplying the unregulated 
market. 

8uch a minimum Is necessary also to 
avoid the possibility that a plant other¬ 
wise not associated with the market 
might qualify itself for equalization pay¬ 
ments to its own advantage, and to the 
disadvantage of the market, by means of 
minor sales In the marketing area. 

It is contemplated that only plants pri¬ 
marily engaged in route distribution of 
fluid milk products should be qualified as 
pool plants under this definition. In or¬ 
der to preserve this distinction, a further 
condition is placed on distributing plants 
that their total distribution of Class I 
milk on routes to wholesale or retail out¬ 
lets, both inside and outside the market¬ 
ing area, must amount during the month 
to at least 35 percent of their receipts of 
milk from dairy farmers and from other 
plants. Any plant which does not qual¬ 
ify on this basis should be deemed to be 
primarily a supply plant and its pool 
status should be judged by the standards 
applied to such plants. 

A plant from which milk for Class I 
uses is distributed regularly in the mar¬ 
keting area under normal circumstances 
may be expected to dispose of its milk 
in such a way as to exceed by a reason¬ 
able margin the minimum performance 
standards necessary to qualify as a pool 
plant. There may be from time to time 
plants supplying milk to the marketing 
area which would not qualify for pool 
status. Such plants should be required 


to file reports, make available their rec¬ 
ords for audit by the market adminis¬ 
trator, and be subject to payments here¬ 
inafter discussed if they are not fully 
subject to regulation. 

The performance standards for sup¬ 
ply plants to qualify for pool plant sta¬ 
tus should reflect the fact that currently 
the quantity of mlUc produced for the 
market Is adequate on an annual basis 
for the needs of the market. At times, 
especially during the months of season¬ 
ally high production, distributors in the 
•market may not need all of the milk 
available from producers in order to keep 
their Class I outlets fully supplied. In 
order to assure that all the producers* 
milk which is pooled with the market will 
be available for Class I, supply plant 
standards should be set at levels which 
require that such milk will be available. 

In order to qualify for pool plant status 
a supply plant should ship to distribut¬ 
ing plants which are pool plants at least 
35 percent of Its receipts of milk from 
dairy farmers in any month in the form 
of fluid milk products. A supply plant 
from which a proportionately lesser 
quantity of milk is disposed of in this 
manner should not, under the present 
conditions in the market, be considered 
as primarily associated with the regu¬ 
lated market. 

It is recognized that If there is any 
demand for milk from supply plants it 
will be greatest during the season of low 
production. Por sustained periods dur¬ 
ing the months of flush production sup¬ 
plies of milk received at plants located 
in or near the marketing area may be 
sufficient to supply the Class I outlets 
During this part of the year, it would 
be more economical to leave the most 
distant milk in the country for manufac¬ 
ture. and use local supplies for Class I 
use. The performance provisions should 
not force milk to be transported to dis¬ 
tributing plants in the months of sea¬ 
sonally high production in order to 
maintain the eligibility of supply plants 
to pool. 

To avoid this, provision should be 
made whereby a supply plant may main¬ 
tain pool plant status throughout the 
year if it supplies a substantial portion 
of its producer milk to distributing plants 
during the months when milk production 
tends to be lowest. The proposed stand¬ 
ards require that a supply plant provide 
distributing plants which are pool plant? 
with milk to the extent of 50 percent of 
its producer milk receipts during the 
period of September through November 
to maintain automatic pool status for 
the months of March through June. 

The source of supply for all distribu¬ 
ting plants in and near the city of Des 
Moines is from producer members of the 
Des Moines Cooperative Dairy. Milk 
from these producers Is moved to such 
plants directly from their farms. In ad¬ 
dition, various of the plants supplement 
their producer deliveries with purchases 
of milk, cream, and skim milk, both for 
fluid use and for manufacturing pur¬ 
poses, from the plant operated by the 
Cooperative. It is the practice of these 
plants to accept from producers only 
such quantities of milk as are needed for 
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their fluid operations and all milk in ex¬ 
cess thereof is moved to the Cooperative's 
plant. 

Most of the handlers supplied by pro¬ 
ducer members of the Des Moines Coop¬ 
erative Dairy do not operate their plants 
on one or more days each week. On such 
days the producers ship to the Cooper¬ 
ative's plant. Because of the irregular 
day-to-day requirements of handlers, 
the Des Moines Cooperative Dairy must 
maintain extensive plant facilities for 
the handling of surplus milk. 

Approximately 75 percent of the dairy 
farmers supplying handlers who would 
be regulated by the proposed order are 
members of the Des Moines Cooperative 
Dairy. The plant of the association is 
unusually well equipped to receive and 
handle large quantities of milk, most of 
which, on an annual basis. Is used at the 
plant In the production of butter and 
skim milk powder. The marketing of 
milk in the Des Moines area requires the 
use of this plant to which producer de¬ 
liveries arc moved when not needed by 
handlers for Class I purposes. The serv¬ 
ice to the market provided by maintain¬ 
ing a plant such as is operated by the 
Des Moines producer association is 
necessary to insure orderly marketing 
in the proposed area. 

In view of the above, it is concluded 
that the best interest of the market 
would be served by providing that a plant 
operated by a cooperative association 
whose membership represents more than 
one-half of the total number of pro¬ 
ducers shipping to the pool plants of 
other handlers during the month should 
be a pool plant for such month. 

A pool plant or a distributing plant 
which is not a pool plant should be de¬ 
fined as an •'approved plant'*, thereby 
including in one designation all plants 
for which reports are required to be sub¬ 
mitted to the market administrator. 
8uch a definition will enable the mar¬ 
ket administrator to use the same report 
forms for all distributing plants, both 
pool and nonpool. In addition, it will 
facilitate formulating the language In 
the various order provisions as they ap¬ 
ply to such plants, especially with respect 
to those distributing plants which are 
not pool plants. 

Some handlers in the market receive 
milk from both Grade A and ungraded 
producers. Where such an operation 
takes place, it is generally the practice 
of the handler to maintain the ungraded 
operation physically apart from that of 
his Grade A operation. The handler 
who operates an ungraded plant which is 
in the adjoining or same building as his 
Grade A plant should not be restricted 
in the operation of his ungraded plant 
to any greater degree than the operator 
of any other ungraded plant. However, 
proper safeguard should be provided in 
the order to insure that the ungraded 
rind graded portloas of a plant operated 
by the same handler ore maintained as 
separate entities. It is concluded, there¬ 
fore, that if a portion of a plant is physi¬ 
cally apart from the Grade A portion of 
such plant, is operated separately and is 
not approved by any health authority 
for the receiving, processing or packag¬ 
ing of any fluid milk product for Grade 
A disposition, it should not be considered 


a part of a pool plant. However, if the 
graded and ungraded operations of a 
plant arc not maintained separately, the 
entire operation of such plant would be 
considered as that of a poo! plant, and all 
ungraded milk received at such plant 
would be considered as other source milk 
received at a pool plant. 

Some milk that is distributed in the 
marketing area is from plants which are 
fully subject to the classification and 
pricing provisions of other Federal milk 
marketing orders. It is not necessary to 
extend full regulation under this order 
to such plants which dispose of a major 
portion of their receipts in another regu¬ 
lated marketing area. To do so would 
subject such plants to duplicate regula¬ 
tion. However, in order that the market 
administrator may be fully apprised of 
the continuing status of such a plant, 
the operator thereof should, w'ith respect 
to the total receipts and utilization or 
disposition of skim milk and butterfat 
at the plant, make reports to the market 
administrator at such time and in such 
manner os the market administrator may 
require and allow verification of such 
reports by the market administrator. 

Handler, Handler should be defined 
as any person in his capacity as the oper¬ 
ator of oue or more approved plants. 
The definition should also Include any 
cooperative association with respect to 
producer milk diverted for the account 
of such association from a pool plant to 
a nonpool plant. 

A handler is the person who receives 
approved milk and who is responsible for 
reporting the receipts, utilization and 
payment thereof. A cooperative associa¬ 
tion which markets the milk of its mem¬ 
bers may for short periods of time need 
to divert such milk from a pool plant 
to a nonpool plant. If the association 
is defined as a handler for such milk, 
even though It has no plant, the produc¬ 
ers whose milk Is so diverted will con¬ 
tinue to receive the uniform price under 
the order and their production will be 
available to the market for fluid use when 
needed. 

A handler operating more than one 
approved plant should be required to 
report separately for each plant so that 
its pool plant status can be determined 
each month by the market administrator. 
If a handler operates a plant not asso¬ 
ciated with the regulated market, he 
would not be a handler with respect to 
such plant. 

Approved dairy farmer . Approved 
dairy fanner should mean any person, 
except a producer-handler, who produces 
milk in compliance with the Grade A 
inspection requirements of a duly con¬ 
stituted health authority, which milk is 
received at an approved plant. 

Producer . Producer should mean on 
approved dairy farmer whose milk is 
received at a pool plant 

Fluid milk product. Fluid milk prod¬ 
uct should mean milk, skim milk, butter¬ 
milk. milk drinks (plain or flavored) 
cream or any mixture in fluid form of 
skim milk and cream (except aerated 
cream products, ice cream mix. evapo¬ 
rated or condensed milk, and sterilized 
products packaged In hermetically scaled 
containers). The items designed ns 


fluid milk products pursuant to this defi¬ 
nition are those products which when 
disposed of by handlers arc considered as 
Class I milk. 

A pproved m (Ik. Approved milk should 
be defined as all skim milk and butter- 
fat contained in milk received at an ap¬ 
proved plant directly from approved 
dairy farmers or diverted from an ap¬ 
proved plant to a nonpool plant. Milk 
transferred to an approved plant from 
the plant of another handler should not 
be Included in the approved milk defi¬ 
nition. When receipts at a shipping 
plant are from approved dairy farmers 
and from other sources, the milk is inter¬ 
mingled and it cannot always be ascer¬ 
tained whether the milk being moved is 
that from approved dairy farmers, from 
other sources or a mixture of the two. 

When approved milk Is not needed in 
the market for Class I purposes, the 
movement of such milk to a nonpool 
plant for manufacturing purposes should 
be facilitated. Allowing for unlimited 
diversion during those months when re¬ 
serve supplies of milk are heaviest will 
contribute to this end. Unlimited diver¬ 
sion is neither necessary nor desirable 
during the other months of the year 
when approved milk regularly associated 
with the market Is needed to supply the 
Class I needs of the market. It is neces¬ 
sary. however, to provide for limited di¬ 
version during such months to cimble 
handlers to divert approved milk on such 
occasions as weekends or holidays when 
the milk is not needed in the market for 
Class I purposes, 

Provision should be made so that the 
approved milk regularly received at an 
approved plant may be diverted for the 
account of a handler to a nonpool plant 
any day during the flush production 
months and on not more than the num¬ 
bers of days that milk was delivered to 
an approved plant from the form of the 
approved dairy farmer during any other 
months and still retain approved milk 
status under the order. Diverted milk 
should be deemed to have been received 
at the plant from which it was diverted. 

Producer milk. Producer milk should 
be defined as approved milk which is re¬ 
ceived at a pool plant. 

Other source milk. Other source milk 
should be defined as all skim milk and 
butterfat contained in or represented by 
fluid milk products utilized by the han¬ 
dler in his operations except approved 
milk, fluid milk products received from 
pool plants, and inventory at the begin¬ 
ning of the month. Thus, other source 
milk would represent skim milk and but¬ 
terfat which is not subject to the pricing 
provfcrtons of this order during the 
month. It would include all milk prod¬ 
ucts from plants other than pool plants 
and all manufactured dairy products 
from any source which are reprocessed 
or converted into another product during 
the month. It would include those man¬ 
ufactured products from a plant s own 
production which are made and are re¬ 
processed or converted into another 
product during the same or a later 
month. 

Producer-handler. Producer-handler 
should be defined as any person who op¬ 
erates a dairy farm and a distributing 
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plant but who. during the month, re¬ 
ceives no approved milk or other source 
milk at such plant. The order is not 
intended to establish minimum prices for 
such operators, but they should be re¬ 
quired to make reports to the market 
administrator. Such reports are neces¬ 
sary to make a determination as to 
whether the operator is a producer- 
handler and to facilitate accounting with 
respect to the transfer of milk from other 
handlers. 

It was proposed by producers that the 
plant of a producer-handler from which 
an average of more than 1.000 pounds of 
milk dally is disposed of in the marketing 
area should be a pool plant. Proponents 
claimed that under an order such a 
producer-handler would have the benefit 
of a share of the Class I market without 
carrying his fair share of the burden of 
surplus for the market. This was not 
substantiated on the record in connec¬ 
tion with current or prospective market¬ 
ing conditions in the proposed marketing 
area. 

No testimony w*as presented describing 
the operations of the various producer- 
handlers now on the market. Including 
such producer-handlers, if any, distrib¬ 
uting an average of more than 1.000 
pounds of milk daily in the marketing 
area. However, it was stated by pro¬ 
ponents that unless their proposed 
producer-handler definition Is adopted 
an additional number of producers would 
come on the market as producer- 
handlers. bringing about unstable and 
demoralized marketing conditions. The 
information contained in the hearing 
record does not justify this conclusion. 

Classification provisions of the pro¬ 
posed order should provide that any milk, 
skim milk, or cream transferred from an 
approved plant to the plant of a pro¬ 
ducer-handler will be Class I milk. Any 
supplemental supplies of milk which may 
be obtained from such plants may. by 
virtue of the type of operation involved, 
be presumed to be needed by the pro¬ 
ducer-handler for fluid use and should 
be classified in the supplying handler’s 
plant as Class I milk. A producer-han¬ 
dler may receive milk from approved 
plants and still maintain his status as 
a producer-handler. Pursuant to the 
proposed order, any milk which a han¬ 
dler receives from a producer-handler 
would be other source milk and would, 
therefore, be allocated to the lowest class 
utilization at the pool plant of a handler 
after the allocation of shrinkage on ap¬ 
proved milk. Milk disposed of to another 
handler by a producer-handler would 
normally be surplus to the operation of 
the producer-handler. 

<b> Classification of milk . Milk and 
milk products received by handlers 
should be classified on the basis of skim 
milk and butterfat according to the form 
In which, or the purpose for which such 
skim milk and butterfat was used or dis¬ 
posed of as either Class I milk or Class n 
milk. 

Milk Is received at approved plants di¬ 
rectly from approved dairy farmers, 
from other handlers, and from other 
sources. Milk from all of these sources 
Is intermingled in handlers’ plants. It 
is necessary, therefore, to classify all 
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receipts of milk to afford a means to 
establish the classification of approved 
milk and to apply the classified price 
plan. 

The products which should be included 
In Class I milk are those generally re¬ 
quired by health authorities In the mar¬ 
keting area to be obtained from milk or 
milk products from approved "Grade 
A** sources. The extra cost of getting 
quality milk produced and delivered to 
the market in the condition and quan¬ 
tities required makes it necessary to pro¬ 
vide a price for milk used in Class I 
products somewhat above the ungraded 
or manufacturing milk price. This 
higher price should be at such a level 
as will yield a blend price to farmers that 
will encourage production of enough 
milk to meet market needs. 

Milk not needed for Class I purposes 
is utilized in the manufacture of various 
dairy products which are sold In com¬ 
petition with the same products made 
from ungraded milk. Milk so used 
should be classified as Class n milk and 
priced in accordance with its value In 
such outlets. 

In accordance with these standards. 
Class I milk should comprise all skim 
milk (including concentrated and re¬ 
constituted skim milk) and butterfat 
disposed of in the form of milk, skim 
milk, buttermilk, milk drinks, (plain or 
flavored > # cream and any mixture In 
fluid form of skim milk and cream (ex¬ 
cept aerated cream products, sour cream, 
ice cream mixes, evaporated or con- 
densed milk, and sterilized products 
packaged In hermetically scaled con¬ 
tainers); and skim milk and butterfat 
not accounted for as Class n milk. 

Class I products which contain con¬ 
centrated skim milk solids, such as skim 
milk drinks to which extra solids have 
been added or concentrated whole milk 
disposed of for fluid use. would be in¬ 
cluded under the Class I milk definition. 
Products such as evaporated or con¬ 
densed milk packaged In bulk or in 
hermetically sealed cans would not be 
considered as concentrated milk. 

All skim milk and butterfat used to 
produce products other than those classi¬ 
fied in Class I milk should be Class H 
milk. Included os Class II milk are 
products such as ice cream, ice cream 
mix and other frozen desserts and 
mixes; aerated cream products, sour 
cream, butter, cheese (including cottage 
cheese): evaporated and condensed milk 
(plain or sweetened); nonfAfc dry milk 
solids, dry whole milk, condensed or dry 
buttermilk; and any other products not 
specified as Class I milk. The health 
ordinances applicable in the marketing 
area do not require that these products 
be made from Grade A milk. 

Handlers have inventories of milk and 
milk products at the beginning and end 
of each month which enter into the ac¬ 
counting for current receipts and utiliza¬ 
tion. The accounting procedure would 
be facilitated by providing that month- 
end Inventories of all fluid milk products 
be classified in Class If milk. Such In¬ 
ventories would be substracted under the 
proposed allocation procedure, from any 
available Class II milk in the following 
month. The higher use value of any 


fluid milk products In inventory which 
are allocated to Class I milk in the fol¬ 
lowing month should be reflected in 
returns to producers. The mechanics of 
the attached order provide for the re¬ 
classification ofinventories on that basis. 

Inventories should include all the skim 
milk and butterfat in fluid milk products, 
whether in bulk or in packages. Since 
the disposition of skim milk and butter¬ 
fat in non-fluid milk products had been 
accounted for when used to produce a 
manufactured dairy product (and classi¬ 
fied as Class II milk), such skim milk and 
butterfat should not be included In 
inventories. 

Inventories of fluid milk products on 
hand at an approved plant at the be¬ 
ginning of any month during which such 
plant becomes an approved plant for the 
first time should likewise be allocated to 
any available Class II utilization of the 
plant during the month. Tills will pre¬ 
serve the priority of assignment of cur¬ 
rent approved milk receipts to current 
Class I use. 

Skim milk which is dumped or dis¬ 
posed of for livestock feed should bo 
classified as Class II milk. The only out¬ 
lets for surplus skim milk for many 
handlers are located at considerable dis¬ 
tances from their processing plant* 
Transportation costs are such that it is 
uneconomical for these handlers to ship 
relatively small quantities of unneeded 
skim milk to such outlets. 

It would not be practicable to permit 
in an unlimited manner the dumping of 
skim milk by pool plant handler*. 
Neither would it be appropriate to 
classify such skim milk, for w T hich no 
better outlet is available. In other than 
Class IL Accordingly, the order should 
clearly specify a Class II classification for 
skim milk dumped, with a proviso that 
the market administrator be notified In 
advance and be afforded the opportunity 
to verify the dumping. 

Shrinkage should be determined by 
subtracting from the total pounds of 
skim milk and butterfat received by the 
handler his total established utilization 
of skim milk and butterfat, respectively. 
Shrinkage not in excess of 2 percent of 
the handler s receipts of approved and 
other source milk should be prorated be¬ 
tween approved and other source milk 
on the basis of the pounds received from 
each source. None of the shrinkage 
should be assigned to milk received from 
other approved plants because shrinkage 
on such milk would be allowed to the 
transferring handler. A plant which is 
operated in a reasonably efficient man¬ 
ner, and for which complete and accu¬ 
rate records of receipts and utilization 
arc maintained, should have total 
shrinkage of less than 2 percent of total 
receipts. It 1s concluded that shrinkage 
which is not more than 2 percent of total 
receipts of approved and other source 
milk should be classified as Class II milk 
and any shrinkage in excess of this quan¬ 
tity should be classified as Class I milk. 

Skim milk and butterfat arc not used 
In most products in the same proportions 
as contained in the milk received from 
farmers, and therefore should be clas¬ 
sified according to their separate uses. 
The skim milk and butterfat content of 
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milk products received and disposed o t 
by a handler can be determined through 
certain testing procedures. Some prod¬ 
ucts such as ice cream and condensed 
products present a difficult problem of 
testing in that some of the water con¬ 
tained in the milk has been removed. It 
is desirable, in the case of such products, 
to provide an acceptable means of ascer¬ 
taining the amount of skim milk and 
butterfat contained in. or used to pro¬ 
duce, these products. This may be 
accomplished through the use of appro¬ 
priate plant records or by means of 
standard conversion factors of skim milk 
and butterfat used to produce such prod¬ 
ucts. The accounting procedure to be 
used in the case of any concentrated milk 
product such as condensed milk or non¬ 
fat dry milk solids should be based on 
the pounds of milk or skim milk required 
to produce such product. 

Butterfat and skim milk used to pro¬ 
duce Class n products should be con¬ 
sidered to be disposed of when so used. 
Handlers will need to maintain stock 
records on such products, however, to 
permit audit of their utilization records 
by the market administrator. Class n 
products from any source used in the 
production of any product, including 
products in Class I milk, should be con¬ 
sidered to be a receipt of other source 
milk. This will maintain priority of as¬ 
signment of current receipts of approved 
milk to Class I utilization. 

Each handler must be held responsible 
for a full accounting of all his receipts 
of skim milk or butterfat in any form. 
A handler who first receives milk from 
approved dairy fanners should be re¬ 
sponsible for establishing tire classifica¬ 
tion of and making payment for such 
milk. Fixing responsibilities in this 
manner is necessary to effectively ad¬ 
minister the provisions of the order. 

Except for such limited quantities of 
shrinkage, which under certain condi¬ 
tions (as set forth elsewhere in this deci¬ 
sion! may be classified in Class n, all 
skim milk and butterfat which Is received 
and for which the handler cannot estab¬ 
lish utilization should be classified as 
Class I milk. This provision is necessary 
to remove any advantage to handlers who 
fail to keep complete and accurate rec¬ 
ords and to assure that dairy farmers 
receive payment for their milk on the 
basis of its use. Accordingly, the burden 
of proof should be on the handler to es¬ 
tablish the utilization of any milk as 
other than Class I. 

Transfers. Classification of butterfat 
and skim milk used In the production of 
Class n milk items should be considered 
to have been established when the prod¬ 
uct is made. Classification of Class I 
milk should be established when the but¬ 
terfat or skim milk is disposed of. How¬ 
ever. some Class I items may be disposed 
of to other plants for Class n use. Clas¬ 
sification of any product so transferred 
to another plant should, under certain 
circumstances, be determined according 
to its utilization in the plant to which 
transferred. 

Fluid milk products transferred by a 
handler to a pool plant should be classi¬ 
fied as Class I milk unless utilization 
a* Class n milk is claimed for both plants 


on the reports submitted for the month 
to the market administrator. However, 
sufficient Class H utilization must be 
available at the transferee-plant for 
such assignment after prior allocation 
of shrinkage and other source milk. 
Moreover, if other source milk had been 
received at either or both plants dur¬ 
ing the month, the skim milk or butter¬ 
fat in fluid milk products Involved in 
such transfer should be classified at both 
plants so as to allocate the greatest pos¬ 
sible Class I utilization to the producer 
milk at both plants. 

Fluid milk products transferred or di¬ 
verted to a nonpool plant should be 
classified as Class I milk unless certain 
conditions are met. The operator of 
the nonpool plant, if requested, should 
make his books and records available to 
the market administrator for the purpose 
of verifying the receipts and utilization 
of milk in such nonpool plant. Provi¬ 
sion for verification by the market ad¬ 
ministrator is reasonable and necessary 
to insure proper application to the class¬ 
ification procedures prescribed in the 
order. 

In order to classify such transfers or 
diversions as Class II milk the fluid milk 
products disposed of from the receiving 
nonpool plant should not exceed the re¬ 
ceipts of skim milk and butterfat in milk 
received during the month from dairy 
farmers directly supplying such plant. 
However, if the fluid milk products dis¬ 
posed of from the receiving nonpool 
plants exceeds the receipts of skim milk 
and butterfat from dairy farmers reg¬ 
ularly supplying such plant, the differ¬ 
ence should be assigned to the fluid milk 
products transferred or diverted from 
an approved plant and classified as Class 
I mill:. If the transfers and diversions 
to the nonpool plant during the month 
are from two or more plants subject 
to the provisions of this and other or¬ 
ders Issued pursuant to the act, the skim 
milk and butterfat assigned to Class I 
milk at each such approved plant under 
the Des Moines order should be not less 
than that obtained by prorating the as¬ 
signable Class I milk at the nonpool plant 
over the receipts from all plants subject 
to the provisions of this and other or¬ 
ders issued pursuant to the act. 

The method herein recommended for 
classifying transfers and diversions from 
approved plants to nonpool plants ac¬ 
cords equitable treatment to Des 
Moines order handlers and gives appro¬ 
priate recognition to handlers in other 
regulated markets in the classification 
of milk transferred to a common non¬ 
pool plant. Giving priority to dairy 
fanners directly supplying a nonpool 
plant recognizes that they arc the regu¬ 
lar and dependable source of supply of 
milk for fluid use at such plant. The 
proposed method of classification will 
safeguard the primary functions of the 
transfer provision of the order by pro¬ 
moting orderly disposal of reserve sup¬ 
plies and in assuring that shipments io 
nonpool plants will be classified in an 
equitable manner. 

The provision for classifying fluid 
milk products as Class n milk should not 
be extended to include milk transferred 
or diverted to nonpool plants located 


more than 150 miles from the nearest 
of the Post Offices of Cory don, Creston* 
Des Moines, Grinnell, Jefferson, and Ot¬ 
tumwa. The area thus described is 
adequate to dispose of reserve milk for 
Class n uses. Fluid milk products mov¬ 
ing greater distances are normally for 
Class I use. 

When milk or skim milk in bulk has 
been transferred or diverted to a non¬ 
pool plant located not more than 150 
miles from Corydon, Creston. Des Moines. 
Grinnell. Jefferson, and Ottumwa, the 
market administrator Is required to ver¬ 
ify the utilization claimed by such non¬ 
pool plant. It may reasonably be ex¬ 
pected that the market administrator 
will be able to make such verification 
within such “surplus disposal area” with¬ 
out incurring undue expense. It would 
not. however, be administratively feas¬ 
ible or otherwise justifiable to have a 
surplus disposal area of unlimited ex¬ 
panse or to cover a geographical area 
which is larger than that provided here¬ 
in. Making such provision might tend 
to make unreasonable demands on the 
market administrator in connection with 
the verification of occasional or irregu¬ 
lar shipments to nonpool plants located 
beyond the area wherein handlers who 
would be subject to the Des Moines order 
normally dispose of reserve supplies of 
milk for Class n purposes. 

As stated elsewhere in this decision, 
any fluid milk product transferred to a 
producer-handler should bg classified in 
Class I and should not be subject to re¬ 
classification. 

Allocation. The order provides for 
determining the value of approved milk 
at a plant each month on the basis of 
the classification of such milk. It is 
necessary, therefore, if a plant has but¬ 
terfat or skim milk other than that re¬ 
ceived in milk from approved dairy 
farmers, to determine the quantities of 
milk in each class to be assigned to ap¬ 
proved milk. 

The milk of approved dairy farmers 
who ore primarily engaged in supplying 
the market should be given priority in 
the assignment to the Class I utilization 
at approved plants. Tills is necessary to 
insure the stability of the classified pric¬ 
ing program of the order. If the order 
permitted handlers to obtain other source 
milk whenever it was advantageous to do 
so for Class I use while approved milk 
in the plant was utilized in Class IT, the 
order would not be effective in carrying 
out the purpose of the act. Also, the 
market would be deprived of a depend¬ 
able supply of milk. 

Other source milk from ungraded 
sources should be assigned to Class II 
milk first. The plants supplying such 
milk may not have purchased such milk 
from dairy farmers on a classification 
and use basis and it is not feasible to 
determine this or other conditions of sale. 
There is no assurance that such milk 
would not be used to displace approved 
milk in Class I to the advantage of the 
purchasing handler. 

When supplemental supplies are ob¬ 
tained under conditions which assure 
that such supplies were paid for at Class 
I prices under another Federal order, a 
limited priority of assignment to Class I 
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should be permitted under the order. 
Accordingly, provision should be made 
that 5 percent of approved milk may be 
assigned to Class n before any assign¬ 
ment of Federally regulated other source 
milk to such class. This will permit a 
handler whose approved mflk supplies 
run short to bring in milk from other 
Federal order markets and have it as¬ 
signed to Class I. even though he has a 
small amount of reserve milk in his 
plant. Such other source milk will be 
assigned to any Class I milk in excess of 
5 percent of approved milk. This is nec¬ 
essary to assure approved dairy farmers 
that no more than the necessary reserve 
supplies will be allocated to Class n use 
when supplemental supplies are imported 
from other regulated markets. 

If after making the prescribed assign¬ 
ments of skim milk and butterfat pur¬ 
suant to the allocation provisions of the 
order, the total of all Class I and Class II 
milk assigned to approved milk exceeds 
the amount of approved milk reported 
to have been received at a plant, such 
•'overage** should be assigned first to the 
available Class II utilization and any re¬ 
mainder to Class L The value of such 
overage should be computed at the ap¬ 
plicable class prices. 

(c) Class prices. Class I prices should 
be established at a level which. In con¬ 
junction with the Class II prices herein¬ 
after concluded to be appropriate, will 
result In returns to producers high 
enough to maintain an adequate but not 
excessive supply of quality milk to meet 
the requirements of the marketing area. 
If prices remain too low. insufficient 
quantities of milk will be produced to 
assure that the Class I market will be 
fully supplied. Conversely, if prices are 
too high, production will be over¬ 
stimulated and consumption curtailed. 
This would cause more milk to be pro¬ 
duced than is needed to satisfy the 
demand for Class I milk, resulting in the 
development of unnecessary and uneco¬ 
nomic surpluses. 

When milk produced locally is insuf¬ 
ficient to meet the Class I needs of the 
market, supplemental supplies of Grade 
A milk are purchased by lumdlcrs in the 
marketing area from plants outside the 
regular supply area. Other items which 
influence the prices at which such milk 
wifi be available to Des Moines order 
handlers include the cost of transporting 
such milk to the marketing area and the 
alternative outlets for such milk. 

Proper recognition must be given the 
prices at which alternative sources of 
supply are available, especially since any 
milk plant wherever located may. by 
meeting the prescribed qualifications, 
become a pool plant under the order. It 
is necessary, therefore, that the Class I 
prices in the proposed Des Moines milk 
marketing order should not be set at 
levels winch will bring the cost of such 
milk above the cost of obtaining regular 
and dependable Grade A milk supplies 
from other areas. 

Both producers and handlers empha¬ 
sized In their testimony that the Class I 
price in the Des Moines order should 
be appropriately aligned with the Class I 
prices In nearby markets, especially with 
those Iowa markets under Federal milk 
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marketing orders. There are six Federal 
milk orders currently in effect In Iowa: 
the so-called Missouri Valley Federal 
order markets of Omaha-Lincoln-Coun¬ 
cil Bluffs and Sioux City In the extreme 
western part of the state; the so-called 
Mississippi Valley Federal order markets 
of Quad Cities. Dubuque, and Cedar 
Raplds-Iowa City in the eastern part of 
the state: and the recently established 
North Central Iowa order market. 

The Cedar Raplds-Iowa City order was 
amended effective August 1. 1957. to pro¬ 
vide for a Class I price 15 cents above 
the Chicago order Class I price. This is 
the same as the price contained in the 
North Central Iowa order which became 
effective October 1, 1957. Since May 1, 
1957, the Quad Cities order Class I price 
has been computed by adding 20 cents to 
the Chicago order Class I price and the 
Dubuque order Class I price is 10 cents 
below that of the Quad Cities order. For 
the year ending May 31. 1957. the Chi¬ 
cago Class I price per hundredweight of 
3.5 percent milk averaged 4.01. 

The average Class I prices per hun¬ 
dredweight of 3.5 percent milk under the 
Omaha-Lincoln-Council Bluffs and Sioux 
City orders for the year ending May 31, 
1957, were $4.52 and $4.61, respectively. 

Des Moines is the principal point from 
which milk is distributed In the proposed 
marketing area. Handlers in the city of 
Des Moines obtain their supplies from 
producer members of the Des Moines Co¬ 
operative Dairy, whose 1100 Grade A pro¬ 
ducers represent about 75 percent of the 
dairy farmers who would be producers 
under the attached order. The price 
paid to the Des Moines Cooperative by 
handlers for milk for fluid use received 
from its members is computed each 
month by adding 15 cents to the average 
of the Omaha-Lincoln-Council Bluffs 
order Class I price and a price patterned 
after the Quad Cities order Class I price. 
For the year ending May 31. 1957, the 
price paid by Des Moines handlers for 
milk for fluid use averaged^$4.50 per 
hundredweight of 3.5 percent milk. 

For the year ending May 31, 1957. the 
"base price" per hundredweight of 3.5 
percent milk paid to the 139 producers 
supplying Ottumwa handlers—Beatrice 
Foods, Wapello Dairy, and Williams 
Dairy—averaged $4.07. $4.10 and $4.15, 
respectively. In some instances milk 
paid for as base milk by these handlers 
was utilized in the manufacture of ice 
cream and cottage cheese. 

Boone Dairy, which receives milk from 
31 producers, is the largest handler in 
Boone. This handler pays a Class I price 
of $4.40 for 3.5 percent milk. However, 
only bottled whole milk is considered in 
the Class I milk category by the handler. 
Milk used for fluid cream and other prod¬ 
ucts which would be Class I under the 
preposed order arc paid for at a lower 
price by Boone Dairy. 

The three handlers in Ames receive 
milk from about 65 producers. The price 
for "base milk" paid to their producers 
is $4.00 per hundredweight of 3.5 per¬ 
cent milk. In addition to this base price, 
one Ames handler pays his producers 
a 20-cent per hundredweight quality 
premium. 


Waterloo, Fort Dodge and Marshall¬ 
town are major cities in the North Cen¬ 
tral Iowa marketing area. Handlers in 
each of these communities are in com¬ 
petition with various handlers who would 
be regulated by the proposed Des Moines 
order. Although Des Moines order han¬ 
dlers sell in competition with Waterloo 
handlers in a number of places outside 
the proposed marketing area, Des Moines 
order handlers are in substantially 
greater competition with Marshalltown 
handlers. 

Marshalltown, which is 51 miles north¬ 
east of Des Moines, Is less than 15 miles 
from the nearest point in the proposed 
Des Moines marketing area. Waterloo 
is 52 miles northeast of Marshalltown 
Fort Dodge. 88 miles north of Des Moines, 
is about 25 miles from the nearest point 
In the proposed Des Moines marketing 
area. 

Marshalltown distributors arc In com¬ 
petition with Des Moines order handlers 
both in and outside the proposed mar¬ 
keting area. In addition, there is an 
overlapping of the production areas for 
both markets. 

Both Cedar Rapids and Iowa City are 
119 miles east of Des Moines. There is 
some overlapping of the sales areas 
served from plants in the city of Des 
Moines and those under the Cedar 
Raplds-Iowa City order. There is. how¬ 
ever. substantially greater competition 
for sales at various localities between 
Cedar Raplds-Iowa City handlers and 
other handlers who would be regulated 
by the proposed order, especially Ot¬ 
tumwa handlers. 

Council Bluffs is 135 miles west of Des 
Moines and about 70 miles west of the 
nearest point in the Des Moines mar¬ 
keting area. The territory between Des 
Moines and Council Bluffs is not heavily 
populated and there Is relatively little 
overlapping of the sales territories served 
by Omaha-Lincoln-Council Bluffs han¬ 
dlers and those who would be regulated 
by the Des Moines order. 

Sioux City la 193 miles from Des 
Moines. No Sioux City handlers com¬ 
pete for sales in any territory served 
by handlers who would be regulated by 
the Des Moines order and there is no 
overlapping of the production areas for 
these markets. 

Producers proposed a Class I price per 
hundredweight of 3.5 percent milk that 
would be computed each month by add¬ 
ing $1.40 to a basic formula price, which 
basic formula price would be the higher 
of either the average of the prices paid 
by specified midwestem condenscrics or 
a price based on a butter-powder for¬ 
mula. For the year ending May 31. 
1957. a price thus computed would have 
averaged $4.46. This price, although 
averaging 4 cents below that received by 
the Des Moines Cooperative for Class I 
sales to handlers during the same period 
Is 30 cents above the average price of 
$4.16 which would have been obtained by 
using the Class I pricing formula now 
contained in the North Central Iowa and 
Cedar Rapids-Iowa City orders. 

In justification of the price level re¬ 
quested, producers stated that It costs 
more to produce milk In the production 
area for the Des Moines marketing area 
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than in the milkshed for the North Cen¬ 
tral Iowa and Cedar Rapida-Iowa City 
markets. It was also argued that, his¬ 
torically. Class I prices in the proposed 
marketing area have been higher than 
in the eastern Iowa markets. It was 
claimed that the Class I price under the 
proposed order should be based pri¬ 
marily on local marketing conditions and 
not on the basis of the prices prevailing 
in nearby markets. Local conditions, it 
was argued, would Justify a pricing basis 
and a Class I price level such as is now 
contained in the Omaha-Lincoln-Coun- 
dl Bluffs order. The average Class I 
price for 3.5 percent milk under that 
order for the year ending May 31. 1957. 
of $4.52 is comparable to the average 
price which was obtained for Class I 
milk by the Des Moines Cooperative 
Dairy in the same period and that w hich 
would have been realized by using the 
Class I formula proposed by the coop¬ 
erative. 

Handlers proposed that the level of 
the Class I price in the Des Moines order 
should be similar to that presently pro¬ 
vided in the North Central Iowa and 
Cedar Hapids-Iowa City orders. The 
Class I price under these orders was pro- 
jxxsed as an appropriate price for the 
Des Moines order by handlers even 
though it was testified by their repre¬ 
sentatives that currently and histori¬ 
cally the Class I prices applicable to the 
major portion of producer milk pur¬ 
chased by them are higher than those 
in the North Central Iowa and Cedar 
Hapids-Iowa City orders. There were 
no proposals at the hearing for a Class I 
price lower than those prescribed in the 
North Central Iowa and Cedar Rapids- 
Iowa City orders. 

There was no substantial objection 
from producers or handlers to using the 
Chicago order Class I price as a basis for 
computing the Class : price under the 
Des Moines order if the level of the price 
thus obtained would be equal to that 
proposed by them. In this connection, 
the producers stated that the Class I 
price under the proposed order should 
be equal to the Chicago Class I price plus 
45 cents and the handlers claimed that a 
Class I price 15 cents above that in the 
Chicago order would be adequate. 

The Chicago milkshed is one of the 
principal milk production areas in the 
United States. At various times 
throughout the year, especially during 
the months of low production, milk from 
this area is shipped great distances 
throughout the country. The Chicago 
order Class I price is used extensively as 
a recognized price quotation both locally 
and nationally. It is not uncommon to 
fix Class I prices In a market on the 
basis of the price in a major milk mar¬ 
keting area, such as Chicago, or on the 
basis of obtaining alternative sources of 
supply from such major market. 

The Class I price under the Chicago 
order, which averages $4.01 for the year 
ending May 31, 1957, is determined on 
the basis of a ‘'basic formula price" 
which reflects the value of milk for man¬ 
ufacturing purposes nationally. As 
Jvuch, it may be expected to be a most ap¬ 
propriate basis for use in establishing 
the Des Moines order Class I price, cs- 
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peci&lly since handlers in this market 
must compete In various localities with 
handlers regulated by other orders whoso 
Class I prices are based on the Chicago 
order Class I price. Unless handlers 
regulated by the Des Moines order arc 
able to anticipate and project the prices 
they will be required to pay for Class I 
milk in relation to recognized and estab¬ 
lished price quotations used in major 
markets, they will be at a disadvantage 
with handlers from other markets in 
competing for Class I sales beyond the 
confines of the marketing area. Deter¬ 
mining the Des Moines order Class I 
price on a direct relationship with the 
Chicago order Class I price will provide 
an economically sound pricing basis. 

In order to insure the maintenance of 
an adequate supply of milk for the Des 
Moines market it ,s necessary that the 
Class I price for such market be appro¬ 
priately aligned with the Class I prices 
in the eastern Iowa order markets. The 
principal factor used In computing the 
Class I price in the Eastern Iowa order 
markets is the Chicago order Class I 
price. 

In the recommended decision it was 
proposed that the Class I price be at the 
level of the Chicago Class I price plus 30 
cents. This Class I price would be ap¬ 
plicable to all plants located in the 
“base zone", which should be defined to 
include all the territory within the 
boundaries of Polk County, Iowa. The 
Class I price for milk received from ap¬ 
proved dairy farmers at plants outside 
the base zone as proposed in the recom¬ 
mended decision would be 5 cents less. 

Polk County, in which is located the 
city of Des Moines, is the most heavily 
populated county in Iowa. Although 
the 8 handlers whose plants are in Polk 
County distribute about three-quarters 
of all milk sold in the entire proposed 
marketing area, approximately 60 per¬ 
cent of the Class l sales from these 
plants are to retail and wholesale cus¬ 
tomers In Polk County. Producers ship¬ 
ping to plants In Polk County must pay 
more for hauling their milk than do their 
neighbors supplying plants in the more 
rural communities in the marketing 
area. Consequently, prices which have 
been paid for producer deliveries to 
plants in Polk County have been higher 
than those paid to producers delivering 
to plants at other locations In and near 
the marketing area. 

Exceptions to the recommended deci¬ 
sion claim that a Class I price in the 
base zone at the level of the Chicago 
order Class I price plus 30 cents is inap¬ 
propriate. It was pointed out that tills 
price is at least 15 cents below that pro¬ 
posed by producers and is an even 
greater amount belo& the price that 
handlers in the city of Des Moines have 
been paying for Class I milk. It was 
also slated that, historically, the prices 
paid by handlers in the base zone have 
been significantly greater than those 
paid by other handlers who would be 
regulated by the proposed order. The 
exceptions to the recommended decision 
with respect to the Class I price for milk 
received at plants outside the base zone 
indicate that such price should be at 


least 10 cents lower than in the base 
zone. 

In view of the above stated considera¬ 
tion. it is concluded that the Intent of 
the act will best be effectuated by fixing 
the Class I price at the level of the Chi¬ 
cago Class I price plus 35 cents at plants 
in the base zone and at a 10-ccnt lower 
rate at other plants. 

This pricing gives consideration to the 
overall historical relationship of prices 
in the various communities in and near 
the marketing area. The level of prices 
thus obtained at the various localities 
where milk is received from producers 
should be helpful toward Insuring the 
maintenance of orderly and stable mar¬ 
keting conditions throughout the terri¬ 
tory where milk is distributed by Des 
Moines order handlers. 

Class II price. Some milk in excess of 
Class I requirements is necessary In order 
to maintain an adequate supply of fluid 
milk for the market on an annual basis. 
The Class II price for such excess milk 
should be maintained at the highest 
level consistent with facilitating its 
movement to manufacturing outlets 
when it is not needed in the market for 
Class I purposes. The Class n price 
should be at such a level that handlers 
will accept and market whatever quan¬ 
tities of milk In excess of Class I needs 
may arise from time to time. The price, 
however, should not be so low that han¬ 
dlers will be encouraged to procure milk 
supplies solely for the purpose of con¬ 
verting them into Class n products. 

Producers proposed a Class n price, 
based on a butter-powder formula which 
would be calculated each month as fol¬ 
lows: <l) Multiply the Chicago 92-score 
butter price quotation for the month by 
4.24. <2) multiply by 8.2 the weighted 
average of carlot prices for non-fat dry 
milk solids for human consumption, 
spray process, f. o. b. manufacturing 
plants in the Chicago area as published 
for the period from the 26th day of the 
Immediately preceding month through 
the 25th day of the current month, and 
(3) add the amounts obtained in the 
above computations and subtract 75.2 
cents therefrom. This formula, except 
for using the 92-score Instead of 93- 
score price quotation, is used in comput¬ 
ing the Class IV milk price under the 
Chicago order. For the year ending May 
31.1957, the monthly prices which would 
have been obtained by using this formula 
averaged $3.04. The monthly Class IV 
milk prices under the Chicago order for 
the same period also averaged $3.04. 

The Class II price in the North Cen¬ 
tral Iowa. Cedar Raplds-Iowa City. Quad 
Cities, and Dubuque orders is based on 
the average of the pay prices at seven 
specified manufacturing plants, six in 
Illinois and one in Iowa. Of these, the 
Carnation Company plant at Waverly, 
Iowa, about 115 miles from Des Moines, 
is nearest the proposed marketing area. 
It was suggested at the hearing that the 
average of the prices paid by these man¬ 
ufacturing plants would be a suitable 
basis for determining the Class n price 
under the Des Moines order. For the 
year ending May 31. 1957, an average 
Class n price of $3.07 would have been 
realized by using these pay prices. 
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Each handler In the city of Dcs Moines 
receives dally only as much producer 
milk as is needed on that particular day 
for his fluid operations. Producer milk 
that handlers do not take Is delivered to 
the plant of the Des Moines Cooperative 
Dairy. This plant, which has facilities 
for receiving, holding, and manufactur¬ 
ing large quantities of milk, is by a wide 
margin the leading user of milk for 
manufacturing purposes in the area. 
Although a number of dairy products are 
manufactured at this plant, the principal 
disposition of milk received at this plant 
is in the manufacture of butter and skim 
milk powder. In addition to receiving 
the Grade A milk of its members when 
it is not needed by handlers for Class I 
purposes, the cooperative receives sub¬ 
stantial quantities of milk from ungraded 
dairy farmers for manufacturing pur¬ 
poses. The prices paid for ungraded 
milk of 3.5 percent butterfat range from 
$2.30 to $3.00 per hundredweight, de¬ 
pending on the quality of the milk. The 
3.5 percent price paid by this cooperative 
to its producers for manufacturing pur¬ 
poses was $3.00 at the time of the hear¬ 
ing and averaged $2.94 for the year end¬ 
ing May 31. 1957. The actual returns to 
Grade A producers for milk for manu¬ 
facturing purposes is further increased 
by the "13th check" which is paid an¬ 
nually to Grade A producers by the 
cooperative. 

There is much variation in the han¬ 
dling and marketing of surplus milk by 
the various handlers in the marketing 
area outside the City of Dcs Moines. A 
significant proportion of the milk utilized 
for Class I purposes in the market is 
handled at plants with extremely limited 
manufacturing facilities. However, a 
relatively large number of plants which 
would be pool plants under the order 
maintain manufacturing operations, 
especially for such Items as ice cream 
and cottage cheese. Throughout the 
year, particularly in the spring months 
of heavy production, producer milk not 
needed by some handlers is moved to 
manufacturing plants by the handler 
who regularly receives the milk or by the 
cooperative association responsible for 
marketing such producer milk. Produc¬ 
ers are generally paid whatever is real¬ 
ized In the sale of such milk. In a num¬ 
ber of instances, payments to producers 
for "over base" milk utilized for manu¬ 
facturing purposes or otherwise disposed 
of follows no consistent pattern. 

Throughout the mllkshed area there 
arc a number of plants which arc pri¬ 
marily manufacturing plants and which 
would not be subject to the order. These 
plants, w'hich include Story City Coop¬ 
erative Creamery at Story City. Farm¬ 
ers Cooperative Creamery at Coming. 
Brooklyn Cooperative Creamery at 
Brooklyn, Lytton Cooperative Creamery 
at Lytton. and Hudson Cooperative 
Creamery at Hudson, arc engaged prin¬ 
cipally in the manufacture of butter, 
skim milk powder and Ice cream mix. 
These plants are all potential outlets for 
surplus milk from plants which would 
be .regulated by the Des Moines order. 
Complete information was not submit¬ 
ted with respect to the prices paid by 
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the various manufacturing plants in the 
area. 

Prices paid by manufacturing plants 
may differ because of changes in the rel¬ 
ative prices of the product which they 
manufacture and because of variations 
in the quantities of milk available for 
manufacturing purposes. Handlers will 
dispose of excess milk to those plants 
which arc paying the highest price at 
the time of such disposal. Because of 
smaller volume and inefficient means of 
handling. It is possible that some han¬ 
dlers may at times Incur losses in han¬ 
dling their necessary reserve supply of 
milk. The handling of such reserve milk 
Is incidental, however, to the handling 
of fluid milk. 

Elsewhere in this decision the need for 
maintaining an alignment of the Des 
Moines order Class I price with those in 
the eastern Iowa Federal order markets 
is emphasized. Providing for such 
alignment with respect to the Class n 
price for the Des Moines marketing area 
is no less necessary. However, the vari¬ 
ous manufacturing plants whose pay 
prices are used in computing the Class 
II price in the eastern Iowa order mar¬ 
kets are relatively far from the market¬ 
ing area and do not have any significant 
association with the Des Moines order 
market. Moreover, the disposition of 
surplus milk under the proposed order 
would be preponderantly in the manu¬ 
facture of butter and skim milk powder. 
Established price quotations for both 
these products are available and can be 
used appropriately in computing a Class 
n price under the Dcs Moines order. 
Such a price under the formula proposed 
by producers, experience has indicated, 
would result in a price approximating 
the level of that provided in the eastern 
Iowa orders. Accordingly, it is con¬ 
cluded that the Class n price under the 
proposed order should be established by 
using the quotations for 93-score butter 
at Cliicago and for nonfat dry milk 
powder on the basis of the formula pro¬ 
posed by producers. Although the price 
resulting from this formula will In some 
instance be above that which has been 
obtained by various handlers /or pro¬ 
ducer milk disposed of for manufactur¬ 
ing purposes, the price here proposed 
reasonably approximates that which 
producers in the mllkshed have been re¬ 
ceiving for such milk and appropriately 
reflects the value of milk for manufac¬ 
turing purposes In the area. 

Provision is made in the attached or¬ 
der to permit a handler to divert directly 
to manufacturing plants any milk not 
needed in his own operations. Handlers 
who need and desire the entire output of 
producers during periods of short supply 
should assume the responsibility of pay¬ 
ing producers at least the competitive 
manufacturing prices for Class n milk 
throughout the year. 

Butter1at differentials. Provision is 
made elsewhere in this decision that but¬ 
terfat and skim milk should be accounted 
for separately for classification purposes. 
It will be necessary, therefore, to adjust 
Class I and Class II prices of milk in 
accordance with the average test of milk 
in each class by a butterfat differential 
which will reflect differences in value 


due to variations in the butterfat content 
of each product. 

The butterfat differential having the 
greatest application throughout the Des 
Moines marketing area is 6 cents for 
each one-tenth of one percent butterfat 
in a hundredweight of milk. This is the 
rate used by the Des Moines Cooperative 
Dairy, the organization representing 
1,100 of the approximately 1,450 Grade A 
dairy farmers on the market. The 
Farmers Cooperative Creamery at Com¬ 
ing uses the 6-cent differential not only 
in paying its Grade A farmers but also 
in making payment for the large quan¬ 
tities of milk received from ungraded 
farms. A rate of 5.9 cents is used in 
Ottumwa. Although applicable to a con¬ 
siderably smaller proportion of the total 
quantity of milk produced for the mar¬ 
keting area, a 7-cent differential is used 
by handlers in Ames. Boone, and Con ¬ 
don. The practice followed throughout 
the area is to pay farmers the same dif¬ 
ferential for all milk shipped irrespec¬ 
tive of its use. 

The values, to the nearest one-tenth 
cent, resulting from multiplying the 92- 
score Chicago butter price by 0.120 for 
Class I milk and by 0.110 for Class n 
milk, will obtain butterfat differentials 
which will approximate on an overall 
basis those which have been used in the 
market and will provide an appropriate 
basis for adjusting class prices. The use 
of butter prices in this manner will re¬ 
flect changes in the central market prices 
of butterfat and follows standard prac¬ 
tices in most fluid milk markets for ad¬ 
justing for butterfat variations. The 
basing point from which adjustments are 
made should be 3.5 percent butterfat. 
This is the basis having widest accept¬ 
ance in the Dcs Moines marketing area. 

The lower butterfat differential for 
Class n milk will facilitate the movement 
of butterfat in the reserve supply of milk 
to manufacturing outlets and thereby 
eliminate the potentialities of unstable 
marketing conditions which milk with¬ 
out a market tends to create. The but¬ 
terfat differential value of 110 percent 
of tl>e Chicago butter price should be 
high enough so as not to give an unnat¬ 
ural incentive to the movement of but¬ 
terfat to the manufacture of butter and 
Cheddar cheese at the expense of pre¬ 
ferred outlets such as for condensed milk 
and frozen desserts. Moreover, at the 
recommended rate, the cost of butter- 
fat in the market will be competitive 
with butterfat from alternative sources 
of supply. 

In order that it may be known early 
each month, the Class I differential 
would be based on the average price of 
butter in the preceding month. This 
will permit announcement of the appli¬ 
cable butterfat differential at the same 
time that the Class I price is announced. 

The Class n price and butterfat dif¬ 
ferential will not be announced until 
after the end of the month. Although 
handlers will not know the exact cost of 
such milk as it is utilized, they will know 
that their cost will tend to follow move¬ 
ments in daily or weekly dairy product 
prices and. in any event, the cost of milk 
of their principal competitors for man¬ 
ufactured product outlets. 
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The butterfat differential used In mak¬ 
ing payments to producers should be 
calculated at the average of the return 
actually received from the sale of but¬ 
terfat In producer milk. The rate to be 
used for this purpose would be the aver¬ 
age of the Class I and Class II differ¬ 
entials weighted by the proportion of 
butterfat In producer milk classified in 
each class. Thus, producer returns for 
butterfat will reflect the actual sale 
value of their butterfat at the class prices 
provided in the order. The producer 
butterfat differential in no way affects 
the handlers’ cost of milk but merely 
prorates returns among producers whose 
milk differs in butterfat test. 

Location differentials. A schedule of 
location differentials should be incor¬ 
porated In the order to provide an ap¬ 
propriate adjustment of order prices at 
the location of any plant from which 
milk is moved to the marketing area. 

It would be neither practicable nor 
economically Justifiable to require each 
handler to pay the same minimum class 
prices for milk regardless of the location 
of his plant in relation to the marketing 
area. With the same class prices ap¬ 
plicable. milk received at a plant cut- 
side the marketing area and moved to 
the marketing area for processing and 
packaging may be expected to be more 
costly to a handler than milk received 
directly from producers at his process¬ 
ing plant in the marketing area. In the 
same manner, additional transportation 
costs would be incurred by the operator 
of a plant from which packaged milk is 
moved a relatively long distance to the 
marketing area. Unless provision is 
made in the order for the application of 
location differentials, producers deliver¬ 
ing milk to plants located at some dis¬ 
tance from the marketing area would 
be paid the same uniform prices as pro¬ 
ducers delivering to plants in the mar¬ 
keting area. 

It is economically more feasible to 
meet the needs of the market for fluid 
purposes from those farms or plants 
nearest the market before bringing in 
tnilk from more distant plants. The 
value of milk to the market for fluid 
purposes is greater at the location of a 
Plant in the marketing area which pack¬ 
ages it for distribution than at n plant 
from which milk must be moved to the 
marketing area for Class I uses. Rec¬ 
ognition in the order through the me¬ 
dium of a location differential should be 
given to this difference in value. 

So as to be equitable to all handlers 
the minimum Class I price to be paid for 
producer milk should not be dependent 
upon the type of plant receiving the milk. 
However, to the extent that milk is re¬ 
ceived elsewhere from producers and 
brought to the marketing area by a han¬ 
dler. the handler has assumed a trans¬ 
portation cost which might otherwise be 
borne by producers. Accordingly, the 
Class I price should be adjusted down¬ 
ward in the case of a plant which as¬ 
sumes the cost of hauling milk to the 
marketing area. 

It is customary, in both regulated and 
unregulated markets, for handlers to pay 
producers delivering milk to plants far¬ 
ther removed from the market a lesser 
Price per hundredweight than is paid 


producers delivering directly to plants 
In or near the marketing area. To the 
extent that this represents a lower price 
because of the location of the milk, such 
difference in value should be recognized 
under the order. 

It was suggested that the location dif¬ 
ferential adjustment provision in this 
order be patterned after those contained 
in the Quad Cities and North Central 
Iowa orders. In the Quad Cities order, 
prices for Class I milk received from 
producers at a pool plant located more 
than 50 miles from the principal city 
(Rock Island. Illinois) in the marketing 
area is reduced by 10 cents for the first 
65 miles or less and 1.5 cents for each 
additional 10 miles or fraction thereof 
that such plant is from the Rock Island 
City Hall. The applicable rates under 
the North Central Iowa order are the 
same as those for the Quad Cities except 
that the mileages are measured from 
the nearest of the city halls of the four 
principal cities from which milk is dis¬ 
tributed throughout the marketing area. 

Milk from approximately 40 producer 
members of the Des Moines Cooperative 
Dairy is received at a plant at Cowrie. 
Iowa, and transported from that country 
plant to the Des Moines Cooperative 
Dairy plant in Des Moines. The charge 
for this haul of approximately 75 miles 
Is 20 cents per hundredweight. As might 
be expected, this rate is somewhat 
greater than that charged by commercial 
haulers specializing in hauling milk and 
milk products in tank trucks, since such 
companies generally carry relatively 
large and full loads. Such a company, 
the Dairy land Transport Corporation, 
charges 15 cents per hundredweight for 
a 70-mlIc haul. 

It was proposed that a location differ¬ 
ential deduction of 20 cents be applied to 
milk received at the Gowrie, Iowa, plant 
and that no other location differential be 
provided for in the order. Another pro¬ 
posal would base location differential ad¬ 
justments on the distance of a plant from 
the city of Des Moines. The economic 
Justification for these proposals ivas not 
established on the record. Moreover, it 
was shown that to adopt either of these 
proposals would unwarrantably create 
inequities among handlers. 

in applying location differentials un¬ 
der the Des Moines order the mileage 
zone of a plant should be determined by 
its distance from the nearest of the cities 
of Corydon. Creston. Des Moines, Grin- 
ncll, Jefferson, and Ottumwa. These 
cities are so situated with respect to the 
overall marketing area so that basing lo¬ 
cation differential mileage zones from 
the nearest of them would be equitable 
to all handlers. 

The post offices in each of these cities 
would be appropriate sites from which 
to measure the mileages used in apply¬ 
ing location differential adjustments. 
Computing the location differential ad¬ 
justments in this manner will reflect the 
value of the milk in relation to the near¬ 
est potential outlets in the marketing 
area and it may reasonably be expected 
that the source of the milk which is 
moved for regular distribution or as sup¬ 
plementary supplies would be nearer to 
the city to which the shipments were 
made than any other city in the market¬ 


ing area. This method of arriving at lo¬ 
cation differential adjustments will re¬ 
sult In values for milk at plants at dif¬ 
ferent locations In such a manner as to 
promote the economical allocation of 
available supplies In accordance with lo¬ 
cation of such supplies with respect to 
the major consuming centers in the mar¬ 
keting area. 

Because the Des Moines marketing 
area is spread over a relatively large ter¬ 
ritory and because milk distributed in 
the marketing area is moved great dis¬ 
tances , it would be inappropriate to have 
location differential applicable at plants 
which arc less than 60 miles from any of 
the cities named herein. Accordingly, it 
is concluded that the Class I price under 
the Des Moines order should be reduced 
by 10 cents for the first 75 miles and 1.5 
cents for each additional 10 miles or 
fraction thereof with respect to producer 
milk received at a plant which is not less 
than 60 miles from the nearest of the 
post offices of Corydon, Creston. Des 
Moines, Grinnell, Jefferson and Ot¬ 
tumwa. 

The location differential here recom¬ 
mended is economically sound and will 
be applicable to all handlers wherever lo¬ 
cated. The proposed rates arc funda¬ 
mentally the same as those contained in 
various other orders and are representa¬ 
tive of the cost of hauling milk by an 
efficient means to the market. 

Prices paid producers supplying plants 
to which location differentials apply 
should be reduced to reflect the lower 
value of such milk f. o. b. the point to 
which delivered. 

As provided elsewhere in this decision 
the specified Class I price would be re¬ 
duced by 10 cents for milk received at 
plants outside the base zone. It is ap¬ 
propriate. therefore, that the same 
amount should be deducted from the 
uniform price for producer milk deliv¬ 
ered to these plants. Such deduction, to 
facilitate the accounting procedures un¬ 
der the order, should be considered as a 
separate location differential in making 
payment for producer milk. 

No adjustment should be made in the 
Class II price because of the location of 
the plant to which the milk is delivered. 
There Is little difference in the value of 
milk for manufactured uses associated 
with location of the plant receiving the 
milk. This is because of the low cost per 
hundredweight of milk Involved in trans¬ 
porting manufactured products. The 
prices paid for ungraded milk received 
at various sections of the milkshed do 
not indicate any difference in value as¬ 
sociated with location. 

After a handler receives milk for Class 
II use, he should be expected to handle 
and dispose of the milk by the most ad¬ 
vantageous possible method. Prices paid 
producers for such milk should not be 
made dependent upon the method em¬ 
ployed by the handler in disposing of 
such milk. To do otherwise would re¬ 
move part of the incentive for keeping 
handling costa at a minimum. To in¬ 
sure that milk will not be moved un¬ 
necessarily at producers* expense, the 
order should contain a provision to deter¬ 
mine whether milk transferred between 
plants may receive the location differ¬ 
ential credit. This should provide that 
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any milk transferred be assigned to any 
Class II use remaining in the transferee 
plant after a maximum assignment of 
5 percent of the direct producer receipts 
to Class n milk at such plant. 

Use of equivalent prices. It for any 
reason a price quotation required by this 
order tor computing class prices or for 
other purposes is not available in the 
manner described, the market adminis¬ 
trator should use a price determined by 
the Secretary to be equivalent to the 
price which is required. Including such 
a provision In the order will leave no 
uncertainty with respect to the pro¬ 
cedure which shall be followed in the 
absence of any price quotations which 
are customarily used and thereby pre¬ 
vent any unnecessary interruption in 
the operation of the order. 

Payments on unpriced milk. The 
order should provide that payment be 
made into the producer-settlement fund 
with respect to unpriced milk which is 
allocated to Class 1 milk in a pool plant. 
There was no opposition at the hearing 
to the proposal of producers for includ¬ 
ing such a provision in the order. 

Receipt of milk in excess of Class I 
disposition is necessary to operate a fluid 
milk business. Because of seasonal fluc¬ 
tuations in production without corre¬ 
sponding changes in demand, this excess 
or reserve milk mast be marketed in 
manufactured form in competition with 
products made from ungraded milk. 
The existence of this reserve Grade A 
milk, which must be marketed at a lower 
price, is the primary cause of the in¬ 
stability which may affect fluid milk 
markets. 

Considerable volumes of Grade A milk 
must be disposed of as surplus by vari¬ 
ous unregulated plants from which the 
Dos Moines order handlers may obtain 
milk. When milk is available in sub¬ 
stantial volumes from nonpool sources, 
handlers under the order could obtain 
such milk at prices reflecting its value 
as surplus milk, which prices would ap¬ 
proximate the Class II price under the 
order. During the seasonally high pro¬ 
duction months of April. May and June, 
the compensation payment on other 
source milk allocated to Class I milk 
should be the difference between the 
minimum price of producer milk used 
for surplus (Class II) and the Class I 
price adjusted to the location of the 
plant from which such other source milk 
was received from farmers. This rate 
will reflect generally the difference in 
the value between unregulated and regu¬ 
lated milk for Class I use at that time. 

During the months of July through 
March, when milk supplies tend to be 
shorter than in other months, it Is not 
likely that other source fluid milk prod¬ 
ucts will be available to the market at 
surplus prices. It may reasonably be ex¬ 
pected that during such months milk 
would be available from unregulated 
sources at prices more nearly at the level 
of the uniform price under the order. 
The compensation payment during these 
months should be the difference between 
the marketing area uniform price to pro¬ 
ducers and the Class I price adjusted to 
the location of the plant from which such 
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fluid milk products are supplied. The 
relationship between the supply of and 
demand for milk in the market in the 
July through March period tends to fluc¬ 
tuate from year to year according to 
marketing conditions. These conditions 
will generally prevail also in surrounding 
markets which are potential sources of 
supply for unpriced milk. Thus, the 
rate of compensation payment based on 
the difference between Class I and uni¬ 
form prices will adjust itself automati¬ 
cally In these months in accordance with 
the proportion of Class I milk to the total 
milk pooled and this will tend to affect 
also conditions in the area from which 
unpriced milk Is obtained. 

The rates which are here found to be 
appropriate for the Dcs Moines market¬ 
ing area give recognition to general com¬ 
petitive conditions In the purchase and 
sale of fluid milk products. However, 
such conditions do not prevail uniformly 
in all instances since all transactions are 
not made under the same circumstances 
and it would not be administratively 
feasible to adjust prices or payments to 
individual transactions. 

It Is therefore necessary to have defi¬ 
nite and specified rates applicable to all 
handlers similarly situated. The rates 
herein proposed are those which will best 
effectuate the intent of the act under 
current marketing conditions in the area. 

Other source milk used in the form of 
concentrated milk products should be 
considered to be from a source at the 
location of the pool plant where It is 
used. In some instances there will be no 
and In all cases insignificant transporta¬ 
tion charges per hundredweight experi¬ 
enced by handlers on such other source 
milk under the skim milk equivalent 
basis of accounting provided In the order. 
By following this procedure, the com¬ 
pensation payment on other source milk 
derived from concentrated products, 
such as condensed milk or nonfat dry 
milk solids, will be comparable to that 
on any other source milk which is allo¬ 
cated to Class I milk. 

In the case of a handler whose dis¬ 
tributing plant fails to qualify as a pool 
plant but who has sales of fluid milk 
products on routes in the marketing 
area, such handler also should under cer¬ 
tain conditions be required to make pay¬ 
ments to the producer-settlement fund. 
The amount of these payments would be 
the lesser of (1) the amount of Class I 
milk sold In the marketing area multi¬ 
plied by the difference between the Class 
I and Class II price during April, May 
and June and by the difference between 
the Class I and uniform price during 
other months, or <2) the amount by 
which total payments to dairy farmers 
are less than the total amount of the 
plant's obligation to producers if such 
obligation is computed as if such plant 
were a pool plant. 

If the handler elects to make payments 
under the first option, the regulatory 
plan will be protected in the same man¬ 
ner and to the same extent as is provided 
with respect to compensatory payments 
OP other source milk. If the handler 
chooses to pay the full utilization value 
of his milk cither directly to his own 
farmers or by combination of payments 


to his farmers and to the producer-set¬ 
tlement fund, he will obviously not have 
any advantage in terms of the minimum 
order class prices on his sales of Class I 
milk in the marketing area, for his total 
minimum obligation for milk will be 
determined in exactly the same wray as 
if he were a fully regulated handler. 

Affording this last option to nonpool 
plants which distribute some Class I 
milk In the marketing area will ade¬ 
quately protect the regulatory plan in 
this market. In the areas from which 
it is expected such nonpool handlers 
would procure supplies, no great quan¬ 
tities of milk arc available. Moreover, 
the size of handlers who would use this 
option is relatively small. It is expected 
also that the difference between the 
Class I price and uniform price, which 
will prevail in this market, will be rela¬ 
tively minor. Consequently, the price 
which these handlers would be required 
to pay under the option and the uni¬ 
form price payable by wholly regulated 
handlers would not differ greatly. Con¬ 
sequently. the exercise of this option 
could not have a disruptive Influence on 
the handling of milk in this area. For 
these reasons, it is not necessary. In 
order to maintain the integrity of the 
regulatory plan in this market, to re¬ 
quire these partially regulated plants to 
make payments into the producer-settle¬ 
ment fund if it is ascertained that they 
have paid their producers at least the 
total amount of money which they would 
be required to pay if they were fully 
regulated. 

No compensation payment should be 
required on milk classified and priced 
as Class I under another Pcderal milk 
marketing order. The minimum prices 
for Class I milk under other Federal 
orders where Des Moines order handler* 
might obtain supplemental supplies ap¬ 
proximate or exceed the Des Moines or¬ 
der Class I price as adjusted for location 
of the supplying plants. Since handle: s 
operating plants under other Federal 
orders must pay for producer milk on 
a utilization basis, they would not be in 
a position to dispose of their surplus 
producer milk in the Des Moines mar¬ 
keting area for Class I use at less than 
Class I prices. 

Handlers proposed that no compensa¬ 
tory payment be required on other source 
milk received at a pool plant during a 
month when receipts of producer milk 
are below 120 percent of Class I sales. 
Some handlers on the market purchase 
milk from a sufficient number of pro¬ 
ducers to insure their having an ade¬ 
quate supply of producer milk to meet 
their Class I needs in the months of 
lowest production. A number of other 
handlers limit their purchases of milk 
from producers and obtain supplemental 
supplies to meet their Class I require¬ 
ments from other sources during the 
months of seasonally low production. 

Production from dairy farms in the 
milkshed for the proposed marketing 
area is more than adequate to meet the 
Class I needs of the market throughout 
the year. In addition to those Grade A 
dairy farmers now supplying the market 
there arc in the production area a large 
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number of farmers now shipping un¬ 
graded milk which could, on short notice, 
meet the qualifications to ship Grade A 
milk. A number of handlers stated that 
they had long waiting lists of such pro¬ 
ducers wanting to ship to them. In 
effect, the Des Moines marketing area is 
not a deficit market with regard to the 
potential availability of producer milk 
for the Class I needs of the market. 

If the provision that no compensatory 
payment be required on other source 
milk received at a pool plant during a 
month when receipts of producer milk 
are below 120 percent of Class I sales 
were incorporated in the order, it would 
not be expected to have any effect in the 
seasonally high production months of 
April through June. During the months 
of July through March the compensatory 
payment rate herein provided of the dif¬ 
ference between the Class I price and 
uniform price would adjust itself auto¬ 
matically to changes in the relationship 
between the producer milk supply and 
the Class I sales of the market. Thus, 
with producer milk receipts at a ratio 
of less than 120 percent of Class I sales 
the compensatory payment rate would be 
relatively small or completely nonexist¬ 
ent. In view of tl>is, there is no need 
for providing in the order that the 
compensatory payment provision shall 
be inoperative when producer receipts 
are below 120 percent of Class I sales. 
Moreover, such a provision would be 
harmful to the best interests of the 
market by encouraging handlers to limit 
their purchases of producer milk and 
thereby bring about an uneconomic pro¬ 
curement pattern for the market at the 
expense of nearby dairy farmers. 

(d> Distribution of the proceeds to 
producers . A marketwide equalization 
pool should be included in the order as a 
means of distributing to producers the 
proceeds from the sale of their milk. 
Such a pool will assure each producer 
supplying the market that he will re¬ 
ceive a return based on his pro rata share 
of the Class I sales of the entire market. 
The “blend" price that a producer re¬ 
ceives will depend on the overall utiliza¬ 
tion of all producer milk received at the 
pool plants of all regulated handlers dur¬ 
ing the month. Although each handler 
subject to the order will be required to 
pay uniform prices for producer milk in 
accordance with the classification of such 
milk pursuant to the order, the minimum 
blend prices payable to producers will be 
the same for all producers In the market 
irrespective of the use made of such milk 
by the*indlvidual handler. 

The uniformity of payments to pro¬ 
ducers which is provided under a market¬ 
wide pool permits a handler either to 
maintain a manufacturing operation in 
his plant to handle the seasonal and dally 
reserve supplies of milk or to limit the 
operation at his plant to the handling 
of milk for Class I purposes only, without 
affecting the blend prices payable to his 
producers as against other producers In 
the market. The facilities in the various 
plants in the area for handling producer 
milk which is in excess of that needed for 
Class I purposes vary considerably. 
While a number of plants in the market 
are exclusively Class I operations and 


handle no surplus milk, many plants 
which would be subject to the order han¬ 
dle substantial quantities of milk for 
manufacturing purposes. Under these 
conditions a marketwide pool In the Dcs 
Moines marketing area will facilitate the 
marketing of producer milk. A market¬ 
wide pool will make it possible for the 
producers* associations to assist in divert¬ 
ing seasonal reserve milk and thus keep 
producers on the market who are needed 
to fulfill the year-round requirements of 
the market. It assists in apportioning 
among all producers the lower returns 
from reserve milk where otherwise this 
burden may be placed on Individual 
groups of producers. A marketwide pool 
will thereby contribute to market stabil¬ 
ity and the attainment of an adequate 
and dependable supply of producer milk. 

Although Order No. 105, regulating the 
handling of milk in the nearby North 
Central Iowa marketing area provides 
for individual handler pools, there was no 
support at the hearing for this type of 
pooling under the Des Moines order. 
Marketing conditions in the proposed Des 
Moines marketing area are significantly 
different from those in the North Central 
Iowa market. Most marked in this 
regard is that the principal cooperative 
in the Des Moines order market operates 
a plant and utilizes for manufacturing 
purposes any milk not needed by its buy¬ 
ing handlers for Class I purposes. None 
of the major producer organizations in 
the North Central Iowa market operates 
a plant Moreover, no handler, under the 
North Central Iowa order carries an 
undue proportion of excess milk in order 
to supply other handlers with supple¬ 
mental milk. In the Des Moines order 
market this is not the case, and the shar¬ 
ing by all producers on the market of the 
Class I sales and the burden of surplus 
through the medium of a marketwide 
pool would. In conjunction with the vari¬ 
ous other provisions contained in the 
attached proposed order, best effectuate 
the intent of the act in the area pro¬ 
posed to be regulated. 

Producers proposed a "Louisville plan” 
of fall production incentive payments. 
Such a plan provides for setting aside a 
portion of the payments made by han¬ 
dlers for producer deliveries in the spring 
months of flush production to be paid to 
producers on the basis of their deliveries 
during the fall months of low production. 
Except for the operation of such a plan 
by the cooperative association supplying 
the handler in Grinnell. the Lduisvilie 
plan of distributing returns to producers 
is not now used in the market. 

Handlers did not support the proposal 
for a Louisville plan but suggested in¬ 
stead the adoption of a base and excess 
plan for distributing returns to pro¬ 
ducers. Producers stated that they 
would have no objection to the order 
making provision for a base and excess 
plan if the record failed to support the 
inclusion of a Louisville plan in the order. 

There arc a number of base and excess 
plans in operation throughout the milk- 
shed area. This method of distributing 
returns to producers is utilized in various 
forms by a number of handlers in the 
market. While the principles embodied 
in the base and excess plans now In oper¬ 


ation are fundamentally the same, there 
arc many differences in the practices fol¬ 
lowed in administering them and in the 
months used for the base forming and 
base paying periods. 

The Des Moines Cooperative Dairy, the 
major producer organization in the area, 
operates neither a base and excess plan 
nor a Louisville plan in distributing re¬ 
turns to producers. Although the as¬ 
sociation was a proponent of a Louisville 
plan provision, a spokesman for the co¬ 
operative stated that the association 
would not be unfavorable to having a 
base and excess plan in the proposed 
order. 

The seasonal pricing in the proposed 
Des Moines order follows the same pat¬ 
tern as the Class I pricing provisions in 
the nearby North Central Iowa and 
Cedar Raplds-Iowa City Federal orders, 
neither of which provides for a Louisville 
plan or a base and excess plan. 

The price of Class I milk In the at¬ 
tached proposed order, which is calcu¬ 
lated by adding 30 cents to the Chicago 
order Class I price varies seasonally by 
significant amounts. For example, the 
Class I price of $4.50 which would have 
prevailed for November 1956 is 59 cents 
above the $3.91 Class I price which would 
have resulted the following May. In 
contrast, the prices which have been paid 
for milk used for Class I purposes by han¬ 
dlers who would be subject to the pro¬ 
posed order have varied relatively little 
seasonally or have remained at fixed 
levels for indefinite periods. The sea¬ 
sonal pricing recommended in this de¬ 
cision, by returning to producers a higher 
price for fall production and a cor¬ 
respondingly lower price In the spring 
months of high production than have 
generally prevailed in the market, will 
provide to a considerable extent the in¬ 
centive for more even production 
throughout the year, the purpose for 
which a Louisville plan is frequently em¬ 
ployed. In view of this, no provision 
should be made at this time for including 
a Louisville plan in the order. 

It w r ould be neither desirable nor ad¬ 
ministratively practicable to provide for 
a base and excess plan within the frame¬ 
work of the proposed order at this time. 
Even though some producer groups in the 
milkshed have been paid on the basis of 
various base and excess plans and have, 
in some degree, adapted their production 
to the particular schemes under which 
they operate, producers who represent a 
major portion of the milk produced for 
the market have not been paid in accord¬ 
ance with such a plan. Such producers 
would need some time to adapt their 
dairy farm operations to an order with a 
base and excess plan. 

While there might be some merit to 
making provision at this time for a Louis¬ 
ville plan or a base and excess plan that 
would become operative at a date subse¬ 
quent to the effective date of the order, 
it would be more appropriate, if any ac¬ 
tion is then warranted, to give considera¬ 
tion to such plans at a hearing after the 
order had been In effect for a reasonable 
period of time. By then the Information 
gained through operation of the order, 
which information would then be avail¬ 
able to the market, could be used ad- 
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vantagoously in determining whether 
there is then justification for a Louisville 
plan or a base and excess plan and what 
the provisions of such plan should be. 

Payments to producers. The order 
should provide that each handler shall 
pay each producer tor milk received from 
such producer, and for which payment 
is not made to a cooperative association, 
at not less than the applicable uniform 
price on or before the 15th day after the 
end of each month. Since it has been 
the practice in this area for handlers to 
pay producers semimonthly, provision 
should be made for partial payments to 
producers on or before the last day of 
each month for milk delivered during the 
first 15 days of such month at not loss 
than the Class IT milk price per hundred¬ 
weight for the preceding month. No 
adjustment for butterfat content is re¬ 
quired on such partial payment. 

It was proposed by producers that pro¬ 
vision be made for a cooperative associa¬ 
tion to receive payment for the producer 
milk which it causes to be delivered to a 
pool plant. The taking of title to milk 
of its members and the blending of the 
proceeds for the sale of such milk will 
tend to promote the orderly marketing 
of milk and will assist a cooperative asso¬ 
ciation in discharging its responsibility 
to its members and to the market. Such 
functions can be accomplished more ex¬ 
pediently if the association is collecting 
payments for the sales of members* mill*. 

The contracts with their members au¬ 
thorize the principal cooperative in the 
market to collect pajment for producer 
milk. The act provides for the payment 
by handlers to cooperative associations 
of producers for milk delivered by them 
and permits the blending of all proceeds 
from the sale of members* milk. It is 
concluded, therefor, that each handler 
shall, if requested by a cooperative asso¬ 
ciation. pay such association an amount 
equal to the sum of the individual pay¬ 
ments otherwise payable to such pro¬ 
ducers. Handlers should be required to 
make such payments to the cooperative 
association on or before the 26th of the 
month for milk received during the first 
15 days of the month and make the final 
settlement for milk received during the 
month on or before tlu* 13th day of the 
following month. 

At the time final settlement Is made 
for milk received from producers during 
the month, the handler should be re¬ 
quired to furnish to each producer a sup¬ 
porting statement. Such statement 
should show* the pounds and butterfat 
tests of milk received from him, the rate 
of payment for such milk and a descrip¬ 
tion of any deductions claimed by the 
handler. 

Producer •settlement fund. Because 
all producers will receive payment at the 
rate of the markctwldc uniform price 
each month and because the payment 
due from each handler for producer milk 
at the applicable class prices may be 
more or less than he is required to pay 
directly to producers, a method of equal¬ 
izing this difference is necessary. A pro¬ 
ducer-settlement fund should be estab¬ 
lished for this purpose. A handler 
whose obligation for producer milk re¬ 
ceived during the month is greater than 


the amount he Is required to pay pro¬ 
ducers for such milk at the applicable 
uniform price would pay the difference 
into the producer-settlement fund, and 
each handler whose obligation for pro¬ 
ducer milk is less than the applicable 
uniform price value would receive pay¬ 
ment of the difference from the fund. 
Provision for the establishment and 
maintenance of the producer-settlement 
fund as set forth in the attached order 
is similar to that contained in all other 
Federal orders with marketwide pools. 

Experience has indicated that it is de¬ 
sirable to set aside a reasonable reserve 
or balance in such fund at tlje end of 
each month. Such a reserve is neces¬ 
sary in order to provide for contingencies 
such as the failure of a handler to make 
payment of his monthly billing to the 
fund or the payment to a handler from 
the fund by reason of an audit adjust¬ 
ment. The reserve which would be 
operated as a revolving fund and ad¬ 
justed each month, is established in the 
attached order at not less than four nor 
more than five cents per hundredweight 
of producer milk in the pool for the 
month. The unobligated balance in the 
producer-settlement fund remaining 
from the preceding month would be 
added to the values used in calculating 
the uniform prices each month. The 
amount of the reserve which is provided 
herein should be adequate to enable the 
producer-settlement fund to perform its 
function efficiently. 

As Indicated elsewhere in this decision 
compensatory payments received by the 
market administrator from any handler 
would be deposited in the producer- 
settlement fund. Money thus deposited 
into the producer-settlement fund would 
be included in the uniform price compu¬ 
tation and thereby be distributed to all 
producers on the market. 

If at any time the balance In the pro¬ 
ducer-settlement fund is insufficient to 
cover payments due to all handlers from 
the producer-settlement fund, payments 
to such handlers would be reduced uni¬ 
formly per hundredweight of milk. The 
handlers may then reduce payments to 
producers by an equivalent amount. 
The remaining amounts due such han¬ 
dlers from the fund would be paid as soon 
as the balance in the fund becomes ade¬ 
quate to meet such payments, and han¬ 
dlers would then complete payments to 
producers. In order to reduce the possi¬ 
bility of this occurring, milk received by 
any handler who has failed to make the 
required payments to the producer- 
settlement fund for the preceding month 
would be eliminated in the computation 
of the uniform price. 

(e> Administrative provisions. Pro¬ 
visions should be included in the order 
with respect to the administrative steps 
necessary to carry out the proposed regu¬ 
lation. 

In addition to the definitions discussed 
earlier in this decision which define the 
scope of the regulation, certain other 
terms and definitions arc desirable In the 
interest of brevity and to assure that 
each usage of the term denotes the same 
meaning. Such terms as are defined in 
the attached order arc common to many 
other Federal milk orders. 


Market administrator . Provision 
should be made for the appointment by 
the Secretary of a market administrator 
to administer the order and to set forth 
the powers and duties for such agency 
essential to the proper functioning of 
such office. 

Records and reports. Provisions 
should be included in the order requiring 
handlers to maintain adequate records 
of their operations and to make reports 
necessary to establish classification of 
approved milk and payments due there¬ 
for. Time limits must be prescribed for 
filing such reports and for making the 
payments therefor. 

Handlers should maintain and make 
available to the market administrator 
all records and accounts of their opera¬ 
tions, together with facilities which are 
necessary to determine the accuracy of 
information reported to the market ad¬ 
ministrator or any other information 
upon which the classification of approved 
milk depends. The market administra¬ 
tor must likewise be permitted to check 
the accuracy of weights and teste of 
milk and milk products received and 
handled, and to verify all payments re¬ 
quired under the order. 

As indicated elsewhere in this decision, 
detailed reports to the market adminis¬ 
trator and complete records available 
for his inspection by all handlers would 
be used to determine whether the plants 
of such handlers qualify as pool plants. 
Reports of handlers operating nonpool 
plants from which fluid milk products 
are distributed in the marketing area are 
needed by the market administrator in 
order to compute the amounts payable 
to the producer-settlement fund on such 
unpriced milk. 

In addition to the regular reports re¬ 
quired of handlers, provision is made 
for a handler to notify the market ad¬ 
ministrator when he intends to divert 
producer milk or when he intends to im¬ 
port other source milk. This will facil¬ 
itate the check-testing program of the 
market administrator. Such informa¬ 
tion on a marketwide basis also may as¬ 
sist handlers in locating local sources of 
producer milk and expedite the transfer 
of such milk among handlers. 

It is necessary that handlers retain 
records to prove the utilization of the 
milk and that proper payments were 
made thereto. Since the books and rec¬ 
ords of all handlers cannot be completed 
or audited immediately after the milk 
has been delivered to a plant. It there¬ 
fore becomes necessary to keep such rec¬ 
ords for a reasonable period of time. 

The order should provide limitations 
on the period of time handlers shall be 
required to retain such books and rec¬ 
ords and on the period of time in which 
obligations under the order shall termi¬ 
nate. Provision made in this regard is 
identical in principle with the general 
amendment made to all milk orders In 
operation on July 30. 1947, following 
the Secretary’s decision of January 26. 
1949 (14 F.R. 444). That decision, cov¬ 
ering the retention of records and limi¬ 
tation of claims, is equally applicable In 
this situation and is adopted as a part 
of this decision. 
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Expense of administration. Each han¬ 
dier should be required to pay the mar¬ 
ket administrator, as his pro rata share 
of the cost of administering the order, 
not more than 4 cents per hundred¬ 
weight or such lesser amount as the Sec¬ 
retary may prescribe, on (a) producer 
milk, (b) other source milk at a pool 
plant which is classified as Class I milk. 
/ and <c) approved milk received at a non¬ 
pool plant. 

The market administrator must have 
sufficient funds to enable him to admin¬ 
ister properly the terms of the order. 
The act provides that such cost of ad¬ 
ministration shall be financed through 
an assessment on handlers. One of the 
duties of the market administrator is 
to verify the receipts and disposition of 
milk from all sources. The record in¬ 
dicates that other source milk is received 
by some handlers to supplement local 
supplies of approved milk. Equity in 
sharing the cost of administration of the 
order among handlers will be achieved, 
therefore, by applying the administra¬ 
tive assessment to approved milk (which 
includes a handler’s own production) and 
to other source milk allocated to Class I 
milk. 

If a nonpool handler from whose plant 
Grade A milk is distributed in the mar¬ 
keting area elects to make payment to 
the producer-settlement fund at the rate 
of payment applied to other source milk 
at a pool plant (instead of making pay¬ 
ment for milk received from dairy farm¬ 
ers according to the utilization at such 
plant at not less than the prices pre¬ 
scribed in the order) the scope of the 
audit of his records by the market ad¬ 
ministrator would be significantly les¬ 
sened. Under such circumstances, it 
would be necessary to ascertain only the 
quantities of fluid milk products distrib¬ 
uted in the marketing area from such 
plant during the month and the percent¬ 
age that such distribution is of the total 
receipts of such plant. In such instances, 
only the fluid milk products disposed of 
in the marketing area from the nonpool 
plant should be subject to the adminis¬ 
trative assessment. 

In view of the anticipated volume of 
milk and the cost of administering orders 
in markets of comparable circumstances, 
it U concluded that an initial rate of 4 
cents per hundredweight is necessary to 
meet the expenses of administration. 
Provision should be made to enable the 
Secretary to reduce the rate of assess¬ 
ment below the 4 cents per hundred¬ 
weight maximum without necessitating 
an amendment to the order. This 
should be done at any time experience 
in the market reveals that a lesser rate 
will produce sufficient revenue to admin¬ 
ister the order properly. 

Marketing services. Provision should 
be made in the order for furnishing mar¬ 
keting services to producers, such as 
verifying tests and weights and fur¬ 
nishing market information. These 
services should be provided by the market 
administrator and the cost should be 
borne by the producer receiving the serv¬ 
ice. If a cooperative association is per¬ 
forming such services for any member 
producers and is approved for such ac¬ 
tivities by the Secretary, the market ad- 
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ministrator may accept this in lieu of his 
own service. 

There is a need for a marketing serv¬ 
ice program In connection with the ad¬ 
ministration of an order In this area. 
Orderly marketing will be promoted by 
assuring individual producers that pay¬ 
ments received for their milk are based 
on the pricing provisions of the order, 
and reflect accurate weights and tests of 
such milk. To accomplish this fully, it 
is necessary that the butterfat tests and 
weights of individual producer deliveries 
of milk as reported by the handler be 
verified for accuracy. 

An important phase of the marketing 
service program is to furnish producers 
with current market information. De¬ 
tailed information regarding market con¬ 
ditions Is not now regularly available 
either to producers or to cooperative as¬ 
sociations. Efficiency in the production, 
utilization and marketing of milk will be 
promoted by the dissemination of current 
information on a marketwide basis to aU 
producers. 

To enable the market administrator to 
furnish such services, provision should 
be made for a maximum deduction of 
5 cents per hundredweight with respect 
to receipts of milk from producers for 
whom he renders marketing services. 
Comparison of the extent of the miikshed 
and the volume of milk Involved with 
that of several other markets now under 
Federal regulation indicates that this 
will reflect the maximum cost of such 
services. If later experience indicates 
that marketing services can be performed 
at a lesser rate, provision is made for the 
Secretary to adjust the rate downward 
without the necessity of a hearing. 

Rulings on proposed findings and con¬ 
clusions. Briefs and proposed findings 
and conclusions were filed on behalf of 
certain Interested parties in the market. 
These briefs, proposed findings, and con¬ 
clusions and the evidence In the record 
were considered in making the findings 
and conclusions set forth above. 

To the extent that the suggested find¬ 
ings and conclusions filed by interested 
parties are inconsistent with the findings 
and conclusions set forth herein, the re¬ 
quests to make such findings or to reach 
such conclusions are denied for the rea¬ 
sons previously stated in this decision. 

General findings. <a> The proposed 
marketing agreement and order and all 
of the terms and conditions thereof, will 
tend to effectuate the declared policy of 
the act; 

(b) The parity prices of milk as de¬ 
termined pursuant to section 2 of the 
act are not reasonable In view of the 
price of feeds, available supplies of feeds, 
and other economic conditions which af¬ 
fect market supply and demand for milk 
In the marketing area, and the minimum 
prices specified in the proposed market¬ 
ing agreement and the order are such 
prices as will reflect the aforesaid fac¬ 
tors. insure a sufficient quantity of pure 
and wholesome milk, and be in the pub¬ 
lic interest; and 

<c> The proposed marketing agree¬ 
ment and order will regulate the han¬ 
dling of milk in the same manner as, 
and will be applicable to persons in the 
respective classes of Industrial and com¬ 
mercial activity specified in, a market- 
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ing agreement upon which a hearing has 
been held. 

Rulings on exceptions. In arriving at 
the findings and conclusions, and the 
regulatory provisions of this decision, 
each of the exceptions received was care¬ 
fully and fully considered in conjunction 
with the record evidence pertaining 
thereto. To the extent that the findings 
and conclusions, and the regulatory pro¬ 
visions of this decision are at variance 
with any of the exceptions, such excep¬ 
tions arc hereby overruled for the rea¬ 
sons previously stated in this decision. 

Marketing agreement and order . An¬ 
nexed hereto and made a part hereof are 
two documents entitled, respectively. 
‘ Marketing agreement regulating the 
handling of milk In Des Moines. Iowa, 
marketing area", and “Order regulating 
the handling of milk in the Dcs Moines. 
Iowa, marketing area," which have been 
decided upon as the detailed and appro¬ 
priate means of effectuating the fore¬ 
going conclusions. 

It is hereby ordered. That all of this 
decision, except the attached marketing 
agreement, be published in the Federal 
Register. The regulatory provisions of 
said marketing agreement are identical 
with thosp contained in the attached or¬ 
der which will be published with this 
decision. 

Referendum order ; determination of 
representative period: and designation of 
referendum agent. It is hereby directed 
that a referendum be conducted among 
producers to determine whether the issu¬ 
ance of the attached order regulating the 
handling of milk in the Des Moines. Iow'a, 
marketing area, is approved or favored 
by the producers, as defined under the 
terms of the proposed order, and who. 
during the representative period. w*ere 
engaged in the production of milk for salo 
wKhln the aforesaid marketing area. 

The month of May 1958 is hereby de¬ 
termined to be the representative period 
for the conduct of such referendum. 

Hobart E. Crone is hereby designated 
agent of the Secretary to conduct such 
referendum in accordance with the pro¬ 
cedure for the conduct of referenda to 
determine producer approval of milk 
marketing orders as published in the 
Federal Register on August 10. 1950 (15 
F. R. 5177). such referendum to be com¬ 
pleted on or before the 20th day from the 
date tills decision is published in the Fed¬ 
eral Register. 

Issued at Washington. D. C., this 30th 
day of July 1958, 

(seal) Don Paarlberc, 

Assistant Secretary. 

Order 1 Regulating the Handling of Milk 

in the Dcs Moines , Iowa , Marketing 

Area 

Sec. 

1033.0 Findings and determinations. 

DcronnoKi 

1023.1 Act. 

1033.3 Secretory. 


«This order ahall not become effective un¬ 
less and until the requirements of | 900.14 
of the rules of practice and procedure, as 
amended, governing proceedings to formu¬ 
late marketing agreement* and orders have 
been met. 
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Sec. 

10233 

Department. 

1023.4 

Person. 

1023.5 

Cooperative association. 

I0H : f - 0 

Dm Moines, Iowa, marketing area 

10237 

Approved dairy farmer. 

1023.8 

Producer. 

1023.9 

Distributing plant. 

1023.10 

Supply plant. 


Approved plant. 

1023.12 

Pool plant. 

1023.13 

Nonpool plant. 

1023.14 

Handler. 

1023.15 

Producer-handler. 

1023.16 

Approved milk. 

1023.17 

Producer milk. 

1023.18 

Fluid milk product. 

1023.19 

Other source milk. 

1023.20 

Brute zone. 

1023.21 

Chicago butter price. 

MARKET ADMINISTRATOR 

1023 25 

Designation. 

1023.26 

Powers. 

102337 

Duties. 


REPORTS. RECORDS AND PACtUTlXS 

1023.30 Reports of receipts and utilisation. 
1023 3 1 Other report*. 

1023 32 Record* and facilities. 

1023 33 Retention of records. 

classification 

1023.40 Skim milk and butterf&t to be 
classified. 

1023 41 Clauses of utilization. 

1023.42 Shrinkage. 

1023.43 RceponMblllty of handlers and re- 

classification of milk. 

1023 44 Transfers. 

1023.46 Computation of the skim milk and 
butterfftt in each class. 

1023.40 Allocation of skim milk and butter- 
fat classified. 

MINIMUM PRICES 

1023.50 Class prices. 

3023.51 Buttcrfat differential* to handlers. 

1023.52 Location differentials to handlers. 

1023.53 Use of equivalent prices. 

APPLICATION CP PROVISIONS . 

1023.60 Producer-handler. 

1023.01 Plants subject to other Federal 
orders. 

1023.63 Handlers operating nonpool plants. 
1023.63 Rate of payment on unpriced milk. 

determination or uniform prici 

1023.70 Computation of value of milk at 

each opproved plant. 

1023.71 Computation of aggregate value 

used to determine uniform price. 

1023.72 Computation of uniform price. 

PAYMENT FOR MILK 

1023 80 Time and method of payment. 

1023.81 Buttcrfat differentials to producers. 

1023.82 Location differentials to producers. 

1023.83 Producer-settlement fund. 

1023.84 Payments to tbo producer-settle¬ 

ment fund. 

1023.85 Payments out of the producer-set¬ 

tlement fund. 

1023.86 Adjustment of accounts. 

1023.87 Marketing services. 

1023.88 Expense of administration. 

1023.80 Termination of obligations. 

rrrtcnv* time, suspension or termination 

1023.90 Effective time. 

1023.01 Suspension or termination. 

1023.93 Continuing power and duty of the 
market administrator. 

1023.93 Liquidation after suspension or ter¬ 
mination. 

MISCELLANEOUS PROVISIONS 

1023 100 Separability of provisions. 

2023.101 Agents. 
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Authority : If 1023.0 to 1023.101 tamed 
under sec. 5, 49 8Ut. 753 as amended; 7 
U. 8. C. 606c. 

5 1023.0 Findings and determina¬ 
tions —(a) Findings upon the basis of 
the hearing record. Pursuant to the 
provisions of the Agricultural Marketing 
Agreement Act of 1937, as amended <7 
U. 8. C. 601 et seq), and the applicable 
rules of practice and procedure, govern¬ 
ing the formulation of marketing agree¬ 
ments and marketing orders <7 CFR Part 
900), a public hearing was held upon a 
proposed marketing agreement and a 
proposed order regulating the handling 
of milk In the Des Moines. Iowa, market¬ 
ing area. Upon the basis of the evidence 
introduced at such hearing and the rec¬ 
ord thereof, it is found that: 

(1) The said order, and all of the 
terms and conditions thereof, will tend 
to effectuate the declared policy of the 
act: 

(2) The parity prices of milk as de¬ 
termined pursuant to section 2 of the 
act are not reasonable In view of the 
price of feeds, available supplies of feeds, 
and other economic conditions which 
affect market supply and demand for 
milk in the said marketing area, and 
the minimum prices specified in the or¬ 
der are such prices as will reflect the 
aforesaid factors. Insure a sufficient 
quantity of pure and wholesome milk 
and be in the public Interest: 

<3> The said order regulates the han¬ 
dling of milk in the same manner as, 
and is applicable only to persons In the 
respective classes of Industrial or com¬ 
mercial activity specified in a marketing 
agreement upon which a hearing 
has been held; 

(4) All milk and milk products han¬ 
dled by handlers, as defined in tills order, 
are in the current of interstate com¬ 
merce or directly burden, obstruct, or 
affect Interstate commerce in milk or 
its products: and 

(5) It is hereby found that the neces¬ 
sary expense of the market administra¬ 
tor for the maintenance and functioning 
of such agency will require the payment 
by each handler, as his pro rata share 
of such expense. 4 cents per hundred¬ 
weight or such amount not to exceed 4 
cents per hundredweight as the Secre¬ 
tary may prescribe, with respect to (a) 
producer milk, <b> other source milk at 
a pool plant which Is allocated to Class 
I milk pursuant to I 1023.46. and (c) ap¬ 
proved milk received at a nonpool plant: 
Provided, That if payment for such milk 
is not made pursuant to 8 1023.80 <b) the 
expense of administration payable shall 
be applicable only to the Class I milk 
disposed of In the marketing area 
(except to a pool plant) from such plant. 

Order rotative to handling. It is there¬ 
fore ordered, that on and after the effec¬ 
tive date hereof, the handling of milk 
in the Des Moines, Iowa, marketing area 
shall be in conformity to, and in com¬ 
pliance with, the following terms and 
conditions: -v 

definitions 

5 1023.1 Act. *Act M means Public 
Act No. 10. 73d Congress, as amended 
and as reenacted and amended by the 
Agricultural Marketing Agreement Act 


of 1937, as amended (7 U. 8. C. 601 ct 
seq.). 

8 1023.2 Secretary . “Secretary” 
means the Secretary of Agriculture of 
the United States or any officer or em¬ 
ployee of the United States authorized 
to exercise the powers or to perform the 
duties of the said Secretary of Agricul¬ 
ture. 

8 1023.3 Department . •Department” 
means the United States Department of 
Agriculture or any other Federal Agency 
authorized to perform the price report¬ 
ing functions of the United States De¬ 
partment of Agriculture. 

§ 1023.4 Person. “Person’* means 
any Individual, partnership, corporation, 
association or any other business unit. 

8 1023.5 Cooperative Association. 
“Cooperative association*' means any 
cooperative marketing association w’hich 
the Secretary determines, after appli¬ 
cation by the association: 

(a) To be qualified under the provi¬ 
sions of the act of Congress of February 
18.1922, as amended, known as the “Cap- 
per-Volstead Act” and 

(b) To have full authority in the sAle 
of milk of its members and is engaged 
in making collective sales of or market¬ 
ing milk or its products for its members. 

8 1023 6 Des Moines, Iowa, Market¬ 
ing Area. Des Moines. Iowa, marketing 
area’* (hereinafter called the •‘market¬ 
ing area”), means all the territory with¬ 
in the boundaries of the city of Grinnell 
and the counties of Adair, Appanoose. 
Boone. Clarke, Dallas, Decatur. Greene. 
Guthrie. Jasper. Lucas, Madison. Ma¬ 
haska. Marion. Monroe. Polk, Story. 
Union. Warren, Wapello, and Wayne, all 
in the State of Iowa, including territory 
within such boundaries which Is occu¬ 
pied by government (Municipal. State or 
Federal) reservations, installations, in¬ 
stitutions, ox other establishments. 

8 1023.7 Approved dairy farmer. "Ap¬ 
proved dairy farmer*’ means any person, 
except a producer-handler, who pro¬ 
duces milk in compliance with Grade A 
Inspection requirements of a duly consti¬ 
tuted health authority which milk is 
received at an approved plant. 

8 1023.8 Producer. "Producer** means 
an approved dairy farmer whose milk is 
received at a pool plant. 

8 1023.9 Distributing plant. “Distrib¬ 
uting plant” means a plant which is 
approved by an appropriate health au¬ 
thority for the processing or packaging 
of Grnde A milk and from which any 
fluid milk product 18 disposed of during 
the month on routes (including routes 
operated by vendors) or through plant 
stores to retail or wholesale outlets (ex¬ 
cept pool plants) located in the market¬ 
ing area. 

8 1023.10 Supply plant . “Supply 
plant'* means a plant from which milk, 
skim milk or cream which is acceptable 
to the appropriate health authority for 
distribution in the marketing area under 
a Grade A label is shipped during the 
month to a pool plant qualified pursuant 
to 8 1023.12. 
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5 1023.11 Approved plant. "Approved 
plant* means a pool plant or a dis¬ 
tributing plant which is not a pool plant. 

5 1023.12 Pool plant. ‘'Pool plant" 
means: 

(a) A distributing plant from which 
a volume of Class I milk equal to not 
less than 35 percent of the Grade A milk 
received at such plant from dairy farm¬ 
ers and from other plants is disposed of 
during the month on routes (including 
routes operated by vendors) or through 
plant stores to retail or wholesale outlets 
(except pool plants) and not less than 15 
percent of such receipts are so disposed 
of to such outlets In the marketing area: 
Provided , That if a portion of a plant 
is physically apart from the Grade A 
portion of such plant, is operated sepa¬ 
rately and is not approved by any health 
authorities for the receiving, processing 
or packaging of any fluid milk product 
for Grade A disposition, it shall not be 
considered as part of a pool plant pur¬ 
suant to this section. 

<b> A supply plant from which the 
volume of fluid milk products shipped 
during the month to pool plants qualified 
pursuant to paragraph (a) or (c) of this 
section is equal to not less than 35 percent 
of the Grade A milk received at such 
plant from dairy fanners during such 
month: Provided , That if such shipments 
are not less than 50 percent of the re¬ 
ceipts of Grade A milk directly from 
dairy farmers at such plant during the 
immediately preceding period of Septem¬ 
ber through November, such plant shall 
be a pool plant for the months of March 
through June, unless written application 
is filed with the market administrator on 
or before the 15th day of any of the 
months of March. April. May. or June 
to be designated a nonpool plant for such 
month and for each subsequent month 
through June of the same year: And pro- 
tided further, That If a portion of a plant 
is physically apart from the Grade A 
portion of such plant, is operated sep¬ 
arately and is not approved by any health 
authority for the receiving, processing or 
packaging of any fluid milk product for 
Grade A disposition, it shall not be con¬ 
sidered as part of a pool plant pursuant 
to this section. 

<c> A plant operated by a cooperative 
association whose members are the ma¬ 
jority of the total number of producers 
shipping to pool plants of other handlers 
during the month: Provided. That if a 
portion of such association's plant is 
Physically apart from the Grade A por¬ 
tion of such plant. is operated separately 
and is not approved by any health au¬ 
thority for the receiving, processing or 
packaging of any fluid milk product for 
Grade A disposition, it shall not be con¬ 
sidered as part of a pool plant pursuant 
to this section. 

5 1023.13 Honpool plant. "Nonpool 
plant" means any plant other than a pool 
plant which receives milk from dairy 
farmers or Is a milk manufacturing, proc¬ 
essing or bottling plant. 

5 1023.14 Handler . "Handler" 
means: <a> Any person in his capacity as 
the operator of one or more approved 
Plants, or (b) any cooperative association 
with respect to the milk from approved 
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dairy farmers diverted by the association 
for the account of such association from 
an approved plant to a nonpool plant 

1 1023.15 Producer-handler. "Pro¬ 
ducer-handler" means any person who 
operates a dairy form and a distributing 
plant but who receives no milk from ap¬ 
proved dairy farmers or from sources 
other than approved plants. 

5 1023.16 Approved milk. "Approved 
milk" means the skim milk and butterfat 
contained in milk received at an ap¬ 
proved plant directly from an approved 
dairy farmer: Provided. That milk di¬ 
verted from an approved plant to a non¬ 
pool plant for the account of cither the 
operator of the approved plant or a coop¬ 
erative association shall be deemed to 
have been received by the diverting han¬ 
dler at the plant from which diverted: 
And provided further, That in any of the 
months of July through March milk di¬ 
verted from the farm of an approved 
dairy farmer on more than the number 
of days that milk was delivered to an 
approved plant from such farm 'during 
the month shall not be deemed to have 
been received by the diverting handler at 
the plant from which diverted on such 
days. 

5 1023.17 Producer milk . "Producer 
milk" means approved milk which is 
received at a pool plant. 

5 1023.18 Fluid milk product. "Fluid 
milk product” means milk, skim milk, 
buttermilk, milk drinks (plain or 
flavored >. cream or any mixture in fluid 
form of Skim milk and cream (except 
aerated cream products, sour cream, ice 
cream mix. evaporated or condensed 
milk, and sterilized products packaged 
in hermetically sealed containers). 

5 1023.19 Other source milk. "Other 
source milk" means all skim milk and 
butterfat contained in or represented by: 

(a) Receipts during the month in the 
form of fluid milk products except (X) 
fluid milk products received from pool 
plants. (2) approved milk, or (3) in¬ 
ventory at the beginning of the month; 
and 

(b) Products other than fluid milk 
products from any source (Including 
those produced at the plant) which arc 
reprocessed or converted to another 
product in the plant during the month. 

I 1023.20 Base zone. "Base zone" 
means all the territory within the 
boundaries of Polk County. Iowa. 

5 1023.21 Chicago butter price. •‘Chi¬ 
cago butter price" means the simple 
average as computed by the market ad¬ 
ministrator of the daily wholesale selling 
prices (using the midpoint of any range 
as one price) per pound of Grade A 
(92-score) bulk creamery butter at Chi¬ 
cago as reported during the month by 
the Department. 

MARKET ADMINISTRATOR 

5 1023.25 Designation. The agency 
for the administration of tills part shall 
be a market administrator, selected by 
the Secretary, who shall be entitled to 
such compensation as may be deter¬ 
mined by, and shall be subject to removal 
at the discretion of. the Secretary. 


6 1023.26 Powers. The market ad¬ 
ministrator shall have the following 
powers with respect to this part: 

(a> To administer its terms and pro¬ 
visions: 

(b) To receive, investigate, and report 
to the Secretary complaints of violations: 

(c) To make rules and regulations to 
effectuate its terms and provisions; and 

(d) To recommend amendments to 
the Secretary. 

5 1023.27 Duties. The market admin¬ 
istrator shall perform all duties neces¬ 
sary to administer the terms and pro¬ 
visions of this part, including but not 
limited to. the following: 

(a) Within 45 days following the date 
on which he enters upon his duties, or 
such lesser period as may be prescribed 
by the Secretary, execute and deliver to 
the Secretary a bond, effective as of tho 
date on which he enters upon his duties 
and conditioned upon the faithful per¬ 
formance of such duties. In an amount 
and with surety thereon satisfactory to 
the Secretary; 

(b) Employ and fix the compensation 
of such persons as may be necessary to 
enable him to administer its terms and 
provisions; 

<c) Obtain a bond in a reasonable 
amount and with reasonable surety 
thereon covering each employee who 
handles funds entrusted to the market 
administrator; 

(d» Pay out of the funds provided by 
5 1023.88 the cost of his bond and of the 
bonds of his employees, his own compen¬ 
sation, and all other expenses, except 
those incurred under 5 1023.87. neces¬ 
sarily Incurred by him in the mainte¬ 
nance and functioning of his office and 
in the performance of his duties; 

<e) Keep such books and records as 
will clearly reflect the transactions pro¬ 
vided for in this part, and, upon request 
by the Secretary, surrender the same to 
such person as the Secretary may desig¬ 
nate; 

(f) Publicly announce, at his discre¬ 
tion. unless otherwise directed by the 
Secretary, by posting in a conspicuous 
place in his office and by such other 
means as he deems appropriate, the 
name of any person who. after the date 
upon which he is required to perform 
such acts, has not made reports pursuant 
to 55 1023.30 and 1023.31 or payments 
pursuant to 55 1023.62, 1023.80, 1023.84. 
1023.86.1023.87. and 1023 88; 

(g) Submit his books and records to 
examination by the Secretary and fur¬ 
nish such information and reports as 
may be required by the Secretary; 

<h> Prepare and disseminate publicly 
such statistics and informations as he 
deems advisable and as do not reveal 
confidential information; 

(i) Verify all reports and payments of 
each handler by audit, if necessary, of 
such handler's records and the records 
of any other handler or person upon 
whose utilization the classification of 
skim milk and butterfat for such handler 
depends, or by such investigation as the 
market administrator deems necessary; 

(J) Publicly announce and notify each 
handler in writing on or before: 

(1) The 5th day of each month, the 
minimum price for Class I milk pursuant 
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to I 1023 50 (a) and the Class I butterfat 
differential pursuant to 5 1023.51 (a), 
both for the current month: and the 
minimum price for Class II milk pursu¬ 
ant to f 1023.50 (b) and the Class II but- 
terfat differential pursuant to 5 1023.51 

(b) both for the preceding month; and 

(2) The 10th day after the end of each 
month, the uniform price pursuant to 
5 1023.72. and the butterfat differential 
pursuant to 5 1023.81: and 

<k) On or before the 10th day after 
the end of each month, report to each 
cooperative association, which so re- 
Quests, the percentage of the milk caused 
to be delivered by the cooperative asso¬ 
ciation or by its members to the pool 
plant of each handler during the month 
that was utilized in each class. For the 
purpose of this report the milk so de¬ 
livered shall be allocated to each class 
In the same ratio as all producer milk 
received at such plant during the month. 

REPORTS, RECORDS AND FACILITIES 

5 1023.30 Reports of receipts and uff- 
Uzation. On or before the 7th day after 
the end of each month each handler, 
except a producer-handler, shall report 
to the market administrator for such 
month, reporting separately for each of 
his approved plants, in the detail and on 
forms prescribed by the market adminis¬ 
trator: 

(a) The quantities of skim milk and 
butterfat contained in or represented by 
receipts of approved milk; 

(b) The quantities of skim milk and 
butterfat contained in or represented by 
fluid milk products received from pool 
plants; 

(c) The quantities of skim milk and 
butterfat contained in or represented by 
other source milk; 

(d) The quantities of skim milk and 
butterfat contained in or represented by 
approved milk diverted to nonpool plants 
pursuant to § 1023.18: 

(e) Inventories of fluid milk products 
on hand at the beginning and end of the 
month; and 

(f) The utilization of all skim milk 
and butterfat required to be reported 
pursuant to this section, including a 
separate statement of the disposition of 
Class I milk outside the marketing area. 

5 1023.31 Other reports . <a> Each 

producer-handler shall make reports to 
the market administrator at such time 
and in such manner as the market ad¬ 
ministrator may prescribe. 

<b) Each handier, except a producer- 
handler. shall report to the market ad¬ 
ministrator in detail and on forms pre¬ 
scribed by the market administrator: 

(1) On or before the 20th day after 
the end of the month for each of his pool 
plants his producer poyroll for such 
month which shall show for each pro¬ 
ducer: U> His name and address. (ii> 
the total pounds of milk received from 
such producer. <ili> the number of days, 
if less than the entire month, for which 
milk was received from such producer. 
<iv> the average butterfat content of 
such milk, and <v> the net amount of 
such handler’s payment, together with 
the price paid and the amount and 
nature of any deductions: 


(2> On or before the first day other 
source milk is received in the form of 
any fluid milk product at his pool plant, 
his intention to receive such product, and 
on or before the last day such product 
Is received, his intention to discontinue 
receipt of such product: 

(3) Prior to his diversion of producer 
milk to a nonpool plant, his intention to 
divert such milk, the proposed date or 
dates of such diversion and the plant to 
which such milk is to be diverted; and 

(4) Such other information with re¬ 
spect to the utilization of butterfat and 
skim milk as the market administrator 
may prescribe. 

5 1023 32 Records and facilities. 
Each handler shall maintain and make 
available to the market administrator 
or to his representative during the usual 
hours of business such accounts and 
records of his operations, together with 
such facilities as arc necessary for the 
market administrator to verify or estab¬ 
lish the correct data with respect to: 

(a) The receipts and utilization of all 
skim milk and butterfat handled in any 
form during the month; 

(b) The weights and butterfat and 
other content of all milk, skim milk, 
cream, and other milk products handled 
during the month; 

(c) The pounds of skim milk and 
butterfat contained in or represented by 
all milk products on hand at the begin¬ 
ning and end of each month; and 

(d) Payments to approved dairy 
farmers and cooperative associations in¬ 
cluding the amount and nature of any 
deductions and the disbursement of 
money so deducted. 

i 1023 33 Retention of records . All 
books and records required under this 
part to be made available to the market 
administrator shall be retained by the 
handler for a period of 3 years to begin 
at the end of the month to which such 
books and records pertain: Provided, 
That if, within such 3-year period, the 
market administrator notifies the han¬ 
dler in writing that the retention of 
such books and records is necessary in 
connection with a proceeding under sec¬ 
tion 8c (15) <A> of the act or a court 
action specified in such notice, the han¬ 
dler shall retain such books and records, 
or specified books and records, until 
further written notification from the 
market administrator. In either case, 
the market administrator shall give 
further written notification to the han¬ 
dler promptly upon the termination of 
the litigation or when the records are no 
longer necessary in connection there¬ 
with. 

CLASSIFICATION 

5 1023.40 Skim milk and butterfat to 
be classified. The skim milk and butter¬ 
fat which are required to be reported 
pursuant to 5 1023.30 shall be classified 
each month by the market administrator, 
pursuant to the provisions of 55 1023.41 
to 1023.46. 

5 1023.41 Classes of utilization . Sub¬ 
ject to the conditions set forth in 
5 1023.44 the classes of utilization shall 
be as follows: 


(a) Class I milk. Class I milk shall be 
all skim milk (Including concentrated 
and reconstituted skim milk) and butter¬ 
fat (1) disposed of in the form of a fluid 
milk product (except as provided in para¬ 
graph (b) (2) of this section) and (2) 
not accounted for as Class II milk. 

(b) Class II milk . Class II milk shall 
be (1) skim milk and butterfat used to 
produce any product other than a fluid 
milk product; (2) skim milk disposed of 
for livestock feed or dumped if the mar¬ 
ket administrator has been notified in 
advance and afforded the opportunity of 
verifying such dumping; (3) skim milk 
and butterfat contained in inventory of 
fluid milk products on hand at the end 
of the month; and (4) skim milk and 
butterfat in shrinkage allocated to re¬ 
ceipts of approved milk and other source 
milk (except milk diverted to a nonpool 
plant pursuant to 5 1023.16) but not in 
excess of 2 percent of such receipts of 
skim milk and butterfat, respectively. 

5 1023.42 Shrinkage. The market ad¬ 
ministrator shall allocate shrinkage over 
a handler's receipts as follows: 

(a) Compute the total shrinkage of 
skim milk and butterfat at each ap¬ 
proved plant; and 

(b) Prorate the resulting amounts be¬ 
tween the receipts of skim milk and 
butterfat contained in approved milk 
and other source milk. 

5 1023.43 Responsibility of handlers 
and reclassification of milk. All skim 
milk and butterfat shall be Class I milk 
unless the handler who first receives 
such skim milk or butterfat can prove 
to the market administrator that such 
skim milk or butterfat should be classi¬ 
fied otherwise. 

5 1023.44 Transfers. Skim milk or 
butterfat disposed of each month from 
an approved plant shall be classified: 

(a) As Class I milk, if transferred in 
the form of a fluid milk product to a 
pool plant unless utilization as Class II 
milk is claimed for both plants on the 
reports submitted for the month to the 
market administrator pursuant to 
5 1023.30: Provided . That the skim milk 
or butterfat so assigned to Class n milk 
shall be limited to the amount thereof 
remaining in Class II milk in the plant of 
the transferee-handler after the subtrac¬ 
tion of other source milk pursuant to 
5 1023.46 and any additional amounts of 
such skim milk or butterfat shall be 
classified as Class I milk: Provided fur - 
ther , That if the transferor plant is a 
nonpool plant the skim milk or butter¬ 
fat transferred shall be classified as Class 
I milk and as Class II milk in the same 
ratio as other source milk at the trans¬ 
feree plant is Allocated to each class pur¬ 
suant to 5 1023.46 (a) (2> and the corre¬ 
sponding step in paragraph <b) thereof: 
And provided further. That if other 
source milk was received at either or both 
plants the skim milk or butterfat so 
transferred shall be classified at both 
plants so as to allocate the greatest pos¬ 
sible Class I utilization to the producer 
milk of both handlers; 

(b> As Class I milk. If transferred to 
a producer-handler in the form of a 
fluid milk product; 
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(c> As Class I milk. If transferred or 
diverted in the form of a fluid milk prod¬ 
uct to a nonpool plant located more than 
150 miles, by the shortest highway dis¬ 
tance as determined by the market ad¬ 
ministrator, from the nearest of the 
Post Offices of Corydon. Creston. Dcs 
Moines, Grlnnell. Jefferson and Ot¬ 
tumwa. Iowa; and 

<d> As Class I milk If transferred or 
diverted in the form of a fluid milk prod¬ 
uct in bulk to a nonpool plant located 
not more than 150 miles, by the shortest 
highway distance as determined by the 
market administrator, from the nearest 
of the Post Office of Corydon, Creston, 
Dcs Moines. Grlnnell, Jefferson and 
Ottumwa, unless: 

il) The transferring or diverting 
handler claims classification In Class II 
milk In his report submitted to the mar¬ 
ket administrator pursuant to ft 1023.30 
for the month within which such trans¬ 
actions occurred; 

(2) The operator of such nonpool 
plant maintains books and records show¬ 
ing the utilization of all skim milk and 
butterfat received at such plant which 
are made available if requested by the 
market administrator for the purpose of 
verification; and 

(3> The skim milk and butterfat in the 
fluid milk products (except in ungraded 
cream disposed of for manufacturing 
uses) disposed of from such nonpool 
plant do not exceed the receipts of skim 
milk and butterfat in milk received dur¬ 
ing the month from dairy farmers who 
the market administrator determines 
constitute the regular source of supply 
for such plant: Provided, That any skim 
milk or butterfat In fluid milk products 
(except in ungraded cream disposed of 
for manufacturing uses) disposed of 
from the nonpool plant which is in ex¬ 
cess of receipts from such dairy farmers 
shall be assigned to the fluid milk prod¬ 
ucts so transferred or diverted and 
classified ns Class I milk: And provided 
further . That if the total sk r n milk and 
butterfat which were transferred or 
diverted during the month to such non¬ 
pool plant from all plants subject to the 
classification and pricing provisions of 
this part and other orders issued pur¬ 
suant to the act is more than the skim 
milk and butterfat available for assign¬ 
ment to Class I milk pursuant to the 
preceding proviso hereof, the skim milk 
and butterfat assigned to Class I milk 
at an approved plant shall be not less 
than that obtained by prorating the as¬ 
signable Class I milk at the transferee 
Plant over the receipts at such plant 
from all plants subject to the classifica¬ 
tion and pricing provisions of this and 
other orders Issued pursuant to the act. 

I 1023.45 Computation of the skim 
milk and butterfat in each class. For 
each month the market administrator 
&hall correct for mathematical and for 
other obvious errors the reports of re¬ 
ceipts and utilization for each approved 
Plant and shall compute the pounds of 
butterfat and skim milk in each class at 
each such plant: Provided. That if any 
of the water contained in the milk from 
^hich a product is made is removed be¬ 
fore the product Is utilized or disposed 
°f by a handler, the pounds of skim 


milk disposed of in such product shall 
be considered to be an amount equiva¬ 
lent to the nonfat milk solids contained 
in such product plus all of the water rea¬ 
sonably associated with such solids in 
the form of whole milk. 

$ 1023.46 Allocation of skim milk and 
butterfat classified . After making the 
computations pursuant to 3 1023.45. the 
market administrator shall determine 
the classification of approved milk re¬ 
ceived at each approved plant each 
montii as follows: 

ta> Skim milk shall be allocated In 
the following manner: 

(1) ‘ Subtract from the total pounds 
of skim milk in Class II milk the s>ounds 
of skim milk assigned to approved milk 
pursuant to 1 1023.41 (b) (4); 

(2) Subtract from the remaining 
pounds of skim milk in each class, in 
scries beginning with Class n milk, the 
pounds of skim milk In other source 
milk received In the form of fluid milk 
products which were not subject to the 
Class I pricing provisions of an order 
issued pursuant to the act; 

(3) Subtract from the remaining 
pounds of skim milk in each class, in 
series beginning with Class II milk, the 
pounds of skim milk in other source milk 
other than that received in the form of 
fluid milk products; 

(4) Subtract from the remaining 
pounds of skim milk in Class II milk 
an amount equal to such remainder, or 
the product obtained by multiplying the 
pounds of skim milk In approved milk 
by 0.05, whichever is less; 

(5) Subtract from the remaining 
pounds of skim milk in each class, in 
series beginning with Class II milk, the 
pounds of skim milk in other source milk 
which were received in the form of fluid 
milk products which are subject to the 
Class I pricing provisions of another or¬ 
der Issued pursuant to the act; 

(6) Add to the pounds of skim milk 
remaining in Class II milk the pounds 
of skim milk subtracted pursuant to sub- 
paragraph (4) of this paragraph; 

(7) Subtract from the remaining 
pounds of skim milk in each class the 
skim milk in fluid milk products received 
from pool plants according to the classi¬ 
fication of such products ac determined 
pursuant to $,1023.44 (a); 

(8) Subtract from the remaining 
pounds of skim milk In each class, in 
series beginning with Class II milk, the 
pounds of skim milk contained In inven¬ 
tory of fluid milk products on hand at 
the beginning of the month; and 

(9) Add to the pounds of skim milk 
remaining in Class II milk the pounds 
of skim milk subtracted pursuant to sub- 
paragraph (1) of this paragraph and 
If the remaining pounds of skim milk 
in both classes exceed the pounds of skim 
milk contained in approved milk, sub¬ 
tract such excess from the remaining 
pounds of skim milk in series beginning 
with Class II. Any amount of excess so 
subtracted shall be called “overage". 

(b) Butterfat shall be allopated in ac¬ 
cordance with the same procedure pre¬ 
scribed for skim milk in paragraph (a) 
of this section. 

(c) Determine the weighted average 
butterfat content of approved milk re¬ 


maining In each class computed pur¬ 
suant to paragraphs (a) and (b) of this 
section. 

MINIMUM PRICES 

$ 1023.50 Class prices . Subject to 
the provisions of $3 1023.51 and 1023.52 
the class prices per hundredweight for 
the month shall be as follows; 

(a) Class I milk price . The Class I 
milk price shall be the price for Class I 
milk established under Federal Order 
No. 41, as amended, regulating the han¬ 
dling of milk In the Chicago, Illinois, 
marketing area, plus 35 cents: Provided, 
That for milk received from approved 
dairy farmers at an approved plant out¬ 
side the base zone the price otherwise 
applicable pursuant to this paragraph 
shall be reduced 10 cents. 

(b) Class 11 milk price. The Class II 
milk price shall be computed os follows: 

(1) Multiply by 4.24 the simple aver¬ 
age, as computed by the market admin¬ 
istrator, of the dally wholesale selling 
prices (using the midpoint of uny price 
range as one price) of Grade AA (93- 
score) bulk creamery butter per pound 
at Chicago, as reported by the Depart¬ 
ment, during the delivery period: Pro- 
vided , That if no price is reported for 
Grade AA (93-score) butter, the highest 
of the prices reported for Grade A (92- 
score) butter for that day shall be used 
in lieu of the price for Grade AA (93- 
scorc) butter; 

(2) Multiply by 8.2 the weighted aver¬ 
age of carlot prices for nonfat dry milk 
solids for human consumption, spray 
process, f. o. b. manufacturing plants in 
the Chicago area as published for the 
period from the 26th day of the Immedi¬ 
ately preceding month through the 25th 
day of the current month; 

(3) Add into one sum the amounts ob¬ 
tained in subparagraphs (1) and (2) of 
this paragraph; and 

(4) Subtract 75.2 cents therefrom. 

fi 1023.51 Butterfat differentials to 
handlers. For milk containing more or 
less than 3.5 percent butterfat. the cla .%5 
prices for the month calculated pursuant 
to $ 1023.50 shall be increased or de¬ 
creased. respectively, for each one-tenth 
percent butterfat at the appropriate 
rate, rounded to the nearest onc-tcnth 
cent, determined as follows: 

(a) Class 1 price . Multiply the Chi¬ 
cago butter price for the preceding 
month by 0.120. 

(b) Class 11 prices. Multiply the 
Chicago butter price for the current 
month by 0.110. 

1 1023.52 Location differentials to 
handlers. For approved milk which is 
received at an approved plant located 
60 miles or more from the Post Offices 
of Corydon. Creston. Dcs Moines, Grin- 
nell, Jefferson, and Ottumwa. Iowa, by 
the shortest hard-surfaced highway 
distance as determined by the market 
administrator, and which is classified as 
Class I milk, the price specified in 
$ 1023.50 shall be reduced by 10 cents 
for the first 75 miles or less and by 1.5 
cents for each additional 10 miles or frac¬ 
tion thereof that such plant is from the 
nearest of the Post Offices of Corydon. 
Creston. Des Moines. Jefferson, Orinncll. 
and Ottumwa: Provided, That for the 
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purpose of calculating such location dif¬ 
ferential, fluid milk products which aro 
transferred between approved plants 
shall be assigned to any remainder of 
Class II milk in the transferee-plant 
after making the calculations prescribed 
in ft 1023.46 (a) (4). and the comparable 
steps in ft 1023.46 <b> for such plant, 
such assignment to transferor plants to 
be made in sequence according to the 
location differential applicable at each 
plant, beginning with the plant having 
the largest differential. 

§ 1023.53 Use of equivalent prices . 
If for any reason a price quotation re¬ 
quired by thts order for computing class 
prices or for other purposes is not avail¬ 
able in the manner described, the mar¬ 
ket administrator shall use a price de¬ 
termined by the Secretary to be equiv¬ 
alent to the price which is required. 

APPLICATION OP PROVISIONS 

ft 1023.60 Producer-handler. Sections 
1023.40 to 1023.46. 1023.50 to 1023.53, 
1023.70 to 1023.72 and 1023.80 to 1023.83 
shall not apply to a producer-handler. 

5 1023.61 Plants subject to other Fed¬ 
eral orders. The provisions of this part 
shall not apply to a distributing plant 
or a supply plant during any month in 
which such plant would bo subject to 
the classification and pricing provisions 
of another order issued pursuant to the 
act unless such plant is qualified as a 
pool plant pursuant to ft 1023.12 and a 
greater volume of fluid milk products is 
disposed of from such plant to retail 
or wholesale outlets and to pool plants 
in the Des Moines marketing area than 
in the marketing area regulated pursuant 
to such other order: Provided , That the 
operator of a distributing plant or a 
supply plant which is exempt from the 
provisions of this part pursuant to this 
section shall, with respect to the total 
receipts and utilization or disposition 
of skim milk and butterfat at the plant, 
make reports to the market administra¬ 
tor at such time and in such manner 
as the market administrator may require 
fin lieu of the reports required pursuant 
to ft 1023.30) and allow verification of 
such reports by the market adminis¬ 
trator. 

ft 1023.62 Handlers operating non¬ 
pool plants . Unless payment for ap¬ 
proved milk at such plant is made pur¬ 
suant ^to ft 1023.80 (b>. each handier in 
his capacity as the operator of a nonpool 
plant shall, on or before the 13th day 
after the end of each month, pay to 
the market administrator for deposit 
into the producer-settlement fund an 
amount obtained by multiplying the to¬ 
tal hundredweight of butterfat and skim 
milk disposed of as Class I milk from 
such plant to retail or wholesale outlets 
(including sales by vendors and plant 
stores) in the marketing area during the 
month by the rate determined pursuant 
to ft 1023.63. 

ft 1023.63 Pale of payment on unpriced 
milk . The rate of payment per hundred¬ 
weight to be made by handlers on un¬ 
priced other source milk allocated to 
Class I milk shall be any plus amount 
obtained by subtracting from the Class I 
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price adjusted by the Class I butterfat 
and location differentials applicable at a 
pool plant of the same location as the 
nonpool plant supplying such other 
source milk; 

<a> During the months of April. May 
and June, the Class II price adjusted by 
the Class II butterfat differential; and 

<b) During the months of July 
through March, the uniform price pur¬ 
suant to ft 1023.72 adjusted by the Class 
I butterfat differential 

DETERMINATION OF UNIFORM PRICE 

ft 1023.70 Computation of value of 
milk at each approved plant. The value 
of approved milk received during each 
month at each approved plant shall be 
a sum of money computed by the market 
administrator as follows: 

(a) Multiply the pounds of milk in 
each class by the applicable class price 
and add together the resulting amounts; 

<b> Add the amounts computed by 
multiplying the pounds of overage de¬ 
ducted from each class pursuant to 
ft 1023.46 (a) (9) and the corresponding 
step of (b) by the applicable class prices; 

(c) Add the amount obtained in 
multiplying the difference between the 
Class II price for the preceding month 
and the Class I price for the current 
month by the lesser of (1) the hundred¬ 
weight of approved milk classified in 
Class II less shrinkage during the preced¬ 
ing month or (2> the hundredweight of 
milk subtracted from Class I pursuant to 
ft 1023.46 (a) (8) and the corresponding 
step of <b>; 

(d) Add an amount calculated by 
multiplying the hundredweight of skim 
milk and butterfat subtracted from Class 
I milk pursuant to ft 1023.46 (a) (2) and 
(3) and the corresponding step of (b) by 
the rate of payment on unpriced milk 
determined pursuant to ft 1023.63 at the 
nearest nonpool plant(s) from which an 
equivalent amount of other source skim 
milk or butterfat was received: Provided , 
That if the source of any such fluid milk 
product received at on approved plant is 
not clearly established, or if such skim 
milk and butterfat Is received or used in 
a form other than a fluid milk product, 
such product shall be considered to have 
been received from a source at the loca¬ 
tion of the approved plant where it Is 
classified. 

ft 1023.71 Computation of aggregate 
value used to determine uniform price. 
For each month the market administra¬ 
tor shall compute on aggregate value 
from which to determine the uniform 
price per hundredweight for producer 
milk of 3.5 percent butterfat content, 
f. o. b. plants located within the base 
zone, as follows: 

<b> Combine into one total the values 
computed pursuant to ft 1023.70 for all 
pool plants for which the reports pre¬ 
scribed In ft 1023.30 for such month 
were made, except those in default of 
payments required pursuant to ft 1023.84 
for the preceding month; 

(b) Add or subtract for each one-tenth 
percent that the average butterfat con¬ 
tent of producer milk represented by the 
values included under paragraph (a) of 
this section is less or more, respectively, 


than 3.5 percent, an amount computed 
by multiplying such differences by the 
butterfat differential to producers, and 
multiplying the result by the hundred¬ 
weight of such produces milk; 

(c) Add an amount equal to the sum of 
the location differential deductions to be 
made pursuant to ft 1023.82; and 

(d) Add an amount equal to one-half 
of the unobligated cash balance in tho 
producer-settlement fund. 

ft 1023.72 Computation of uniform 
price. For each month the market ad¬ 
ministrator shall compute a uniform 
price for producer milk of 3 5 percent 
butterfat content f. o. b. pool plants 
located within the ba?e zone, as follows; 

(a) Divide the aggregate value com¬ 
puted pursuant to ft 1023 71 by the total 
hundredweight of producer milk in¬ 
cluded in such computations; and 

(b) Subtract not less than 4 cents nor 
more than 5 cents from the price com¬ 
puted pursuant to paragraph (a) of tills 
section. The resulting figure shall be the 
uniform price for producer milk, 

PAYMENT FOR MILK 

ft 1023.80 Time and method of pay¬ 
ment. (a) Each handler shall pay each 
producer for producer milk for which 
payment is not made to a cooperative 
association pursuant to paragraph (c) 
of this section, as follows: 

<1> On or before the last day of each 
month, for producer milk received during 
the first 15 days of the month, at not less 
than the Class II price for the preceding 
month; and 

(2) On or before the 15th day after 
the end of each month, for producer milk 
received during such month, an amount 
computed at not less than the uniform 
price adjusted pursuant to ft ft 1023.81, 
1023.82 and 1023.87 and less the payment 
made pursuant to subparagraph (1) of 
this paragraph. 

<b) Unless payment ts made to the 
producer-settlement fund pursuant to 
ft 1023.62, each handler shall make pay¬ 
ment on or before the 15th day after the 
end of each month to each approved 
dairy farmer for approved milk received 
from him during the month at an ap¬ 
proved plant which Is a nonpool plant at 
not less than the price per hundred¬ 
weight. adjusted by the butterfat differ¬ 
ential pursuant to ft 1023.81, obtained by 
dividing the value of approved milk at 
such plant computed pursuant to ft 1023 - 
70 by the hundredweight of approved 
milk at such plant: Provided , That if the 
total amount paid to such approved 
dairy farmers is less than that prescribed 
by this paragraph, payment of the differ¬ 
ence shall be made to the producer- 
settlement fund. 

(c) Each handler shall make pay¬ 
ment to a cooperative association for 
producer milk which It caused to be 
delivered to such handler, If such co¬ 
operative association Is authorized to 
collect such payments lor its members 
and exercises such authority, an amount 
equal to the sum of the individual pay¬ 
ments otherwise payable for such pro¬ 
ducer milk, as follows: 

<1) On or before the 26th day of each 
month for producer milk received during 
the first 15 days of the month; and 
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(3) On or before the 13th day after 
the end of each month for milk received 
during such month. 

<d> In making the payments for pro¬ 
ducer milk pursuant to this section, each 
handler shall furnish each producer or 
cooperative association from whom he 
has received milk with a supporting 
statement in such form that it may be re¬ 
tained by the recipient, which shall 
show: 

(1) The month and identity of the 
handler and of the producer; 

(2) The daily and total pounds and 
the average butterfat content of producer 
milk; 

(3) The minimum rate or rates at 
which payment to the producer is re¬ 
quired pursuant to the order; 

(4) The rate which is used in making 
the payment, if such rate is other than 
the applicable minimum rate; 

(5) The amount or the rate per 
hundredweight and nature of each de¬ 
duction claimed by the handler; and 

<6> The net amount of payment to 
such producer or cooperative association. 

9 1023.81 Butterfat differentials to 
producers. The uniform price for pro¬ 
ducer milk shall be increased or de¬ 
creased for each one-tenth of ono per¬ 
cent that the butterfat content of such 
milk is above or below 3.5 percent, re¬ 
spectively, at the rate determined by 
multiplying the pounds of butterfat in 
producer milk allocated to Class I and 
Class II milk pursuant to $ 1023.46 by 
the respective butterfat differential for 
each class, dividing the sum of such 
values by the total pounds of such butter¬ 
fat, and rounding the resultant figure to 
the nearest one-tenth cent, 

9 1023.82 Location differentials to 
producers . (a) The uniform price for 

producer milk received at a pool plant 
located 60 miles or more from the Post 
Offices of Cory don. Creston. Des Moines. 
Grinned. Jefferson, and Ottumwa, Iowa, 
by the shortest hard-surfaced highway 
distance as determined by the market 
administrator shall be reduced by 10 
cents for the first 75 miles or less and by 
1.5 cents for each additional 10 miles or 
fraction thereof that such plant is from 
the nearest of the Post Offices of Cory- 
don. Creston, Des Moines. Grinnell, Jef¬ 
ferson, and Ottumwa; and 

<b> The uniform price for producer 
milk received at a pool plant outside the 
base zone shall be reduced 10 cents. 

5 1023.83 Producer-settlement fund. 
The market administrator shall maintain 
a separate fund known as the “producer- 
settlement fund* into which he shall 
deposit all payments made to such fund 
and out of which he shall make all pay¬ 
ments from such fund pursuant to 
H 1023.62, 1023.80. 1023.84, 1023.85, and 
1023.86; Provided . That the market ad¬ 
ministrator shall offset the payment due 
to a handler against payments due from 
such handler. 

5 1023.84 Payments to the producer- 
settlement fund. On or before the 12th 
day after the end of each month each 
handler shall pay to the market adminis¬ 
trator the amount by which the obliga¬ 
tion pursuant to 9 1023.80 of such han¬ 
dler for producer milk received during 


the month is less than the value of such 
producer milk pursuant to | 1023.70. 

9 1023.85 Payments out of the pro¬ 
ducer-settlement fund . On or before 
the 13th day after the end of each month 
the market administrator shall pay to 
each handler the amount by which the 
obligation, pursuant to 9 1023.80. of such 
handler for producer milk received dur¬ 
ing the month exceeds the value of such 
producer milk pursuant to 9 1023.70; 
Provided , That if the balance in the 
producer-settlement fund Is insufficient 
to make all payments pursuant to this 
section, the market administrator shall 
reduce uniformly such payments and 
shall complete such payments as soon 
ns the necessary funds are available. A 
handler who has not received the bal¬ 
ance of such payments from the market 
administrator shall not be considered in 
violation of 1 1023.80 if he reduces his 
payments to producers by not more than 
the amount of the reduction in payment 
from the producer-settlement fund. 

9 1023.88 Adjustment of accounts . 
Whenever verification by the market 
administrator of reports or payments of 
any handler discloses errors in payments 
to or from the producer-settlement fund 
pursuant to §9 1023.84 and 1023.85, the 
market administrator shall promptly bill 
such handler for any unpaid amounts 
and such handler shall, within 15 days 
of such billing, make payments to the 
market administrator of the amount so 
billed. Whenever verification discloses 
that payment is due from the market 
administrator to any handler, the market 
administrator shall, within 15 days, make 
such payment to such handler. When¬ 
ever verification by the market adminis¬ 
trator of the payment by a handler to 
any producer or to a cooperative associa¬ 
tion discloses payment of an amount less 
than is required by 9 1023.80 the han¬ 
dler shall make up such payment to the 
producer or cooperative association not 
later than the time of making payment 
next following such disclosure. 

1 1023.87 Marketing services, fa) 
Except as set forth in paragraph (b> of 
this section, each handler in making pay- 
meats to each producer pursuant to 
9 1023.89 shall deduct 5 cents per hun¬ 
dredweight or such lesser amount as the 
Secretary may prescribe with respect to 
producer milk received by such handler 
(except such handler's own farm produc¬ 
tion) during the month, and shall pay 
such deductions to the market adminis¬ 
trator not later than the 15th day after 
the end of the month. Such money shall 
be used by the market administrator to 
verify or establish weights, samples, and 
tests of producer milk and to provide 
producers with market Information. 
Such services shall be performed in whole 
or in part by the market administrator 
or by an agent engaged by and respon¬ 
sible to him. 

i b) In the case of producers for whom 
a cooperative association is performing, 
as determined by the Secretary, the serv¬ 
ices set forth in paragraph <a> of this 
section, each handler shall make, in lieu 
of the deductions specified in paragraph 
(a) of this section, such deductions as 
are authorized by such producers and, on 


or before the 15th day after the end of 
each month, pay over such deductions to 
the association rendering such services. 

9 1023.88 Expense of administration . 
As his pro rata share tSt the expense of 
the administration of the order, each 
hand'foshall pay to the market adminls- 
tratorff5n or before the loth day after 
the end of each month 4 cents per hun¬ 
dredweight or such lesser amount as the 
Secretary may prescribe with respect to 
butterfat and skim milk contained in 
<ai producer milk, (b) other source milk 
at a pool plant which is allocated to Class 
I milk pursuant to 9 1023.46. and <c> ap¬ 
proved milk received at a nonpool plant: 
Provided . That if payment for such milk 
is not made pursuant to 9 1023.80 (b), 
the expense of administration payable 
pursuant to this section shall be appli¬ 
cable only to the Class I milk disposed 
of in the marketing area (except to a pool 
plant) from such plant. 

9 1023.89 Termination of obligations . 
The provisions of this section shall apply 
to any obligation under this part for the 
payment of money. 

(a) The obligation of any handler to 
pay money required to be paid under the 
terms of this order shall, except as pro¬ 
vided in paragraph <b> and (c) of this 
section, terminate two years after the 
last day of the calendar month during 
w’hich the market administrator re¬ 
ceived the handler's utilization report 
on milk involved in such obligation, un¬ 
less within such two-year period the 
market administrator notifies the han¬ 
dler in writing that such money Is due 
and payable. Service of such notice 
shall be complete upon mailing to the 
handler's last known address, and it shall 
contain, but need not be limited to. the 
following information: 

<i> The amount of the obligation; 

(2) The month(s) during which the 
milk, with respect to which the obliga¬ 
tion exists, was received or handled; and 

(3> If the obligation is payable to 
one or more producers or to an associa¬ 
tion of producers, the name of such pro¬ 
ducer (s> or association of producers, or 
If the obligation is payable to the mar¬ 
ket administrator, the account for which 
it is to be paid. 

(b> If a handler fails or refuses, with 
respect to any obligation under this part, 
to make available to the market admin¬ 
istrator or his representative all books 
and records required by this order to be 
made available, the market administra¬ 
tor may, within the tw r o-year period pro¬ 
vided for in paragraph (a) of this sec¬ 
tion, notify the handler in writing of 
such failure or refusal. If the market 
administrator so notifies a handler, the 
said two-year period with respect to such 
obligation shall not begin to run until 
the first day of the calendar month fol¬ 
lowing the month during which All such 
books and records pertaining to such 
obligation are made available to the 
market administrator or his representa¬ 
tives. 

<c> Notwithstanding the provisions of 
paragraphs (a) and (b) of this section, 
a handler's obligation under this part 
to pay money shall not be terminated 
with respect to any transaction involv¬ 
ing fraud or willful concealment of a 
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fact, material to the obligation, on the 
part of the handler against whom the 
obligation is sought to be imposed. 

(d) Any obligation on the port of the 
market administrator to pay a handler 
any money which such handler claims to 
be due him under the terms of this part 
shall terminate two years after the end 
of the calendar month during which the 
milk involved in the claim was received 
if an underpayment is claimed, or two 
ycai*s after the end of the calendar 
month during which the payment (In¬ 
cluding deduction or set-oil by the mar¬ 
ket administrator) was made by the han¬ 
dler if a refund on such payment is 
claimed, unless such handler within the 
applicable period of time, files pursuant 
to section 8c (15) (a) of the act, a peti¬ 
tion claiming such money. 

effective ti me , suspension or 

TERMINATION 

5 1023.90 Effective time , The provi¬ 
sions of this part, or any amendments to 
tills part, shall become effective at such 
time as the Secretary may declare and 
shall continue In force until suspended 
or terminated. 

S 1023.91 Suspension or termination . 
The Secretary shall suspend or terminate 
any or all of the provisions of this part, 
whenever he finds that it obstructs or 
does not tend to effectuate the declared 
policy of the act. The part shall, in any 
event, terminate whenever the provisions 
of the act authorizing it cease to be in 
effect. 

$ 1023.92 Continuing power and duty 
of the market administrator, (a) If, 
upon the suspension or termination of 
any or all of the provisions of this part, 
there are any obligations arising under 
this part, the final accrual or ascertain¬ 
ment of which requires further acts by 
any handler, by the market administra¬ 
tor. or by any other person, the power 
and duty to perform such further acts 
shall continue notwithstanding such 
suspension or termination: Provided, 
That any such acts required to be per¬ 
formed by the market administrator 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 

Cypress Auction Yard et al. 

PROPOSED POSTING OP STOCKYARDS 

The Director of the Livestock Division. 
Agricultural Marketing Service. United 
States' Department of Agriculture, has 
information that the livestock markets 
named below are stockyards as defined 
in section 302 of the Packers and Stock- 
yards Act. 1921, as amended (7 U. 8. C. 
202), and should be made subject to the 
provisions of the act. 

Cypreu Auction Yard. Cypress California. 

Owen Brothers Livestock Commission 
Company, Texarkana. Texas. 


shall If the Secretary so directs, be per¬ 
formed by such other person, persons, or 
agency as the Secretary may designate. 

(b) The market administrator, or such 
other person as the Secretary may desig¬ 
nate shall (1) continue in such capacity 
until discharged by the Secretary: (2) 
from time to time account for all receipts 
and disbursements and deliver all funds 
or property on hand together with the 
books and records of the market ad¬ 
ministrator or such person, to such per¬ 
son as the Secretary shall direct; and 
(3) if so directed by the Secretary exe¬ 
cute such assignment or other Instru¬ 
ments necessary or appropriate to vest 
in such person full title to all funds, 
property, and claims vested in the market 
administrator or such person pursuant 
thereto. 

* 1023.93 Liquidation after suspen¬ 
sion or termination . Upon the suspen¬ 
sion or termination of any or all pro¬ 
visions of this part the market admin¬ 
istrator. or such person as the Secretary 
may designate, shall If so directed by 
the Secretary, liquidate the business of 
the market administrator’s office and 
dispose of all funds and property then 
in his pc session or under this control, 
together with claims for any funds which 
are unpaid or owing at the time of such 
suspension or termination. Any funds 
collected pursuant to the provisions of 
this part, over and above the amounts 
necessary to meet outstanding obliga¬ 
tions and the expenses necessarily in¬ 
curred by the market administrator or 
such person in liquidating such funds, 
shall be distributed to the contributing 
handlers and producers in an equitable 
manner. 

MISCELLANEOUS PROVISIONS 

$ 1023.100 Separability of provisions. 
If any provision of this part, or its appli¬ 
cation to any person or circumstances, is 
held invalid, the application of such pro¬ 
vision. and of the remaining provisions 
of this part, to other persons or circum¬ 
stances shall not be affected thereby. 

$ 1023.101 Agents. The Secretary 
may, by designation in writing, name any 


NOTICES 


Notice is hereby given, therefore, that 
the said Director, pursuant to authority 
delegated under the Packers and Stock- 
yards Act. 1921, as amended (7 U. S. C. 
181 et seq.), proposes to issue a rule 
designating the stockyards named above 
as posted stockyards subject to the pro¬ 
visions of the act, as provided in section 
302 thereof. 

Any person who wishes to submit 
written data, views, or arguments con¬ 
cerning the proposed rule may do so by 
filing them with the Director. Livestock 
Division, Agricultural Marketing Serv¬ 
ice. United States Department of Agri¬ 
culture. Washington 25. D. C, within 15 
days after publication thereof in the Fed¬ 
eral Register. 


officer or employee of the United States 
to act as his agent or representative in 
connection with any of the provisions of 
this part. 

IF. R. Doc. 68 5990: Filed. Aug. 4. 1958; 
8:49 a. m.) 


CIVIL AERONAUTICS BOARD 

t 14 CFR Ch. I 1 

[Economic Regs.. Draft Release No. 95- A} 

Operations Permitted by Foreicn Air 
Carriers 

SUPPLEMENTAL NOTICE OF PROPOSED RULE- 
MAKING; EXTENSION OF TIME TO SUBMIT 
COMMENTS 

July 30, 1958. 

The Board gave notice In 23 P. R. 4704 
and by circulation of Civil Air Regula¬ 
tions Draft Release No. 95, dated June 
20. 1958, that it had under consideration 
an interpretative rule relating to certain 
aspects of the authority of holders of 
foreign air carrier permits Issued pur¬ 
suant to section 402 of the act (Docket 
No. 9240). In its notice the Board re¬ 
quested that interested parties submit 
such comments as they may desire not 
later than August 7. 1958. 

The Board has been requested to ex¬ 
tend the date for return of comments 
on the questions outlined in its afore¬ 
said Notice to August 28. 1958. 

The undersigned, acting under au¬ 
thority duly delegated to him by the 
Board, finds that good cause has been 
shown for the aforestated request and 
that the request Is reasonable and not 
inconsistent with the public Interest. 
Notice, therefore, is hereby given that 
the time within which comments on 
Draft Release No. 95 will be received is 
extended to August 28. 1958. 

(Sec. 205 of the Civil Aeronautics Act, M 
Amended, 62 8tat. 984; 49 U. 6. C 425) 

I seal! Franklin M. Stone. 

General Counsel. 

IF. R. Doc. 68' 6014; riled, Aug. 4. 1958; 
8:55 a. ml 


Done at Washington, D. C.. this 30th 
day of July. 1958. 

[ seal 1 David M. Pcttus, 

Director , 

Livestock Division. 
Agricultural Marketing Service. 

|F. n. Doc, 68-5992; Piled. Aug. 4, 1958. 
8:60 a. m.| 


Jonesboro Stockyards. Inc. 

DEPOSTING OF STOCKYARD 

It has been ascertained that the 
Jonesboro Stockyards, Inc., Jonesboro. 
Arkansas, originally posted on June 20. 
1941, as being subject to the Packers 
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and Stockyards Act. 1921, as amended 
(7 U. S. C. 181 et seq.>, no longer comes 
within the definition of a stockyard 
under said act for the reason that it is 
no longer being conducted or operated as 
a public market. Accordingly, notice is 
given to the owner thereof and to the 
public that such livestock market is no 
longer subject to the provisions of the 
act. 

Notice or other public procedure has 
not preceded promulgation of the fore¬ 
going rule since it is found that the giv¬ 
ing of such notice would prevent the due 
and timely administration of the Packers 
and Stockyards Act and would, there¬ 
fore, be impracticable and contrary to 
the public Interest. There is no legal 
warrant or justification for not depost¬ 
ing promptly a stockyard which no 
longer is within the definition of that 
term contained in said act. 

The foregoing is in the nature of a 
rule granting an exemption or relieving 
a restriction and. therefore, may be made 
effective in less than 30 days after 
publication in the Federal Register. 
This notice sliall become effective upon 
publication in the Federal Register. 

(42 8t*t. 159. m amended and supplemented; 
7U.S.C. lSleteeq.) 

Done at Washington, D. C. # this 30th 
day of July 1958. 

I seal] David M. Pettus. 

Director , 

Livestock Division , 
Agricultural Marketing Service. 

IF. R. Doc. 58-5903; Filed. Aug. 4. 1958; 

8:50 a. m 1 


Certain Officials 

delegation or authority to execute 

CERTAIN DOCUMENTS AND FUNCTIONS 

Pursuant to the assignment of func¬ 
tions and the authority delegated (22 
P. R. 1452) to the undersigned, the fol¬ 
lowing delegations of authority and 
assignment of functions are hereby 
made: 

1. Authority is hereby delegated to the 
various Market Administrators of Fed¬ 
eral Milk Orders, to the various market¬ 
ing specialists of the Market Orders 
Branch. Dairy Division, and to the vari¬ 
ous marketing specialists of the Fruit and 
Vegetable Division, charged with the 
responsibility of representing said 
Director In the respective areas, to per¬ 
form the functions of the Deputy Admin¬ 
istrator prescribed by the general 
regulations in section 900.4 (b) and (c) 
as follows: 

Except In the case of a new pro¬ 
gram pursuant to the Agricultural 
Marketing Agreement Act of 1937. as 
amended. (7 U. 8. C. 601 et seq.». the 
various market administrators of Fed¬ 
eral Milk orders in respect to a hearing 
regarding an order administered by him. 
shall mail a true copy of the notice of 
hearing to each of the persons known to 
him to be interested in the hearing, based 
upon records available to the market 
administrator in the respective area, as 
required by the General Regulations in 
I 900.4 (b) (l) (il>, (23 F. R. 4027), and 


execute an affidavit or certificate as 
therein prescribed. 

(b) In the case of new programs and 
programs in operation pursuant to the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U. S. C. 601 et 
seq.). the various marketing specialists 
of the Market Orders Branch. Dairy 
Division, charged with the responsibility 
of representing the Director in connec¬ 
tion with hearings regarding proposed 
milk orders or amendments to existing 
milk orders with respect to which a 
notice of hearing has been issued, shall, 
except as notification has been given 
pursuant to paragraph l (a) hereof, 
mail a true copy of the notice of hearing 
to each of the persons known to such 
representatives to be interested in such 
hearing as required by the General Reg¬ 
ulations in ? 900.4 (b) <1> (U). (23 F. R. 
4027). and execute the affidavit or cer¬ 
tificate as therein prescribed. 

(c) The marketing specialist of the 
Fruit and Vegetable Envision, charged 
with the responsibility' of representing 
the Director in the respective areas sub¬ 
ject to regulation by the order or the pro¬ 
posed order in question concerning other 
than milk with respect to which a notice 
of hearing has been issued, shall mail a 
true copy of the notice of hearing to 
each of the persons, disclosed by the in¬ 
formation available to such representa¬ 
tive in the respective areas subject to 
regulation or proposed to be regulated, 
to be Interested in such hearing as re¬ 
quired by the General Regulations in 
i 900.4 <b> (1) (il>. <23 F. R. 4027). and 
execute the affidavit or certificate as 
therein prescribed. 

2. Authority is hereby delegated to 
the Information Specialists. Marketing 
Information Division. Agricultural Mar¬ 
keting Service. In Washington. D. C., or 
in the various area offices, to make avail¬ 
able a copy of the press release issued by 
the Department to such newspapers in 
the area, subject to regulation, or pro¬ 
posed to be subjected to regulation, as 
w r lll tend to bring the notice to the at¬ 
tention of interested persons as required 
by 5 900.4 <b> (1) (ill) of the general 
regulations <23 F. R. 4027) and to exe¬ 
cute the affidavit or certificate as therein 
prescribed. 

3. Authority is hereby delegated to 
the Hearing Clerk, United States Depart¬ 
ment of Agriculture, to notify the Gov¬ 
ernors of the several states of the 
United States and the Executive Heads 
of the Territories and Possessions of the 
United States as the Deputy Administra¬ 
tor has determined shall be notified, by 
forwarding copies of the notice of hear¬ 
ing to them, as required by 5 900.4 (b) 
<l) <iv> of the general regulations (23 
F. R. 4027). Hereafter, where a deter¬ 
mination has been made with respect to 
an order, the same officials shall be noti¬ 
fied with respect to a later hearing on 
such order until such determination has 
been amended, and to execute the affi¬ 
davit or certificate as therein prescribed. 

4. If for any reason, any officer or em¬ 
ployee of the Department, assigned func¬ 
tions hereunder, finds it impractical or 
impossible to give the notice involved 
with respect to any hearing, he shall im¬ 
mediately notify the Director concerned 


of such facts with the reasons for his so 
finding in order that a decision may be 
made as to the need for a determination 
being filed in the proceeding as pre¬ 
scribed in 5 900.4 (c) of said regulations. 

Done at Washington. D. C„ this 31st 
day of July 1958, to become effective 
upon publication in the Federal 
Register. 

I seal 1 H. L. Forest. 

Director. Dairy Division . Agri¬ 
cultural Marketing Service . 

Franklin Tiiackrey, 

Director, Marketing Informa¬ 
tion Division, Agricultural 
Marketing Service. 

G. R. Grange. 

Acting Director, Fruit and 
Vegetable Division, Agricul¬ 
tural Marketing Service . 

(F R. Doc. 68-8000; Filed, Aug. 4. 1958; 

8:54 a. m] 


Office of the Secretary 

— Administrator. Commodity 
Stabilization Service 

delegation of authority to 

AUTHORIZE SETOFF 

The Administrator. Commodity Sta¬ 
bilization Service, is hereby delegated 
the authority to specifically authorize 
setoff pursuant to f 13.3 (e) of the setoff 
regulations published In the Federal 
Register, dated May 30, 1958 (23 P. R. 
3757). The authority delegated here¬ 
under may be redelcgated by the said 
Administrator* 

Issued this 31st day of July 1958. 

[seal) Marvin L. McLain. 

Acting Secretary . 

(F. U. Doc. 58-8013; Filed. Aug. 4. 1958; 
8:55 a. m.) 


ATOMIC ENERGY COMMISSION 

[Docket No. 50-109[ 

American Machine L Foundry Co. 

notice of filing of application for 
facility export license 

Please take notice that American Ma¬ 
chine & Foundry Company. 261 Mndison 
Avenue. New York 16, New York, has 
submitted an application dated June 11. 
1958. for a license to export a 5.000 kilo¬ 
watt tank-type research reactor to 
Ostcrreichische Studiengesellschaft Fur 
Atomcncrgic Gesellschaft m. b. h., Aus¬ 
tria. 

Pursuant to section 104 of the Atomic 
Energy Act of 1954 and Title 10, CFR. 
Chapter I. Part 50. “Licensing of Pro¬ 
duction and Utilization Facilities”, and 
upon finding that <a> the reactor pro¬ 
posed to be exported is a utilization fa¬ 
cility as defined in said Act and regula¬ 
tions and (b> the issuance of a license 
for the export thereof Is within the scope 
of and is consistent with the terms of 
an agreement for cooperation with the 
Government of Austria, the Commission 
may issue a facility export license au- 
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thorizing the export of the reactor to 
Austria. 

In its review of applications for licenses 
sought solely to authorize the export of 
production or utilization facilities, the 
Commission docs not evaluate the health 
and safety characteristics of the subject 
reactors. 

In accordance with the procedures set 
forth in the Commission’s rules of prac¬ 
tice (10 CFR Part 2) a petition for leave 
to intervene in these proceedings must 
be served upou the parties and filed with 
the Atomic Energy Commission within 
30 days after the filing of this notice with 
the Federal Register Division. 

Dated at Germantown, Md., this 30th 
day of June 1958. 

For the Atomic Energy Commission. 

E. R. Price. 

Act in g Director , Division of 
Licensing and Regulation. 

|P. R Doc. 58-6001; riled. Aug. 1. 1058; 

4:01 p. m | 


CIVIL AERONAUTICS BOARD 

(DocketNo 0746) 

Aerovias "Q” S. A. 

NOTICE or HEARING 

In the matter of the application of 
Aerovias "Q M S. A. for an amendment of 
its foreign air carrier permit authorizing 
foreign air transportation of persons, 
property and mail between Havana, 
Cuba, and Palm Beach. Florida, by in¬ 
cluding Fort Lauderdale. Florida, as a 
co-terminal point with Palm Beach on 
said route. 

Notice is hereby given that the hearing 
in the above-entitled proceeding is as¬ 
signed to be held on August 11, 1958, ^t 
10:00 a. m., e. d. s. t., in Room 1510, Tem¬ 
porary Building No. 4. 17th Street and 
Constitution Avenue NW„ Washington. 
D. C., before Examiner Richard A. 
Walsh. 

Dated at Washington. D. C.. July 29, 
1958. 

(seal) Francis W. Brown. 

Chief Ejamtner. 

(P. R Doc. 58-6015: Piled, Aug. 4. 1958; 

8:55 a m | 


FEDERAL POWER COMMISSION 

(Docket No. 0-15546) 

Texas Co. 

ORDER FOR HEARING, SUSPENDING PROPOSED 

CHANGE IN RATE AND ALLOW INC INCREASED 

RATE TO BECOME EFFECTIVE 

July 30.1958. 

The Texas Company (Operator) < Re¬ 
spondent >, on June 27.1958. tendered for 
filing a proposed change in its presently 
effective rate schedule for the sale of nat¬ 
ural gas subject to the Jurisdiction of the 
Commission. The proposed change, 
which constitutes an increased rate and 
charge, is contained in the follow ing des¬ 
ignated filing: 

Description: Notice of change, undated. 

Purchaser: United Purl Can Company. 


Rate schedule designation: Supplement 
No. 4 to Respondent* FPC Gas Rate Sched¬ 
ule No. 2. 

Effective date: August 1. 1958 (effective 
date U the date proposed by Respondent). 

The increased rate and charge so pro¬ 
posed L r > Intended to reflect (in whole or 
in part) the additional "excise, license, 
or privilege tax" of one cent per Mcf 
levied by the State of Louisiana pursuant 
to Act No. 8 of 1958 (House Bill No. 303), 
as approved on June 16, 1958, amending 
Title 47 of the Louisiana Revised Statutes 
of 1950. The Commission is advised that 
litigation is being Instituted to challenge 
the constitutionality of the said Act No. 
8 of 1958. In consideration of this fact, 
and in order to assure appropriate re¬ 
fund in the event said Act No. 8 of 1958 
should be declared unconstitutional or 
otherwise held Invalid by final judicial 
decision, it is deemed advisable to sus¬ 
pend the said proposed increased rate 
and charge until August 2, 1958, and 
thereafter to permit it to become effec¬ 
tive as of that date: Provided. That with¬ 
in 20 days from the date of tills order Re¬ 
spondent shall file with the Secretary’ of 
the Commission an appropriate under¬ 
taking to assure such refund as may be 
ordered. 

The Commission finds: 

(1) It is necessary and proper in the 
public interest and to aid in the enforce¬ 
ment of the provisions of the Natural 
Gas Act that the Commission enter upon 
a hearing concerning the lawfulness of 
the said proposed change, and that the 
nbove-designated supplement be sus¬ 
pended and the use thereof deferred as 
hereinafter ordered. 

(2) It is necessary and proper in the 
public Interest in carrying out the pro¬ 
visions of the Natural Gas Act that Re¬ 
spondent’s proposed increased rate be 
made effective as hereinafter provided 
and that Respondent be required to file 
an undertaking as hereinafter ordered 
and conditioned. 

The Commission orders: 

(A) Pursuant to the authority of the 
Natural Gas Act. particularly sections 4 
and 15 thereof, the Commission’s rules 
of practice and procedure, and the regu¬ 
lations under the Natural Gas Act (18 
CFR Ch. I), a public hearing be held upon 
a date to be fixed by notice from the Sec¬ 
retary concerning the lawfulness of the 
proposed increased rate and charge con¬ 
tained in the above-designated supple¬ 
ment to Respondent’s FPC Gas Rate 
Schedule. 

<B> Pending such hearing and deci¬ 
sion thereon, said supplement be ancFlt 
hereby is suspended and the use thereof 
deferred until August 2. 1958, and until 
such further time as it Is made effective 
In the manner hereinafter prescribed. 

<C> The rate, charge, and classifica¬ 
tion set forth in the above-designs ted 
supplement to Respondent's FFC Gas 
Rate Schedule shall be effective as of 
August 2, 1958: Provided . however . That 
within 20 day's from the date of this 
order. Respondent shall execute and file 
with the Secretary of the Commission 
the agreement and undertaking de¬ 
scribed in paragraph (E) below. 

(D) Respondent shall refund at such 
times and in such amounts to the persons 


entitled thereto, and in such manner as 
may be required by final order of the 
Commission, the difference between the 
presently effective rate and charge and 
the proposed increased rate and charge 
hereby allowed to become effective In 
the event the additional tax of one cent 
per Mcf levied by the State of Louisiana 
is for any reason held to be invalid. 
Should such additional tax eventually 
be held invalid and the State of Louisi¬ 
ana makes refund, with interest, of the 
tax monies collected pursuant to the said 
Act No. 8 of 1958, then, and in that event, 
a proportionate part of the interest so 
received by the Respondent herein shall 
be passed on and paid to the persons en¬ 
titled thereto at such times and In such 
amounts, and in such manner as may be 
required by final order of the Commis¬ 
sion. Respondent shall bear all costs of 
any such refunding; shall keep accurate 
accounts in detail of all amounts received 
by reason of the increased rate or charge 
allowed by this order to become effective, 
for each billing period, specifying by 
w hom and in whose behalf such amounts 
were paid; and shall report (original and 
four copies), in writing and under oath, 
to the Commission quarterly, or monthly 
if Respondent so elects, for each billing 
period, and for each purchaser, the bill¬ 
ing determinants of natural gas sales to 
such purchasers and the revenues result¬ 
ing therefrom, as computed under the 
rate in effect immediately prior to the 
date upon which the increased rate 
allowed by this order becomes effective, 
and under the rate allowed by this order 
to become effective, together with the 
differences in the revenues so computed. 

< E> Asa condition of this order, within 
20 days from the date of issuance 
thereof. Respondent shall execute and 
file in triplicate with the Secretary of 
this Commission its written agreement 
and undertaking to comply with the 
terms of paragraph iD) hereof, signed 
by a responsible officer of the corpora¬ 
tion, evidenced by proper authority from 
the board of directors, and accompanied 
by a certificate showing service of copies 
thereof upon all purchasers under the 
rate schedule involved, as follows: 

Agreement nnd Undertaking of .. 

to Comply with the Term* and Condition-' of 
Paragraph <Di of Federal Power Commit 
aion'a Order Making Effective Proposed Rate 
Changes. 

In conformity with the requirements of 

the order Issued ___ in Docket No. G 

... .......... hereby agrees and undertakes 

to comply with the terms and conditions 
of paragraph (D) of said order, and ho* 
caused this agreement and undertaking to 
be executed and scaled in Ite name by iu 
officers, thereupon duly authorised In ac¬ 
cordance with the terms of the resolution 
of Its board of directors, a certified copy of 
which is appended hereto this ..._day of 


By.—-. 

Attest: 

(Secretary) 

Unless Respondent is advised to the con¬ 
trary within 15 days after the date of 
filing such agreement and undertaking, 
the agreement and undertaking shall be 
deemed to have been accepted. 

<F> If Respondent shall. In conform¬ 
ity with the terms and conditions of 
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paragraph <D> of this order, make the 
refunds as may be required by order of 
the Commission, the undertaking shall 
be discharged; otherwise. It shall remain 
in full force and effect. 

<G> Neither the supplements hereby 
suspended nor the rate schedules sought 
to be altered ^thereby Ehall be changed 
until the period of suspension has ex¬ 
pired. unless otherwise ordered by the 
Commission. 

< H) Interested State commissions may 
participate as provided by §8 1.8 and 
1.37 <f> of the Commissio n's rules of 
practice and procedure (18 CFR 1.8 and 
1.37(f)). 

By the Commission. 

I seal] Joseph H. Outride. 

Secretary. 

IF. R. Doc. 58-8973; Filed. Aug. 4. 1958; 

8:45 ft. m ] 


[Docket No. 0-155501 

Union Producing Co. rr At. 

ORDER TOR HEARING. SUSPENDING PROPOSED 

CHANGES IN RATES. AND ALLOWING IN¬ 
CREASED RATES TO BECOME EFFECTIVE 

July 30. 1958. 

Union Producing Company (Operator) 
et al. (Respondent) on June 30. 1958, 
tendered for filing proposed changes in 
its presently effective rate schedules for 
sales of natural gas subject to the juris¬ 
diction of the Commission. The pro¬ 
posed changes, which constitute in¬ 
creased rates and charges, are contained 
in the following designated filings: 

Description: Notices o£ Change, dated June 
30. 1958. 

Purchaser: United Gas Pipe Line Company 

Rate schedule designation: Supplement 
No. 4 to Respondent's FPC Oas Rate Sched¬ 
ule No. 89. Supplement No. 4 to Respond¬ 
ent* FPC Oas Rate Schedule No. 78 Supple¬ 
ment No. 5 to Respondent's FPC Oas Rate 
Schedule No. 80. Supplement No. 4 to Re¬ 
spondent's FPC Oas Rate Schedule No. 88. 
•Supplement No. 13 to Respondent's FPC Oas 
Rate Schedule No. 207, Supplement No. 8 
to Respondent's FPC Oas Rate Schedule No. 
208. 

Effective date: August 1. 1958 (effective 
date Is the date proposed by Respondent). 

Tlie increased rates and charges so 
proposed are intended to reflect (in whole 
or in part) the additional “excise, license, 
or privilege tax” of one cent per Mcf 
levied by the State of Louisiana pursuant 
to Act No. 8 of 1958 (House Bill No. 303). 
as approved on June 16, 1958. amending 
Title 47 of the Louisiana Revised Stat¬ 
utes of 1950. The Commission is advised 
that litigation is being instituted to chal¬ 
lenge the constitutionality of the said 
Act No, 8 of 1958. In consideration of 
this fact, and in order to assure appro¬ 
priate refund In the event said Act No. 8 
of 1958 should be declared unconstitu¬ 
tional or otherwise held Invalid by Anal 
Judicial decision, it is deemed advisable 
to suspend the said proposed increased 
rates and charges until August 2, 1958, 
and thereafter to permit them to become 
effective as of that date: provided, that 
within 20 days from the date of this order 
No. 153—6 


Respondent shall file with the Secretary 
of the Commission an appropriate under¬ 
taking to assure such refund as may be 
ordered. 

The Commission finds: 

(1) It is necessary and proper in the 
public interest and to aid in the enforce¬ 
ment of the provisions of the Natural 
Gas Act that the Commission enter upon 
a hearing concerning the lawfulness of 
the said proposetLchonges. and that the 
above-designated supplements be sus¬ 
pended and the use thereof deferred as 
hereinnf ter ordered. 

(2) It Is necessary and proper In the 
public Interest In carrying out the provi¬ 
sions of the Natural Gas Act that Re¬ 
spondent’s proposed Increased rates be 
made effective as hereinafter provided 
and that Respondent be required to file 
an undertaking as hereinafter ordered 
and conditioned. 

The Commission orders: 

<A) Pursuant to the authority of the 
Natural Gas Act. particularly sections 4 
and 15 thereof, the Commission's rules 
of practice nnd procedure, and the regu¬ 
lations under the Natural Gas Act (18 
CFR Ch. I), a publio hearing be held 
upon a date to be fixed by notice from 
the Secretary concerning the lawfulness 
of the proposed Increased rates and 
charges contained in the above-desig¬ 
nated supplements to Respondent's FPC 
Gas Rate Schedules. 

<B> Pending such hearing and deci¬ 
sion thereon, said supplements are each 
hereby suspended and the use thereof 
deferred until August 2. 1958. and until 
such further time as each is made effec¬ 
tive in the manner hereinafter pre¬ 
scribed. 

<C> The rates, charges, and classifi¬ 
cations set forth in the above-designated 
supplements to Respondent’s FPC Gas 
Rate Schedules shall be effective as of 
August 2. 1958: Provided, however . That 
within 20 days from the date of this 
order. Respondent shall execute and file 
with the Secretary of the Commission 
the agreement and undertaking de¬ 
scribed in paragraph <E> below. 

(D) Respondent shall refund at such 
times and in such amounts to the per¬ 
sons entitled thereto, and in such man¬ 
ner as may be required by final order of 
the Commission, the difference between 
the presently effective rates and charges 
and the proposed increased rates and 
charges hereby allowed to become effec¬ 
tive in tfie event the additional tax of 
one cent per Mcf levied by the State of 
IiOUisiana Is for any reason held to be 
invalid. Should such additional tax 
eventually be held invalid and the State 
of Louisiana makes refund, with inter¬ 
est, of the tax monies collected pursuant 
to the said Act No. 8 of 1958, then, and 
in that event, a proportionate part of 
the interest so received by the Respond¬ 
ent herein shall be passed on and paid 
to the persons entitled thereto at such 
times and in such amounts, and in such 
manner as may be required by final 
order of the Commission. Respondent 
shall bear all costs of any such refund¬ 
ing: shall keep accurate accounts in de¬ 
tail of all amounts received by reason of 
the increased rates or charges allowed 
by this order to become effective, for 


each billing period, specifying by whom 
and in whose behalf such amounts were 
paid; and shall report (original and 
four copies). in writing and under oath, 
to the Commission quarterly, or monthly 
if Respondent so elects, for each billing 
period, and for each purchaser, the bill¬ 
ing determinants of natural gas sales 
to such purchasers and the revenues re¬ 
sulting therefrom, as computed under 
the rates in effect immediately prior to 
the date upon which the increased rates 
allowed by this order become effective, 
and under the rates allowed by this 
order to become effective, together with 
the differences in the revenues so 
computed. 

(E) As a condition of this order, 
within 20 days from the date of issuance 
thereof. Respondent shall execute nnd 
tile in triplicate with the Secretary of 
this Commission its wTitten agreement 
and undertaking to comply with the 
terms of paragraph <D) hereof, signed 
by a responsible officer of the corpora¬ 
tion. evidenced by proper authority from 
the board of directors, and accompanied 
by a certificate showing service of copies 
thereof upon all purchasers under the 
rate schedule Involved, as follows: 

Agreement and Undertaking of___ 

to Comply with the Terroa and Conditions 
of Paragraph (D) of Federal Power Com¬ 
mission's Order Making Effective Proposed 
Rate Changes. 

In conformity with the requirements of 

the order Issued __ in Docket No. 

O-.—-«..._hereby agrees and 

undertakes to comply with the terms and 
conditions of paragraph (D) of said order, 
and has caused this agreement and under¬ 
taking to he executed and sealed In 1U name 
by its officers, thereupon duly authorised In 
accordance with the terms of the resolution 
of Its board of directors, a certified copy of 
which Is appended hereto this ...... day of 


By 

Attest: 


(Secretary) 

Unless Respondent is advised to the con¬ 
trary within 15 days after the date of 
filing such ogreement and undertaking, 
the agreement and undertaking shall be 
deemed to have been accepted. 

<F> If Respondent shall, in conformity 
with the terms and conditions of para¬ 
graph (D> of tills order, make the re¬ 
funds as may be required by order of 
the Commission, the undertaking shall 
be discharged; otherwise, it shall remain 
In full force and effect. 

(O) Neither the supplements hereby 
suspended nor the rate schedules sought 
to be altered thereby shall be changed 
until the period of suspension has ex¬ 
pired. unless otherwise ordered by the 
Commission. 

(H) Interested State commissions 
may participate as provided by f$ 1.8 
and 1.37 (f) of the Commissio n's r ules 
of practice and procedure (18 CFR 1.8 
and 1.37 (fD. 

By the Commission. 

I seal 1 Joseph H. Gutxide, 

Secretary. 

|F. R. Doc 58-5974: Filed. Aug. 4. 19W; 

8:46 a. ni.j 
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NOTICES 


(Dockot No. 0-16561) 

Shell Oil Co. 

ORDER FOR HEARING, SUSPENDING PROPOSED 

CHANCES IN RATES, AND ALLOWING IN¬ 
CREASED RATES TO BECOME EFFECTIVE 

July 30.1958. 

Shell Oil Company (Respondent) on 
July 1, 1958, tendered for filing proposed 
changes in Its presently effective rate 
schedules for sales of natural gas subject 
to the jurisdiction of the Commission. 
The proposed changes, which constitute 
increased rates and charges, are con¬ 
tained in the following designated 
filings: 

Description: Notice of Change. 

Purchasers: (1) Transcontinental Oaa Pipe 
Line Corporation. (3 and 3) Arkansas Loui¬ 
siana Oas Company. (4) Tennessee Oaa 
Transmission Company. (5 and 6) United 
Oaa Pipe Line Company. 

Rate schedule designation: 1. Supplement 
No. 2 to Respondent s PFC Oaa Rate Sched¬ 
ule No. 26. 2 Supplement No. 6 to Respond¬ 
ent's FPC Oas Rate Schedule No. 30. 3. 

Supplement No. 6 to Respondent's FPC Oas 
Rate Schedule No. 31. 4, Supplement No. 5 
to Respondent's FPC Oas Rate Schedule No. 
49. 6. Supplement No. 2 to Respondent’s 

FPC Oas Rate Schedule No. 53. 6. Supple¬ 
ment No. 2 to Respondent's FPC Oas Rate 
Schedule No. 54. 

Effective date: August 1. 1058 (effective 
date Is the date proposed by Respondent). 

The increased rates and charges so 
proposed are intended to reflect (in 
whole or in part) the additional "excise, 
license, or privilege tax" of one cent per 
Mcf levied by the State of Louisiana 
pursuant to Act No. 8 of 1958 <House Bill 
No. 303). as approved on June 16, 1958, 
amending Title 47 of the Louisiana Re¬ 
vised Statutes of 1950. The Commission 
is advised that litigation is being In¬ 
stituted to challenge the constitutional¬ 
ity of the said Act No. 8 of 1958. In 
consideration of this fact, and in order 
to assure appropriate refund in the event 
said Act No. 8 of 1958 should be declared 
unconstitutional or otherwise held In¬ 
valid by final Judicial decision, it Is 
deemed advisable to suspend the said 
proposed increased rates and charges 
until August 2, 1958. and thereafter to 
permit them to become effective as of 
that date; provided, that within 20 days 
from the date of this order Respondent 
shall flic with the Secretary of the Com¬ 
mission an appropriate undertaking to 
assure such refund as may be ordered. 

The Commission finds: 

(1) It is necessary and proper in the 
public interest and to aid in the enforce¬ 
ment of the provisions of the Natural 
Goa Act that the Commission enter upon 
a hearing concerning the lawfulness of 
the sold proposed changes, and that the 
above-designated supplements be sus¬ 
pended and the use thereof deferred 
as hereinafter ordered. 

(2) It is necessary and proper in the 
public interest in carrying out the provi¬ 
sions of the Natural Gas Act that Re¬ 
spondent’s proposed increased rates be 
made effective os hereinafter provided 
and that Respondent be required to file 
an undertaking as hereinafter ordered 
and conditioned. 

The Commission orders: 


(A) Pursuant to the authority of the 
Natural Gas Act, particularly sections 
4 and 15 thereof, the Commission's rules 
of practice and procedure, and the regu¬ 
lations under the Natural Gas Act (18 
CFR Ch. I), a public hearing be held 
upon a date to be fixed by notice from 
the Secretary concerning the lawfulness 
of the proposed Increased rates and 
charges contained in the above-desig¬ 
nated supplements to Respondent's FPC 
Gas Rate Schedules. 

<B> Pending such hearing and deci¬ 
sion thereon, said supplements are each 
hereby suspended and the use thereof 
deferred until August 2, 1958, and until 
such further time as each is made effec¬ 
tive in the manner hereinafter pre¬ 
scribed. 

(C> The rates, charges, and classifica¬ 
tions set forth in the above-designated 
supplements to Respondent's FPC Gas 
Rate Schedules shall be effective as of 
August 2. 1958: Provided, however. That 
within 20 days from the date of this 
order. Respondent shall execute a file 
with the Secretary of the Commission 
the agreement and undertaking de¬ 
scribed in paragraph IE) below. 

(D> Respondent shall refund at such 
times and in such amounts to the persons 
entitled thereto, and in such manner as 
may be required by final order of the 
Commission, the difference between the 
presently effective rates and charges and 
the proposed increased rates and charges 
hereby allowed to become effective in 
the event the additional tax of one cent 
per Mcf levied by the State of Louisiana 
is for any reason held to be invalid. 
Should such additional tax eventually be 
held invalid and the State of Louisiana 
makes refund, with interest, of the tax 
monies collected pursuant to the said Act 
No. 8 of 1958. then, and in that event, 
a proportionate part of the interest so 
received by the Respondent herein shall 
be passed on and paid to the persons 
entitled thereto at such times and in 
such amounts, and in such manner os 
may be required by final order of the 
Commission. Respondent shall bear all 
costs of any such refunding; shall keep 
accurate accounts in detail of all 
amounts received by reason of the in¬ 
creased rates or charges allowed by this 
order to become effective, for each billing 
period, specifying by whom and in whose 
behalf such amounts were paid; and 
shall report (original and four copies), 
in writing and under oath, to the Com¬ 
mission quarterly, or monthly if Re¬ 
spondent so elects, for each billing 
period, and for each purchaser, the bill¬ 
ing determinants of natural gas sales to 
such purchasers and the revenues result¬ 
ing therefrom, as computed under the 
rates in effect immediately prior to the 
date upon which the increased rates 
allowed by this order become effective, 
and under the rates aliowed by this order 
to become effective, together with the 
differences in the revenues so computed. 

<E> As a condition of this order, with¬ 
in 20 days from the date of issuance 
thereof. Respondent shall execute and 
file in triplicate with the Secretary of 
this commission its written agreement 
and undertaking to comply with the 


terms of paragraph <D> hereof, signed 
by a responsible officer of the corpora¬ 
tion, evidenced by proper authority from 
the board of directors, and accompanied 
by a certificate showing service of copies 
thereof upon all purchasers under the 
rate schedule involved, as follows: 

Agreement and Undertaking of__ 

To Comply with the Terms and Conditions 
of Paragraph (D) of Federal Power Oommln- 
■lon's Order Making Effective Proposed Rate 
Ch a n ges . 

In conformity with the requirements or 

the order Issued_....... In Docket No. 

O—- .......... hereby agrees and under¬ 

takes to comply with the terms and condi¬ 
tions of paragmph <D) of said order, and 
has caused this agreement and undertaking 
to be executed and sealed In Its name by 
Us officers, thereupon duly authorised in 
accordance with the terms of the resolution 
of Us board of directors, a certified copy of 
which la appended hereto this_day or 


By - 

Attest: 


(Secretary) 

Unless Respondent is advised to the con¬ 
trary within 15 days after the date of 
filing such agreement and undertakin; . 
the agreement and undertaking shall be 
deemed to have been accepted. 

<F) If Respondent shall, in conform¬ 
ity with the terms and conditions of 
paragraph <D) of this order, make the 
refunds as may be required by order of 
the Commission, the undertaking shall be 
discharged: otherwise, it shall remain 
in full force and effect 

(O) Neither the supplements hereby 
suspended nor the rate schedules sought 
to be altered thereby shall be changed 
until the period of suspension has ex¬ 
pired. unless otherwise ordered by the 
Commission. 

(H) Interested State commissions may 
participate as provided by $8 1.8 and 
1.37 (f). of the Commission's rules of 
practice and procedure (18 CFR 1.8 and 
1.37 (f>>. 

By the Commission. 

t seal 1 Joseph H. Outride. 

Secretary. 

|P. R Doc. 58 5976; Piled. Aug. 4, 1958; 

8:45 a. m.) 


| Docket No. 0-16575 J 
David Crow 

ORDER FOR HEARING. SUSPENDING PROPOSE 

CHANGE IN RATS AND ALLOWING INCKEASID 

RATE TO BECOME EFFECTIVE 

July 30.1958. 

David Crow. Trustee <Respondent), on 
July 1, 1958. tendered for filing a pro¬ 
posed change in his presently effective 
rate schedule for sales of natural ga c 
subject to the Jurisdiction of the Com¬ 
mission. The proposed change, which 
constitutes an increased rate and charge 
is contained in the following designated 
filing: 

Description: Notice of Change. June 27. 
1958. 

Purcboaer: Transcontinental Goa Pipe Line 
Corporation. 
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Rat* schedule designation: Supplement 
No. 2 to Respondent's KPC Gas Rate Schedule 

No. 3. 

Effective date: August 1. 1058 (effective 
date Is the date proposed by Respondent). 

The Increased rate and charge so pro¬ 
posed Is Intended to reflect <ln whole or 
In part) the additional “excise, license, or 
privilege tax’* of one cent per Mcf levied 
by the State of Louisiana pursuant to 
Act No. 8 of 1958 <House Bill No. 303). as 
approved on June 16. 1958. amending 
Title 47 of the Louisiana Revised Stat¬ 
utes of 1950. The Commission is advised 
that litigation is being instituted to chal¬ 
lenge the constitutionality of the said Act 
No. 8 of 1958. In consideration of this 
fact, and in order to assure appropriate 
refund In the event said Act No. 8 of 1958 
should be declared unconstitutional or 
otherwise held invalid by Anal judicial 
decision, it Is deemed advisable to sus- 
l>cnd the said proposed increased rate 
and charge until August 2. 1958. and 
thereafter to permit it to become effec¬ 
tive as of that date; provided, that within 
20 days from the date of this order Re¬ 
spondent shall file with the Secretary of 
the Commission an appropriate under¬ 
taking to assure such refund as may be 
ordered. 

The Commission finds: 

(1) It is necessary and proper in the 
public interest and to aid in the enforce¬ 
ment of the provisions of the Natural Gas 
Act that the Commission enter upon a 
hearing concerning the lawfulness of the 
said proposed change, and that the 
above-designated supplement be sus¬ 
pended and the use thereof deferred as 
hereinafter ordered. 

(2) It is necessary and proper in the 
public interest in carrying out the pro¬ 
visions of the Natural Gas Act that Re¬ 
spondent’s proposed Increased rate be 
made effective as hereinafter provided 
and that Respondent be required to flic 
an undertaking as hereinafter ordered 
and conditioned. 

The Commission orders: 

(A) Pursuant to the authority of the 
Natural Gas Act. particularly sections 4 
and 15 thereof, the Commission’s rules of 
practice and procedure, and the regula¬ 
tions under the Natural Gas Act (18 CFR 
Ch. I), a public hearing be held upon a 
date to be fixed by notice from the Sec¬ 
retary concerning the lawfulness of the 
proposed increased rate and charge con¬ 
tained in the above-designated supple¬ 
ment to Respondent’s FPC Gas Rate 
Schedule. 

<B> Pending such hearing and deci¬ 
sion thereon, said supplement be and it 
hereby is suspended and the us© thereof 
deferred until August 2. 1958, and until 
such further time as it is made effective 
in the manner hereinafter prescribed. 

<C> The rate, charge, and classifica¬ 
tion set forth in the above-designated 
supplement to Respondent’s FPC Gas 
Rate Schedule shall be effective as of 
August 2, 1958: Provided, however. That 
within 20 days from the date of this or¬ 
der. Respondent shall execute and file 
with the Secretary of the Commission 
the agreement and undertaking de¬ 
scribed in paragraph < E> below. 

<D> Respondent shall refund at such 
times and in such amounts to the per¬ 
sons entitled thereto, and in such man¬ 


ner as may be required by final order of 
the Commission, the difference between 
the presently effective rate and charge 
and the proposed Increased rate and 
charge hereby allowed to become effec¬ 
tive in the event the additional tax of 
one cent per Mcf levied by the State of 
Louisiana is for any reason held to be 
Invalid. Should such additional tax 
eventually be held invalid and the State 
of Louisiana makes refund, with Interest, 
of the tax monies collected pursuant to 
the said Act No. 8 of 1958. then, and in 
that event, a proportionate part of the 
interest so received by the Respondent 
herein shall be passed on and paid to the 
persons entitled thereto at such times 
and in such amounts, and in such man¬ 
ner as may be required by final order of 
the Commission. Respondent shall bear 
all costs of any such refunding; shall 
keep accurate accounts in detail of all 
amounts received by reason of the in¬ 
creased rate or charge allowed by this 
order to become effective, for each billing 
period, specifying by whom and in whose 
behalf such amounts were paid: and 
shall report (original and four copies), 
in writing and under oath, to the Com¬ 
mission quarterly, or monthly if Re¬ 
spondent so elects, for each billing pe¬ 
riod. and for each purchaser, the billing 
determinants of natural gas sales to 
such purchasers and the revenues result¬ 
ing therefrom, as computed under the 
rate In effect immediately prior to the 
date upon which the increased rate al¬ 
lowed by this order becomes effective, 
and under the rate allowed by this order 
to become effective, together with the 
differences in the revenues so computed. 

<E> As a condition of this order, 
within 20 days from the date of Issuance 
thereof. Respondent shall execute and 
file in triplicate with the Secretary of 
this Commission its written agreement 
and undertaking to comply with the 
terms of paragraph <D) hereof, signed 
by a responsible officer of the corpora¬ 
tion, evidenced by proper authority 
from the board of directors, and accom¬ 
panied by a certificate showing service 
of copies thereof upon all purchasers un¬ 
der the rate schedule involved, as 
follows: 

Agreement and Undertaking of_.... 

to Comply with the Term* and Conditions of 
Paragraph (D) of Federal Power Commis¬ 
sion’s Order Making Effective Proposed Rate 
Changes. 

In conformity with the requirements of 

the order issued__ In Dqrkct No. 

0-.„,__.... hereby agrees and under¬ 

takes to comply with the terms and condi¬ 
tions of paragraph (D) of said order, and 
has caused this agreement and undertak¬ 
ing to he executed and seated in its name by 
Ua officers, thereupon duly authorized in 
accordance with the terms of the resolution 
of It* board of directors, a certified copy of 
which Is appended hereto this__ day of 


By -. 

Attest: * 

(Secretary) 

Unless Respondent is advised to the con¬ 
trary within 15 days after the date of 
filing such agreement and undertaking, 
the agreement and undertaking shall be 
deemed to have been accepted. 


<F> If the Respondent shall, in con¬ 
formity with the terms and conditions of 
paragraph <D) of this order, make the 
refunds as may be required by order of 
the Commission, the undertaking shall 
be discharged; otherwise. It shall remain 
in full force and effect. 

(G) Neither the supplements hereby 
suspended nor the rate schedules sought 
to be altered thereby shall be changed 
until the period of suspension has ex¬ 
pired, unless otherwise ordered by the 
Commission. 

<H> Interested State commissions 
may participate as provided by SSI 1.8 and 
1.37 <f> of the Commission’s rules of 
practice and procedure (18 CFR 1.8 and 
1.37 <f>>. 

By the Commission. 

IseaU Josep n H, Outride. 

Secretary. 

|F. R Doc. 58-5976; Piled. Aug. 4. 1058; 

6:46 a. m.| 


| Docket No. 0-155841 
E. J. Hudson et al. 

ORDER FOR HEARING. SUSPENDING PROPOSED 

CHANGE IN RATE, AND ALLOWING IN¬ 
CREASED RATE TO BECOME EFFECTIVE 

JULY 30. 1958. 

R J. Hudson et al. ■ Respondent), on 
July 7, 1958, tendered for filing a pro¬ 
posed change in its presently effective 
rate schedule for the sale of natural gas 
subject to the jurisdiction of the Com¬ 
mission. The proposed change, which 
constitutes an increased rate and charge, 
is contained In the following designated 
filing: 

Description: Notice of change, undated 

Purchaser: Tennessee Gas Transmission 
Company. 

Rate schedule designation: Supplement 
No. 1 to Respondent’s PPC Gas Rale Schedule 
No. 8. 

Effective date: August 1, 1058 (effective 
date is the date proposed by Respondent), 

The increased rate and charge so pro¬ 
posed is intended to reflect (In whole or 
in part) the additional “excise, license, 
or privilege tax” of one cent per Mcf 
levied by the State of Louisiana pursuant 
to Act No. 8 of 1958 t House Bill No. 
303), as approved on June 16, 1958, 
amending Title 47 of the Louisiana Re¬ 
vised Statutes of 1950. The Commis¬ 
sion is advised that litigation is being 
instituted to challenge the constitution¬ 
ality of the said Act of No. 8 of 1958. 
In consideration of this fact, and in 
order to assure appropriate refund in 
the event said Act No. 8 of 1958 should 
be declared unconstitutional or other¬ 
wise held invalid by final judicial deci¬ 
sion. It is deemed advisable to suspend 
the said proposed increased rate and 
charge until August 2. 1958. and there¬ 
after to permit it to become effective 
as of that date: Provided. That within 
20 days from the date of this order 
Respondent shall file with the Secretary 
of the Commission an appropriate un¬ 
dertaking to assure such refund as may 
be ordered. 

The Commission finds: 

<1) It is necessary and proper In the 
public interest and to aid in the enforce- 
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NOTICES 


ment of the provisions of the Natural 
Gas Act that the Commission enter upon 
a hearing concerning the lawfulness of 
the said proposed change, and that the 
above-designated supplement be sus¬ 
pended and the use thereof deferred as 
hereinafter ordered. 

(2) It is necessary and proper in the 
public Interest In carrying out the pro¬ 
visions of the Natural Gas Act that Re¬ 
spondent's proposed Increased rate be 
made effective as hereinafter provided 
and that Respondent be required to file 
an undertaking as hereinafter ordered 
and conditioned. 

The Commission orders: 

(A) Pursuant to the authority of the 
Natural Gas Act, particularly sections 
4 and 15 thereof, the Commission's rules 
of practice and procedure, and the regu¬ 
lations under the Natural Gas Act (18 
CFR Ch. I). a public hearing be held 
upon a date to be fixed by notice from 
the Secretary concerning the lawfulness 
of the proposed increased rate and charge 
contained In the above-designated sup¬ 
plement to Respondent's FPC Gas Rate 
Schedule. 

(B) Pending such hearing and deci¬ 
sion thereon, said supplement be and it 
hereby Is suspended and the use thereof 
deferred until August 2, 1958, and until 
such further time os it is made effective 
in the manner hereinafter prescribed. 

(C) The rate, charge, and classifica¬ 
tion set forth in the above-designated 
supplement to Respondent's FPC Gas 
Rate Schedule shall be effective as of 
August 2, 1958: Provided, however. That 
within 20 days from the date of this or¬ 
der. Respondent shall execute and file 
with the Secretary of the Commission 
the agreement and undertaking described 
in paragraph »E> below. 

(D) Respondent shall refund at such 
times and in such amounts to the per¬ 
sons entitled thereto, and in such man¬ 
ner as may be required by final order of 
the Commission, the difference between 
the presently effective rate and charge 
and the proposed increased rate and 
charge hereby allowed to become effec¬ 
tive in the event the additional tax of 
one cent per Mcf levied by the State of 
Louisiana is for any reason held to be 
Invalid. Should such additional tax 
eventually be held Invalid and the State 
of Louisiana makes refund, with interest, 
of the tax monies collected pursuant to 
the said Act No. 8 of 1958. then, and in 
that event, a proportionate part of the 
Interest so received by the Respondent 
herein shall be passed on and paid to the 
persons entitled thereto at such times 
and in such amounts, and in such man¬ 
ner as may be required by final order of 
the Commission. Respondent shall bear 
all costs of any such refunding; shall 
keep accurate accounts in detail of ail 
amounts received by reason of the in¬ 
creased rate or charge allowed by this 
order to become effective, for each billing 
period, specifying by whom and In whose 
behalf such amounts were paid: and 
shall report (original and four copies), 
in writing and under oath, to the Com¬ 
mission quarterly, or monthly if Re¬ 
spondent so elects, for each billing 
period, and for each purchaser, the bill¬ 
ing determinants of natural gas sales to 
such purchasers and the revenues result¬ 


ing therefrom, as computed under the 
rate in effect Immediately prior to the 
date upon which the Increased rate 
allowed by this order becomes effective, 
and under the rate allowed by this order 
to become effective, together with the 
differences in the revenues so computed. 

<E) As a condition of this order, within 
20 days from the date of Issuance thereof. 
Respondent shall execute and file in 
triplicate with the Secretary of this Com¬ 
mission its written agreement and 
undertaking to comply with the terms of 
paragraph <D> hereof, signed by a re¬ 
sponsible officer of the corporation, evi¬ 
denced by proper authority from the 
board of directors, and accompanied by 
a certificate showing service of copies 
thereof upon all purchasers under the 
rate schedule involved, as follows: 

Agreement and Undertaking of-...... 

to Comply with the Term* and Conditlona of 
Paragraph (D) of Federal Power Comroli- 
Mon's Order Making Effective Proposed Rate 
Changes. 

In conformity with the requirements of 

tho order Issued_........ in Docket No. 

G-__ ___hereby agrees and under¬ 

takes to comply with the terms and condi¬ 
tions of paragraph <D> of said order, and 
has caused this agreement and undertaking 
to be executed and sealed In Its name by its 
officers, thereupon duly authorised In ac¬ 
cordance with the terms of the resolution of 
Its board of directors, a certified copy of 
which is appended hereto this ...... day of 


Attest: 


By.. 


(Secretary) 

Unless Respondent is advised to the con¬ 
trary within 15 days after the date of 
filing such agreement and undertaking, 
the agreement and undertaking shall be 
deemed to have been accepted. 

<F> If Respondent shall, in conformity 
with the terms and conditions of para¬ 
graph <D) of this order, make the re¬ 
funds as may be required by order of the 
Commission, the undertaking shall be 
discharged; otherwise, it shall remain In 
full force and effect, 

(G) Neither the supplements hereby 
suspended nor the rate schedules sought 
to be altered thereby shall be changed 
until the period of suspension has ex¬ 
pired. unless otherwise ordered by the 
Commis5ion. 

(H> Interested State commissions may 
participate as provided by $9 1.8 and 1.37 
(f) of the Commis sion' s rules of practice 
and procedure (18 CFR 1.8 and 1.37 (f) )♦ 

By the Commission. 

[seal 1 Joseph H. Gutride. ~ 

Secretary. 

(F. R. Doc. 58-5077: Filed. Aug 4. 1058; 

8:48 x. m J 


(Docket No. 0-15585J 
Mound Co. et al. 

ORDER FOR HEARING. SUSPENDING PROPOSED 
CHANGE IN RATE. AND ALLOWING IN¬ 
CREASED RATE TO BECOME EFFECTIVE 

July 30.1958. 

Mound Company et al. (Respondent), 
on July 10, 1958. tendered for filing a 


proposed change in its presently effective 
rate schedule for the sale of natural gas 
subject to the Jurisdiction of the Com¬ 
mission. The proposed change, which 
constitutes an increased rate and charge, 
is contained In the following designated 
filing: 

Description: Notice of change, undated. 

Purchaser: American Louisiana Pipeline 
Company. 

Rate schedule designation: Supplement 
No. 2 to Respondent's FPC Gas Rate Sched¬ 
ule No 14. 

Effecttve date: August 1. 1958 (effective 
date la the date proposed by Respondent). 

The increased rate and charge so pro¬ 
posed is intended to reflect (in whole or 
in part) the additional "excise, license, 
or privilege tax" of one cent per Mcf 
levied by the State of Louisiana pursuant 
to Act No. 8 of 1958 (House Bill No. 303), 
as approved on June 16. 1958. amending 
Title 47 of the Louisiana Revised Stat¬ 
utes of 1950. The Commission is advised 
that litigation Is being Instituted to chal¬ 
lenge the constitutionality of the said 
Act No. 8 of 1958. In consideration of 
this fact, and in order to assure appro¬ 
priate refund in the event said Act No. 
8 of 1958 should be declared unconstitu¬ 
tional or otherwise held Invalid by final 
Judicial decision. It Is deemed advisable 
to suspend the said proposed increased 
rate and charge until August 2,1958. and 
thereafter to permit it to become effec¬ 
tive as of that date: provided, that within 
20 days from the date of this order Re¬ 
spondent shall file with the Secretary 
of the Commission an appropriate under¬ 
taking to assure such refund as may be 
ordered. 

The Commission finds: 

(1) It is necessary and proper in the 
public interest and to aid in the enforce¬ 
ment of the provisions of the Natural 
Gas Act that the Commission enter upon 
a hearing concerning the lawfulness of 
the said proposed change, and that the 
above-designated supplement be sus¬ 
pended and the use thereof deferred os 
hereinafter ordered. 

(2) It is necessary and proper In the 
public interest in carrying out the provi¬ 
sions of the Natural Gas Act that Re¬ 
spondent's proposed Increased rate be 
made effective as hereinafter provided 
and that Respondent be required to file 
an undertaking as hereinafter ordered 
and conditioned. 

The Commission orders: 

(A) Pursuant to the authority of the 
Natural Gas Act. particularly sections 4 
and 15 thereof, the Commission’s rules 
of practice and procedure, and the regu¬ 
lations under the Natural Gas Act (18 
CFR Ch. I), a public hearing be held 
upon a date to be fixed by notice from 
the Secretary concerning the lawfulness 
of the proposed Increased rate and 
charge contained in the above-desig¬ 
nated supplement to Respondent's FPC 
Gas Rate Schedule. 

(B* Pending such hearing and deci¬ 
sion thereon, said supplement be and it 
hereby is suspended and the use thereof 
deferred until August 2. 1958. and until 
such further time as it is made effective 
in the manner hereinafter prescribed. 

(C) The rate, charge, and classifica¬ 
tion set forth in the above-designated 
supplement to Respondent's FPC Gas 
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Rate Schedule shall be effective as of 
August 2. 1958: Provided , howeivr. That 
within 20 days from the date of this or¬ 
der. Respondent shall execute and file 
with the Secretary of the Commission 
the agreement and undertaking described 
In paragraph <E) below. 

<D> Respondent shall refund at such 
times and in such amounts to the persons 
rntltled thereto, and in such manner as 
may be required by final order of the 
Commission, the difference between the 
presently effective rate and charge and 
the proposed increased rate and charge 
hereby allowed to become effective in the 
event the additional tax of one cent per 
Mcf levied by the State of Louisiana is 
for any reason held to be invalid. Should 
such additional tax eventually be held 
invalid and the State of Louisiana makes 
refund, with interest, of the tax monies 
collected pursuant to the said Act No. 8 
of 1958. then, and in that event, a pro¬ 
portionate part of the interest so received 
by the Respondent herein shall be passed 
on and paid to the persons entitled 
thereto at such times and In such 
amounts, and in such manner as may be 
required by final order of the Commis¬ 
sion. Respondent shall bear all costs of 
any such refunding: shall keep accurate 
accounts in detail of all amounts received 
by reason of the increased rate or charge 
allowed by this order to become effective, 
for each billing period, specifying by 
whom and in whose behalf such amounts 
were paid; and shall report (original and 
four copies), in writing and # under oath, 
to the Commission quarterly, or monthly 
if Respondent so elects, for each billhig 
jjeriod. and for each purchaser, the bill¬ 
ing determinants of natural gas sales to 
such purchasers and the revenues result¬ 
ing therefrom, as computed under the 
rate in effect immediately prior to the 
date upon which the Increased rate 
allowed by this order becomes effective, 
and under the rate allowed by this order 
to become effective, together with the 
differences in the revenues so computed. 

<E) As a condition of this order, within 
20 days from the date of issuance thereof. 
Respondent shall execute and file in trip¬ 
licate with the Secretary of this Commis¬ 
sion its written agreement and under¬ 
taking to comply with the terms of 
paragraph (D) hereof, signed by a re¬ 
sponsible officer of the corporation, evi¬ 
denced by proper authority from the 
board of directors, and accompanied by 
a certificate showing service of copies 
thereof upon all purchasers under the 
rate schedule involved, as follows: 

Agreement and Undertaking of .......... 

to Comply with the Term* end Conditions 
or Paragraph (D) of Federal Power Commis¬ 
sion's Order Making Effccttvc Proposed Rate 
Changes. 

In conformity with the requirements of 

the order Issued __ In Docket No. 

-hereby agrees and under¬ 
takes to comply with the terms and condi¬ 
tions of paragraph (D) of said order, and has 
caused this agreement and undertaking to 
be executed and sealed In Its name by Its 
officers, thereupon duly authorised in accord¬ 
ance with the terms of the resolution of Its 


board of directors, a certified copy of which 
Is appended hereto this ...... day of- 

By..- 

Attest: 


(Secretary) 

Unless Respondent is advised to the con¬ 
trary within 15 days after the date of 
filing such agreement and undertaking, 
the agreement and undertaking shall be 
deemed to have been accepted. 

(F> If Respondent shall, in conform¬ 
ity with the terms and conditions of 
paragraph <D) of this order, make the 
refunds as may be required by order of 
the Commission, the undertaking shall 
be discharged; otherwise, it shall remain 
in full force and effect. 

(G) Neither the supplements hereby 
suspended nor the rate schedules sought 
to be altered thereby shall be changed 
until the period of suspension has ex¬ 
pired. unless otherwise ordered by the 
Commission. 

(H) Interested State commissions may 
participate as provided by fig 1.8 and 1.37 
(f) of the Commission's rules of practice 
and procedure (18 CFR 1.8 and 1.37 (f)). 

By the Commission. 

[seal] Joseph H. Gutride. 

Secretary. 

(F. R Doc. 58-5978; Filed. Aug. 4, 1958: 

8 46 a. m | 


lDocket.No. 0-15120} 

Colorado Interstate Gas Co. 

NOTICE OF APPLICATION AND DATE OF 
REARING 

July 29,1958. 

Take notice that Colorado Interstate 
Gas Company (Applicant), a Delaware 
corporation with a principal place of 
business in Colorado Springs, Colorado, 
filed on May 16.1958, an application pur¬ 
suant to section 7 of the Natural Gas Act 
for a certificate of public convenience 
and necessity authorizing the construc¬ 
tion and operation of a measuring sta¬ 
tion in the Hugoton Field in Kansas for 
the sale and delivery of approximately 
800,000 Mcf annually to Kamas-Colo- 
rado Utilities. Inc.. for the period ending 
December 31, 1959, suftect to the juris¬ 
diction of the Commission, all as more 
fully represented in the application on 
file with the Commission and open for 
public inspection. 

The application recites Applicant's gas 
supply is temporarily in excess of its 
system requirements, due in part to Ap¬ 
plicant's acquisition of additional re¬ 
serves to support the expansion program 
proposed in Docket No. G-10176. not yet 
authorized by the Commission. 

The estimated capital cost of the pro¬ 
posed facilities is $4,411, which will be 
defrayed from funds on hand. 

This matter is one that should be dis¬ 
posed of as promptly as possible under 
the applicable rules and regulations and 
to that end: 

Take further notice that, pursuant to 
the authority contained in and subject 


to the jurisdiction conferred upon the 
Federal Power Commission by sections 7 
and 15 of the Natural Gas Act. and the 
Commission's rules of practice and pro¬ 
cedure, a hearing will be held on Septem¬ 
ber 4, 1958. at 9:30 a. m , e. d. s. t.. in a 
Hearing Room of the Federal Power 
Commission, 441 O Street NW.. Washing¬ 
ton. D. C., concerning the matters in¬ 
volved in and the issues presented by 
such application: Provided. however. 
That the Commission may, after a non- 
contcsted hearing, dispose of the pro¬ 
ceedings pursuant to the provisions of 
i 1.30 (c) (1) or (2) of the Commission's 
rules of practice and procedure. Under 
the procedure herein provided for. unless 
otherwise advised, it will be unnecessary 
for Applicant to appear or be represented 
at the hearing. 

Protests or petitions to intervene may 
be filed with the Federal Power Com¬ 
mission. Washington 25. D. C.. in accord¬ 
ance with the r ules of practice and proce¬ 
dure (18 CFR 1.8 or 1.10) on or before 
August 18. 1958. Failure of any party 
to appear at and participate in the hear¬ 
ing shall be construed as w f oivcr of and 
concurrence in omission herein of the 
intermediate decision procedure in cases 
where a request therefor is made. 

I seal 1 Joseph H. Outride. 

Secretary . 

|F. R DOC. 58-5979: Filed. Aug. 4. 1958; 

8:47 a. m l 


(Docket No. 0-4004J 
Pan American Petroleum Corp. 

NOTICE OF APPLICATION AND DATE OF 
HEARING 

July 30.1958. 

Take notice that Pan American Petro¬ 
leum Corporation (Applicant), an inde¬ 
pendent producer, filed an application 
on November 16. 1954. for a certificate 
of public convenience and necessity 
pursuant to section 7 of the Natural Gas 
Act. authorizing the sale of natural gas 
in interstate commerce, as hereinafter 
described, subject to the Jurisdiction of 
the Commission, all as more fully repre¬ 
sented in the application which is on file 
with the Commission and open to public 
inspection. 

In its application filed on November 
16.1954. Applicant seeks authority to sell 
natural gAs In interstate commerce to 
Cities Service Gas Company (Cities), for 
resale from production in the Hugoton 
Field, under a basic contract dated June 
23.1950. 

On September 26. 1957, and January 
9. 1958. Applicant supplemented its 
original application herein, deleting cer¬ 
tain acreages assigned to Graham- 
Michaells Drilling Company and Edwin 
G. Bradley, respectively. In the supple¬ 
ment filed September 26, 1957. Appli¬ 
cant shows that by five assignments, one 
dated October 30. 1956; two dated No¬ 
vember 9. 1956 and two dated January 
2, 1957. it assigned approximately 1.760 
acres to Grnham-Michaells Drilling 
Company. In the supplement filed Jonu- 
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NOTICES 


ary 9. 1958, Applicant deleted 480 acre* 
assigned to Edwin G. Bradley, by an 
assignment dated June 26,1956. 

This matter is one that should be 
disposed of as promptly as possible un¬ 
der the applicable rules and regulations 
and to that end: 

Take further notice that, pursuant to 
the authority contained In and subject to 
the Jurisdiction conferred upon the Fed¬ 
eral Power Commission by sections 7 and 
15 of the Natural Gas Act, and the Com¬ 
mission's rules of practice and procedure, 
a hearing will be held on September 9. 
1958, at 9:30 a. m.. e. d. s. t.. in a Hearing 
Room of the Federal Power Commission, 
441 G Street NW., Washington. D. C.. 
concerning the matters involved in and 
the issues presented by such application: 
Provided, however. That the Commission 
may, after a non-contested hearing, dis¬ 
pose of the proceedings pursuant to the 
provisions of 5 1.30 <c) (1) or <2> of the 
Commission’s rules of practice and pro¬ 
cedure. Under the procedure herein 
provided for. unless otherwise advised, it 
will be unnecessary for Applicant to ap¬ 
pear or be represented at the hearing. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion, Washington 25, D. C., in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before August 
20. 1938. Failure of any party to appear 
at and participate in the hearing shall be 
construed as waiver of and concurrence 
in omission herein of the intermediate 
decision procedure in cases where a re¬ 
quest therefor is made. 

[seal) Joseph H. Gutride, 

Secretary . 

IF. R. Doc. 58-50BO; Filed. Aug. 4. 1958: 

8:47 a. m l 


(Docket No. 0-60671 
Superior Oil Co. 

NOTICE or MOTION TO MODIFY CERTIFICATE 
July 30.1958. 

Take notice that on June 2. 1958. The 
Superior Oil Company (Applicant) filed 
a motion for modification of the certifi¬ 
cate of public convenience and necessity 
issued to It on May 9. 1955. In Docket No. 
G-6067 to sell gas to American Louisiana 
Pipe Line Company, so as to substitute 
one heretofore undedlcatcd tract of 
, about 22,500 acres, known as Block 71 
Field, West Cameron Area. Louisiana, 
for two presently dedicated tracts aggre¬ 
gating about 9.500 acres, known as off¬ 
shore Blocks 71 and 76. Vermilion Area, 
Louisiana, all as more fully set forth in 
the motion which is on file with the Com¬ 
mission and open to public inspection. 

The subject tracts are located offshore 
of southern Louisiana in the Gulf of 
Mexico. The original certificate author¬ 
ization included other onshore and off¬ 
shore producing areas from which nat¬ 
ural gas was to be sold to American Loui¬ 
siana Pipe Line Company (American 
Louisiana) pursuant to a gas sales con¬ 
tract dated July 17.1953. 

By filing on June 6, 1958, American 
Louisiana concurred In Applicant’s mo¬ 
tion for modification, and submitted esti¬ 


mates to the effect that the recoverable 
dry gas reserve in the acreage proposed to 
be dedicated is 86,621 MMcf as compared 
to combined proven recoverable dry gas 
reserve of 74,230 MMcf in the two tracts 
proposed to be deleted. 

The proposed substitution will elimi¬ 
nate th^ necessity for Superior to con¬ 
struct about 49.5 miles of pipeline, largely 
offshore, to the deleted acreage. The 
tract proposed to be added will be 
crossed by a proposed 52 mile line, also 
largely offshore, to another dedicated 
tract. 

Protests or petitions to intervene In 
this proceeding may be filed with the 
Federal Power Commission. Washington 
25. D. C.. in accordance with the rules of 
practice and procedure (18 CFR 1.8 or 
1.10) on or before August 18. 1958. 

I seal 1 Joseph H. Outride, 

Secretary . 

[F. R Doc. 56-5081: Filed, Aug. 4. 1058; 

8:47 A. m.J 


(Docket No. O" 123721 
El Paso Natural Gas Co. 

NOTICE OF APPLICATION AND DATE OF 
HEARING 

July 30, 1958. 

Take notice that El Paso Natural Gas 
Company (Applicant) a Delaware cor¬ 
poration with Us principal place of busi¬ 
ness at El Paso, Texas, filed an applica¬ 
tion on April 10, 1957 (supplemented 
on October 18. 1957) for a certificate 
of public convenience and necessity 
pursuant to section 7 of the Natural Gas 
Act. authorizing the construction and 
operation of Vh miles of 3*&-inch pipe¬ 
line and appurtenant facilities thereto 
for the sale and delivery of an addi¬ 
tional 1551 Mcf per day of natural gas 
to the Apache Powder Company 
(Apache) an existing direct sale cus¬ 
tomer, upon an interruptible basis, for 
consumption by Apache in its industrial 
plant near Curtis, Cochise County. Ari¬ 
zona. The proposed lateral line will 
extend from a point on Applicants 
existing 10%-lnch line at approximately 
55 miles north of Station 5 and will loop 
the present 2-lnch line to Apache and 
will become an integral part of Appli¬ 
cant's natural gas pipeline system. 

The estimated cost of the proposed 
facilities Is $22,700 which will be financed 
from the Applicants working capital 
funds. 

This matter is one that should be dis¬ 
posed of as promptly as possible under 
the applicable rules and regulations and 
to that end: 

Take further notice that, pursuant to 
the authority contained in and subject 
to the Jurisdiction conferred upon the 
Federal Power Commission, by sections 
7 and 15 of the Natural Gas Act. and 
the Commission’s rules of practice and 
procedure, a hearing will be held on Sep¬ 
tember 4, 1958, at 9:30 o. m.. e. d. s. t.. in 
a Hearing Room of the Federal Power 
Commission, 441 G Street NW., Wash¬ 
ington. D. C.. concerning the matters 
involved in and the issues presented by 
such application: Provided, however. 


That the Commission may. after a non- 
contested hearing, dispose of the pro¬ 
ceedings pursuant to the provisions of 
ft 1.30 <c> (1) or (2) of the Commission s 
rules of practice and procedure. Under 
the procedure herein provided for, un¬ 
less otherwise advised, it will be unnec¬ 
essary for Applicant to appear or be 
represented at the hearing. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion. Washington 25. D. C., in accordance 
with the rules of practice and procedure 
(18 CFR 1 8 or 1.10) on or before August 
18. 1958. Failure of any party to appear 
at and participate in the hearing shall 
be construed as waiver of and concur¬ 
rence in omission herein of the inter¬ 
mediate decision procedure in cases 
w’here a request therefor is made. 

I seal 1 Joseph H. Gutride. 

Secretary. 

(F. R Doc. 58-5982: Filed, Aug. 4. 1958; 

8:47 a. m ] 


(Docket No. G-15039) 

Mississippi River Fuel Corp. 

NOTICE OF APPLICATION AND DATE 
OF HEARING 

July 30. 1958. 

Take notice that Mississippi River Fuel 
Corporation (Applicant) a Delaware 
corporation, with its principal place of 
business in St. Louis, Missouri, filed an 
application on May 5, 1958, for a certifi¬ 
cate of public convenience and necessity, 
pursuant to section 7 of the Natural Gas 
Act. authorizing the sale of natural gas 
in interstate commerce as hereinafter de¬ 
scribed. subject to the Jurisdiction of the 
Commission, all as more fully repre¬ 
sented In the application which is on file 
with the Commission and open to public 
inspection.. 

Applicant seeks authority to make a 
field sale of natural gas from its interest 
in State Lease 2792 in the Coquille Bay 
Field, Plaquemines Parish, Louisiana, to 
Southern Natural Gas Company (South¬ 
ern). under a gas sales contract dated 
February 1, 1958, executed by and be¬ 
tween Southern, Applicant. Collery 
Properties, Inc. and Francis A. Callery 

This matter is one that should be dis¬ 
posed of as promptly as possible under 
the applicable rules and regulations onci 
to that end: 

Take further notice that, pursuant to 
the authority contained In and subject 
to the Jurisdiction conferred upon the 
Federal Power Commission by section^ 
7 and 15 of the Natural Gas Act, and the 
Commission’s rules of practice and pro¬ 
cedure, a hearing will be held on Sep¬ 
tember 9. 1958, at 9:30 a. m.. e. d. s. t. in 
a Hearing Room of the Federal Power 
Commission, 441 G Street NW.. Wash¬ 
ington. D. C., concerning the matters 
involved in and the issues presented by 
such application: Provided, however. 
That the Commission may. after a non- 
contested hearing, dispose of the pro¬ 
ceedings pursuant to the provisions of 
ft 1.30 ic) (1) or (2) of the Commission s 
rules of practice and procedure. Under 
the procedure herein provided for, unlesi 









Tuesday , August 5, 1953 


FEDERAL REGISTER 


5939 


otherwise advised* it will be unnecessary 
for Applicant to appear or be represented 
at the hearing. 

Protests or petitions to Intervene may 
be filed with the Federal Power Comm is* 
sion, Washington 25, D. C., in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before August 
20, 1958. Failure of any party to appear 
at and participate in the hearing shall 
be construed as waiver of and concur¬ 
rence in omission herein of the interme¬ 
diate decision procedure in cases where 
a request thereof is made. 

I seal] Joseph H. Outride, 

* Secretary. 

IF. R Doc. 68-5983; Plied. Aug. 4. 1968; 

8:47 a. m| 


(Docket Ho. 0-16261] 

Northern Naturai»Gas Co. 

NOTICE or APPLICATION AND DATE OF 
HEARING 

July 29, 1958. 

Take notice that on June 11, 1958, 
Northern Natural Oas Company (Ap¬ 
plicant) filed in Docket No. 0-15261 on 
application, pursuant to section 7 (c) of 
the Natural Gas Act. for a certificate of 
public convenience and necessity author¬ 
izing the construction and operation of 
a measuring and regulating station on 
its 8-inch Austin. Minnesota, lateral 
pipeline for the purpose of rendering firm 
natural gas service to Interstate Power 
Company (Interstate) for resale In a 
housing addition northeast of Albert Lea, 
I'Veeborn County. Minnesota, all as more 
fully set forth in the application which 
is on file with the Commission and open 
to public inspection. 

The estimated cost of the proposed 
facilities will be $3,750. The estimated 
annual requirement of gas is 3,144 Mcf, 
with a peak day demand of 35 Mcf. for 
the estimated 18 homes and one State 
Highway Department involved. Sales 
will be made under the existing contract 
demand obligation of Northern to Inter¬ 
state. 

This matter is one that should be dis¬ 
posed of as promptly as possible under 
the applicable rules and regulations and 
to that end: 

Take further notice that, pursuant to 
the authority contained In and subject 
to the jurisdiction conferred upon the 
Federal Power Commission by sections 
7 and 15 of the Natural Gas Act. and 
the Commission’s rules of practice and 
procedure, a hearing will be held on 
September 2,1958. at 9:30 a. m., e. d. s. t., 
in a Hearing Room of the Federal Power 
Commission, 441 G Street NW.. Wash¬ 
ington, D. C.. concerning the matters 
involved in and the Issues presented by 
uch application: Provided . however , 
That the Commission may. after a non- 
ronteated hearing, dispose of the pro¬ 
ceedings pursuant to the provisions of 
i 1.30 (c) (1) or <2) of the Commission's 
rules of practice and procedure. Under 
the procedure herein provided for. un¬ 
less otherwise advised. It will be unnec¬ 
essary for Applicant to appear or be 
represented at the hearing. 


Protests or petitions to Intervene may 
be filed with the Federal Powfer Commis¬ 
sion. Washington 25, D. C., in accordance 
wit h the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before August 
18. 1958. Failure of any party to appear 
at and participate In the hearing shall 
be construed as waiver of and concur¬ 
rence In omission herein of the inter¬ 
mediate decision procedure in cases 
where a request therefor is made. 

[sealJ Joseph H. Gutride. 

Secretary. 

|F. R. Doc. 58-6084; Filed. Aug. 4. 1958; 

8:48 a. xn.J 


| Docket No. 0-15673 J 
David Crow r al. 

ORDER FOR HEARING, SUSPENDING PROPOSED 

CHANCE IN RATE. AND ALLOWING IN¬ 
CREASED RATE TO BECOME EFFECTIVE 

July 30. 1958. 

David Crow. Trustee, et al. (Respond¬ 
ent). on July 2. 1958, tendered for filing 
a proposed change In his presently ef¬ 
fective rate schedule for sales of natural 
gas subject to the jurisdiction of the 
Commission. The proposed change, 
which constitutes an increased rate and 
charge, is contained in the following 
designated filing: 

Description: Notice of Change, June 30. 
1958. 

Purchaser: Southern Natural Gas Com¬ 
pany. 

Rate schedule designation: Supplement 
No. 3 to Respondent*! FPC Gab Rate Sched¬ 
ule No. 2. 

Effective dAter August I, 1958 (effective 
dAte Is the date proposed by Respondent). 

The Increased rate and charge so pro¬ 
posed is intended to reflect (in whole or 
in part) the additional “excise, license, 
or privilege tax'* of one cent per Mcf 
levied by the State of Louisiana pursuant 
to Act No. 8 of 1958 (House Bill No. 303), 
as approved on June 16, 1958. amending 
Title 47 of the Louisiana Revised Stat¬ 
utes of 1950. The Commission is advised 
that litigation is being instituted to chal¬ 
lenge the constitutionality of the said 
Act No. 8 of 1958. In consideration of 
this fact, and in order to assure appro¬ 
priate refund in the event said Act No. 
8 of 1958 should be declared unconstitu¬ 
tional or otherwise held invalid by final 
judicial decision, it is deemed advisable 
to suspend the said proposed increased 
rate and charge until August 2.1958, and 
thereafter to permit it to become effective 
as of that date; provided, that within 
20 days from the date of this order Re¬ 
spondent shall file with the Secretary 
of the Commission an appropriate under¬ 
taking to assure such refund as may be 
ordered. 

The Commission finds: 

(1) It Is necessary and proper in the 
public interest and to aid in the enforce¬ 
ment of the provisions of the Natural 
Gas Act that the Commission enter upon 
a hearing concerning the lawfulness of 
the said proposed change, and that the 
above-designated supplement be sus¬ 
pended and the use thereof, deferred as 
hereinafter ordered. 


<2) It U necessary and proper in the 
public interest in carrying out the provi¬ 
sions of the Natural Gas Act that Re¬ 
spondent's proposed increased rate be 
made effective as hereinafter provided 
and that Respondent be required to file 
an undertaking os hereinafter ordered 
and conditioned. 

The Commission orders: 

(A) Pursuant to the authority of the 
Natural Gas Act. particularly sections 4 
and 15 thereof, the Commission’s rules 
of practice and procedure, and the regu¬ 
lations under the Natural Gas Act (18 
CFR Ch. I), a public hearing be held 
upon a date to be fixed by notice from 
the Secretary concerning the lawfulness 
of the proposed increased rate and 
charge contained in the above-desig¬ 
nated supplement to Respondent’s FPC 
Gas Rate Schedule. 

(B> Pending such hearing and deci¬ 
sion thereon, said supplement be and it 
hereby is suspended and the use thereof 
deferred until August 2, 1958. and until 
such further time as it is made effective 
in the manner hereinafter prescribed. 

(C) The rate, charge, and classifica¬ 
tion set forth in the above-designated 
supplement to Respondent’s FPC Gas 
Rate Schedule shall be effective as of 
August 2. 1958: Provided , however . That 
within 20 days from the date of this 
order. Respondent shall execute and file 
with the Secretary of the Commission 
the agreement and undertaking de¬ 
scribed in paragraph <E) below. 

CD) Respondent shall refund at such 
times and in such amounts to the persons 
entitled thereto, and in such manner as 
may be required by final order of the 
Commission, the difference between the 
presently effective rate and charge and 
the proposed increased rate and charge 
hereby allowed to become effective in the 
event the additional tax of one cent per 
Mcf levied by the State of Louisiana is 
for any reason held to be invalid. Should 
such additional tax eventually be held 
invalid and the State of Louisiana makes 
refund, with interest, of the tax monies 
collected pursuant to the said Act No. 8 
of 1958. then, and In that event, a pro¬ 
portionate part of the interest so re¬ 
ceived by the Respondent herein shall be 
passed on and paid to the persons en¬ 
titled thereto at such times and in such 
amounts, and in such manner as may be 
required by final order of the Commis¬ 
sion. Respondent shall bear all costs of 
any such refunding; shall keep accurate 
accounts in detail of ail amounts re¬ 
ceived by reason of the increased rate or 
charge allowed by this order to become 
effective, for each billing period, specify¬ 
ing by whom and in whose behalf such 
amounts were paid; and shall report 
(original and four copies), in writing 
and under oath, to the Commission 
quarterly, or monthly if Respondent so 
elects, for each billing period, and for 
each purchaser, the billing determinants 
of natural gas sales to such purchasers 
and the revenues resulting therefrom, as 
computed under the rate in effect Imme¬ 
diately prior to the date upon which the 
increased rate allowed by this order be¬ 
comes effective, and under the rate 
allowed by this order to become effective, 
together with the differences In the rev¬ 
enues so computed. 
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05) A a a condition of this order, within 
20 days from the date of Issuance 
thereof. Respondent shall execute and 
file In triplicate with the Secretary of 
this Commission its written agreement 
and undertaking to comply with the 
terms of paragraph <D) hereof, signed 
by a responsible officer of the corpora¬ 
tion. evidenced by proper authority from 
the board of directors, and accompanied 
by a certificate showing service of copies 
thereof upon all purchasers under the 
rate schedule Involved, as follows: 

Agreement and Undertaking of--- 

to Cbmply with the Terms and Conditions 
of Paragraph (D) of Federal Power Oommli- 
■ion's Order Making Effective Proposed Kate 
Changes. 

In conformity with the requirements of 

the order Issued .. to Docket No. 

_.... hereby agrees and under¬ 
takes to comply with the terms and condi¬ 
tions of paragraph <D) of said order, and 
has caused this agreement and undertaking 
to be executed and scaled In its name by its 
officers, theieupon duly authorized In accord¬ 
ance with the terms of the resolution of its 
board of directors, a certified copy of which 
Is appended hereto this ...... day of-— 


By.. 

Attest: 

(Secretary) 

Unless Respondent is advised to the con¬ 
trary within 16 days after the date of 
filing such agreement and undertaking, 
the agreement and undertaking shall be 
deemed to have been accepted. 

<F) If Respondent shall, in conformity 
with the terms and conditions of para- 
-graph (D) of this order, make the re¬ 
funds as may be required by order of the 
Commission, the undertaking shall be 
discharged; otherwise, it shall remain in 
full force and effect. 

<G) Neither the supplements hereby 
suspended nor the rate schedules sought 
to be altered thereby shall be changed 
until the period of suspension has ex¬ 
pired. unless otherwise ordered by the 
Commission. 

(H) Interested State commissions may 
participate as provided by {§ 1.8 and 1.37 
(f) of the Commission’s rules of practice 
and procedure < 18 CFR 1.8 and 1,37 (f)). 

By the Commission. 

[seal] Joseph H. Outride, 

Secretary. 

JF. R. Doc. 58-5904; Filed, Aug. 4, 1958; 

8:50 s. m ] 


(Docket No. 0-155741 
David Crow 

ORDER POR HEARING, SUSPENDING PROPOSED 
CHANGE IN RATE, AND ALLOWING IN¬ 
CREASED RATE TO BECOME EFFECTIVE 

July 30, 1958. 

David Crow* (Respondent) on July 1, 
1958, tendered for filing a proposed 
change in his presently effective rate 
schedue for sales of natural gas subject 
to the Jurisdiction of the Commission. 
The proposed change, which constitutes 
an increased rate and charge, is con¬ 
tained in the following designated filing: 

Description: Notice of Change. June 28. 
1958. 


NOTICES 

Purchaser: Texas Eastern Tra n s m ission 
Corporation. 

Rate schedule designation: Supplement 
No. 3 to Respondent's FPC Oas Rate Sched¬ 
ule No. 6. 

Effective date: August 1, 1958 (effective 
date is the date proposed by Respondent). 

The increased rate and charge so pro¬ 
posed is Intended to reflect (in whole or 
in part) the additional "excise, license, 
or privilege tax" of one cent per Mcf 
levied by the State of Louisiana pursuant 
to Act No. 8 of 1958 (House BUI No. 303), 
as approved on June 16, 1958, amending 
Title 47 of the Louisiana Revised Statutes 
of 1950. The Commission is advised that 
litigation is being instituted to challenge 
the constitutionality of the said Act No. 
8 of 1958. In consideration of this fact, 
and in order to assure appropriate refund 
in the event said Act No. 8 of 1958 should 
be declared unconstitutional or otherwise 
held Invalid by final Judicial decision, it 
is deemed advisable to suspend the said 
proposed increased rate and charge until 
August 2. 1958, and thereafter to permit 
it to become effective as of that date: 
provided, that within 20 days from the 
date of this order Respondent shall file 
with the Secretary of the Commission 
an appropriate undertaking to assure 
such refund as may be ordered. 

The Commission finds: 

(1) It is necessary and proper in the 
public interest and to aid in the enforce¬ 
ment of the provisions of the Natural 
Gas Act that the Commission enter upon 
a hearing concerning the lawfulness of 
the said proposed change, and that the 
above-designated supplement be sus¬ 
pended and the use thereof deferred as 
hereinafter ordered. 

<2) It is necessary and proper in the 
public Interest in carrying out the pro¬ 
visions of the Natural Gas Act that Re¬ 
spondent’s proposed Increased rate be 
made effective as hereinafter provided 
and that Respondent be required to file 
an undertaking as hereinafter ordered 
and conditioned. 

The Commission orders: 

(A) Pursuant to the authority of the 
Natural Gas Act. particularly sections 4 
and 15 thereof, the Commission’s rules 
of practice and procedure, and the reg¬ 
ulations under the Natural Gas Act <18 
CFR Ch. I), a public hearing be held 
upon a date to be fixed by notice from the 
Secretary concerning the lawfulness of 
the proposed Increased rate and charge 
contained in the above-deMcnated sup¬ 
plement to Respondent’s FPC Gas Rate 
Schedule. 

<B> Pending such hearing and deci¬ 
sion thereon, said supplement be and it 
hereby is suspended and the use thereof 
deferred until August 2. 1958, and until 
such further time as it is made effective 
in the manner hereinafter prescribed. 

<C> The rate, charge, and classifica¬ 
tion set forth in the above-designated 
supplement to Respondent’s FPC Gas 
Rate Schedule shall be effective as of 
August 2. 1958: Provided , hoioever. That 
within 20 days from the date of this 
order. Respondent shall execute and file 
with the Secretary of the Commission 
the agreement and undertaking de¬ 
scribed in paragraph <E> below. 

<D> Respondent shall refund at such 
times and in such amounts to the persons 


entitled thereto, and In such manner as 
may be required by final order of the 
Commission, the difference between the 
presently effective rate and charge and 
the proposed increased rate and charge 
hereby allowed to become effective In the 
event the additional Lax of one cent per 
Mcf levied by the State of Louisiana is 
for any reason held to be invalid. Should 
such additional tax eventually be held 
invalid and the State of Louisiana makes 
refund, with interest, of the tax monies 
collected pursuant to the said Act No. 8 
of 1958, then, and in that event, a pro¬ 
portionate part of the interest so re¬ 
ceived by the Respondent herein shall be 
passed on and paid to the persons en¬ 
titled thereto at such times and in such 
amounts, and in such manner as may be 
required by final order of the Commis¬ 
sion. Respondent shall bear all costs of 
any such refunding; shall keep accurate 
accounts In detail of all amounts received 
by reason of the Increased rate or charge 
allowed by this order to become effec¬ 
tive. for each billing period, specifying 
by whom and in whose behalf such 
amounts w r ere paid; and shall report 
(original and four copies). in writing and 
under oath, to the Commission quarterly, 
or monthly if Respondent so elects, for 
each billing period, and for each pur¬ 
chaser, the billing determinants of nat¬ 
ural gas sales to such purchasers and the 
revenues resulting therefrom, as com¬ 
puted under the rate in effect immedi¬ 
ately prior to the date upon w’hich the 
Increased rate allowed by this order be¬ 
comes effective, and under the rate al¬ 
lowed by this order to become effective, 
together with the differences in the rev¬ 
enues so computed. 

(Ei As a condition of this order, 
within 20 days from the date of issuance 
thereof, Respondent shall execute and 
file in triplicate with the Secretary of 
this Commission its written agreement 
and undertaking to comply with the 
terms of paragraph <D> hereof, signed 
by a responsible officer of the corpora¬ 
tion. evidenced by proper authority from 
the board of directors, and accompanied 
by a certificate showing service of copies 
thereof upon all purchasers under the 
rate schedule Involved, as follows: 

Agreement and Undertaking of —_ 

to Comply with the Terms and Conditions 
of Paragraph (D) ol Federal Power Com¬ 
mission's Order Making Effective Proposed 
Rate Changes. 

In conformity with the requirements of 

the order Issued ._......, In Docket No. 

Q-... -__ hereby agrees and under¬ 

takes to comply with the terms and condi¬ 
tions of paragraph (D) of said order, and 
has caused this agreement and undertaking 
to be executed and Healed to its name by lu 
officers, thereupon duly authorized In ac¬ 
cordance with the terms of the resolutt'jn 
of Its board of directors, a certified copy of 
which is appended hereto this_day of 


By 

Attest: 


(Secretary) 

Unless Respondent is advised to the con¬ 
trary within 15 days after the date of 
filing such agreement and undertaking 
the agreement and undertaking shall be 
deemed to have been accepted. 
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(P) IX Respondent shall. In conformity 
with the terms and conditions of para¬ 
graph (D) of this order, make the re¬ 
funds as may be required by order of the 
Commission, the undertaking shall be 
discharged; otherwise, it shall remain 
in full force and effect. 

(G) Neither the supplements hereby 
suspended nor the rate schedules sought 
to be altered thereby shall be changed 
until the period of suspension has ex¬ 
pired. unless otherwise ordered by the 
Commission. 

<H> Interested State commissions 
may participate as provided by 181,8 
and 1.37 (f) of the Commission's rules 
of practice and procedure (18 CFR 1.8 
and 1.37 (f>). 

By the Commission. 

[seal! Joseph H. Gutbide, 

Secretary . 

(r. R. Doc. 68-6905; Piled. Aug. 4. 1968; 

8:61 s. m ] 


(Docket No. 0-16687 } 
Continental Oil Co. 

ORDER FOR HEARING. SUSPENDING PROPOSED 

CHANCE IN RATE, AND ALLOWING IN¬ 
CREASED RATE TO BECOME EFFECTIVE 

July 30.1958. 

Continental Oil Company (Respond¬ 
ent), on July 7. 1958, tendered for filing 
a proposed change in its presently effec¬ 
tive rate schedule for the sale of natural 
gas subject to the jurisdiction of the 
Commission. The proposed change, 
which constitutes an increased rate and 
charge, is contained in the following 
designated filing: 

Description: Notice of change, undated. 

Purchaser: Arkansas Louisiana Gas Com¬ 
pany. 

Rate schedule designation: Supplement 
No. 5 to Respondent’s FPC Gas Rate Schedule 

No. 131. 

Effective date: August 1. 1058 (effective 
Gate Is the date proposed toy Respondent), 

The increased rate and charge so pro¬ 
posed is intended to reflect (in whole or 
in part) the additional •'excise, license, 
or privilege tax" of one cent per Mcf 
levied by the 8tate of Louisiana pursuant 
to Act No. 8 of 1958 (House Bill No. 303). 
as approved on June 16, 1958, amending 
Title 47 of the Louisiana Revised Sta¬ 
tutes of 1950. The Commission is ad¬ 
vised that litigation Is being instituted 
to challenge the constitutionality of the 
«Ud Act No. 8 of 1958. In consideration 
of this fact, and in order to assure ap¬ 
propriate refund In the event said Act 
No. 8 of 1958 should bo declared uncon¬ 
stitutional or otherwise held invalid by 
final judicial decision, it is deemed ad¬ 
visable to suspend the said proposed in¬ 
creased rate and charge until August 2. 
1958, and thereafter to permit it to be¬ 
come effective as of that date: Provided. 
That within 20 days from the date of this 
order Respondent shall file with the Sec¬ 
retary of the Commission an appropriate 
undertaking to assure such refund as 
may be ordered. 

The Commission finds: 

<1> It is necessary and proper in the 
Public interest and to aid in the enforce- 
No. 162-7 


ment of the provisions of the Natural 
Gas Act that the Commission enter upon 
a hearing concerning the lawfulness of 
the said proposed change, and that the 
above-designated supplement be sus¬ 
pended and the use thereof deferred os 
hereinafter ordered. 

(2) It is necessary and proper in the 
public interest in carrying out the pro¬ 
visions of the Natural Gas Act that Re¬ 
spondent's proposed increased rate be 
made effective as hereinafter provided 
and that Respondent be required to file 
an undertaking as hereinafter ordered 
and conditioned. 

The Commission orders: 

(A) Pursuant to the authority of the 
Natural Gas Act. particularly sections 4 
and 15 thereof, the Commission's rules 
of practice and procedure, and the regu¬ 
lations under the Natural Gas Act (18 
CFR Ch. I), a public hearing be held 
upon a date to be fixed by notice from 
the Secretary concerning the lawfulness 
of the proposed increased rate and 
charge contained In the above-desig¬ 
nated supplement to Respondent's FPC 
Gas Rate Schedule. 

<B> Pending such hearing and deci¬ 
sion thereon, said supplement be and 
It hereby is suspended and the use thereof 
deferred until August 2. 1958, and until 
such further time as it is made effective 
in the manner hereinafter prescribed. 

(C) The rate, charge, and classifica¬ 
tion set forth In the above-designated 
supplement to Respondent's FPC Gas 
Rate Schedule shall be effective as of 
August 2. 1958: Provided . hotvever. That 
within 20 days from the date of this 
order. Respondent shall execute and file 
with the Secretary of the Commission 
the agreement and undertaking described 
in paragraph (E) below. 

(D) Respondent shall refund at such 
times and in such amounts to the per¬ 
sons entitled thereto, and in such man¬ 
ner as may be required by final order of 
the Commission, the difference between 
the presently effective rate and charge 
and the proposed Increased rate and 
charge hereby allowed to become ef¬ 
fective in the event the additional tax 
of one cent per Mcf levied by the State 
of Louisiana is for any reason held to be 
Invalid. Should such additional tax 
eventually be held invalid and the State 
of Louisiana makes refund, with interest, 
of the tax monies collected pursuant to 
the said Act No. 8 of 1958. then, and in 
that event, a proportionate part of the 
interest so received by the Respondent 
herein shall be passed on and paid to the 
persons entitled thereto at such times 
and in such amounts, and in such man¬ 
ner as may be required by final order 
of the Commission. Respondent shall 
bear all costs of any such refunding: 
ahall keep accurate accounts in detail of 
all amounts received by reason of the in¬ 
creased rate or charged allowed by this 
order to become effective, for each billing 
period, specifying by whom and in whose 
behalf such amounts were paid: and 
shall report (original and four copies). 
In writing and under oath, to the Com¬ 
mission quarterly, or monthly if Re¬ 
spondent so elects, for each billing period, 
and for each purchaser, the billing deter¬ 
minants of natural gas sales to such pur¬ 
chasers and the revenues resulting there¬ 


from. as computed under the rate in ef¬ 
fect Immediately prior to the date upon 
which the increased rate allowed by this 
order becomes effective, and under the 
rate allowed by this order to become ef¬ 
fective. together with the differences in 
the revenues so computed.- 

(E) As a condition of this order, 
within 20 days from the date of issuance 
thereof. Respondent shall execute and 
file in triplicate with the Secretary of 
this Commission its written agreement 
and undertaking to comply with the 
terms of paragraph <D> hereof, signed 
by a responsible officer of the corpora¬ 
tion. evidenced by propet authority from 
the board of directors, and accompanied 
by a certificate showing service of copies 
thereof upon all purchasers under the 
rate schedule involved, as follows: 

Agreement and Undertaking of_ 

to Comply with tbe Trrmi and Conditions or 
Paragraph (D) of Federal Power CommU- 
aion’s Order Making Effective Proposed Rate 
Changes. 

In conformity with the requirements of the 

order burned____ in Docket No. O-__ 

___hereby agrees and undertakes to 

comply with the terms and conditions of 
paragraph (D) of said order, and has caused 
this agreement and undertaking to be exe¬ 
cuted and sealed In Its name by its officers, 
thereupon duly authorized In accordance 
with the terms of the resolution of its board 
of directors, a certified copy of which la ap¬ 
pended hereto this__day of .___ 


By .... 

Attest: 


(Secretary) 

Unless Respondent ii advised to the 
contrary within 15 days after the date of 
filing such agreement and undertaking, 
the agreement and undertaking shall bo 
deemed to have been accepted. 

(F> If Respondent shall, in conformity 
with the terms and conditions of para¬ 
graph (D) of this order, make the re¬ 
funds as may be required by order of 
the Commission, the undertaking shall 
be discharged; otherwise. It shall remain 
In full force and effect. 

(G) Neither the supplements hereby 
suspended nor the rate schedules sought 
to be altered thereby shall be changed 
until the period of suspension has ex¬ 
pired. unless otherwise ordered by the 
Commission. 

-(H) Interested State commissions may 
participate as provided by 8 5 1.8 and 
1.37 <f) of the Commission's rules of 
practice and procedure (18 CFR 1.8 and 
1.37 (f). 

By the Commission. 

f seal] Joseph Outride. 

’Secretary. 

(F. R. Doc. 68-5996: Piled. Aug 4, 1068; 

8:5! a. m.| 


(Docket No. 0-155471 
Texas Co. rr al. 

ORDER FOR HEARING. SUSPENDING PROPOSED 
CHANGES IN RATES. AND ALLOWING IN¬ 
CREASED RATES TO BECOME EFFECTIVE 

July 30,1958. 

The Texas Company (Operator) et al. 
(Respondent), on June 27.1958, tendered 
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for filing proposed changes in its pres¬ 
ently effective rate schedules for sales of 
natural gas subject to the Jurisdiction of 
the Commission. The proposed changes, 
which constitute increased rates and 
charges, are contained in the following 
designated filings: 

Description: Notices of changes, undated. 

Purchaser: United Fuel Oas Company. 

Rate schedule designation: (1) Supple¬ 
ment No. 10 to Respondent's FPC Ooa Rate 
Schedule No. 8. (2) Supplement No. 6 to 

Respondent's FPC Oft* Rate Schedule No. 0. 

Effective date: August 1. 1058 (effective 
date U tbo date proposed by Respondent). 

The increased rates and charges so 
proposed are intended to reflect tin 
whole or in part) the additional "excise, 
license, or privilege tax” of one cent per 
Mcf levied by the State of Louisiana pur¬ 
suant to Act No. 8 of 1858 (House Bill No. 
303), as approved on June 16. 1958, 
amending Title 47 of the Louisiana Re¬ 
vised Statutes of 1950. The Commission 
is advised that litigation is being insti¬ 
tuted to challenge the constitutionality 
of the said Act No. 8 of 1958. In consid¬ 
eration of this fact, and in order to 
assure appropriate refund in the event 
said Act No. 8 of 1958 should be declared 
unconstitutional or otherwise held in¬ 
valid by final Judicial decision, it is 
deemed advisable to suspend the said 
proposed increased rates and charges 
until August 2. 1958, and thereafter to 
permit them to become effective as of 
that date; provided, that within 20 days 
from the date of this order Respondent 
shall file with the Secretary of the Com¬ 
mission an appropriate undertaking to 
assure such refund as may be ordered. 

The Commission finds: 

(1) It is necessary and proper in the 
public interest and to aid in the enforce¬ 
ment of the provisions of the Natural 
Oas Act that the Commission enter upon 
a hearing concerning the lawfulness of 
the said proposed changes, and that the 
above-designated supplements be sus¬ 
pended and the use thereof deferred as 
hereinafter ordered. 

(2) It is necessary and proper in the 
public interest in carrying out the pro¬ 
visions of the Natural Gas Act that Re¬ 
spondent’s proposed increased rates be 
made effective as hereinafter provided 
and that Respondent be required to file 
an undertaking as hereinafter ordered 
and conditioned. 

The Commission orders: 

(A) Pursuant to the authority of the 
Natural Gas Act, particularly sections 4 
and 16 thereof, the Commission's rules of 
practice and procedure, and the regula¬ 
tions under the Natural Gas Act (18 CFR 
Ch. I), a public hearing be held upon a 
date to be fixed by notice from the Secre¬ 
tary concerning the lawfulness of the 
proposed increased rates and charges 
contained in the above-designated sup¬ 
plements to Respondent’s FPC Gas Rate 
Schedules. 

(B) Pending such hearing and deci¬ 
sion thereon, said supplements are each 
hereby suspended and the use thereof 
deferred until August 2, 1958, and until 
such further time as each is made effec¬ 
tive in the manner hereinafter pre¬ 
scribed. 


(C) The rates, charges, and classifica¬ 
tions set forth in the above-designated 
supplements to Respondent’s FPC Gas 
Rate Schedules shall be effective as of 
August 2, 1958: Provided , however. That 
within 20 days from the date of this or¬ 
der, Respondent shall execute and file 
with the Secretary of the Commission 
the agreement and undertaking de¬ 
scribed in paragraph iE> below. 

(D> Respondent shall refund at such 
times and In such amounts to the persons 
entitled thereto, and In such manner as 
may be required by final order of the 
Commission, the difference between the 
presently effective rates and charges and 
the proposed increased rates and charges 
hereby allowed to become effective In the 
event the additional tax of one cent per 
Mcf levied by the State of Louisiana is 
for any reason held to be invalid. Should 
such additional tax eventually be held 
Invalid and the State of Louisiana makes 
refund, with interest, of the tax monies 
collected pursuant to the said Act No. 
8 of 1958. then, and in that event, a 
proportionate part of the interest so re¬ 
ceived by the Respondent herein shall 
be passed on and paid to the persons 
entitled thereto at such times and in 
such amounts, and in such manner as 
may be required by final order of the 
Commission. Respondent shall bear all 
costs of any such refunding; shall keep 
accurate accounts in detail of all 
amounts received by reason of the in¬ 
creased rates or charges allowed by this 
order to become effective, for each bill¬ 
ing period, specifying by whom and in 
whose behalf such amounts were paid; 
and shall report (original and four 
copies). In writing and under oath, to 
the Commission quarterly, or monthly if 
Respondent so elects, for each billing 
period, and for each purchaser, the bill¬ 
ing determinants of natural gas sales to 
such purchasers and the revenues re¬ 
sulting therefrom, as computed under 
the rates in effect Immediately prior to 
the date upon which the increased rates 
allowed by this order become effective, 
and under the rates allowed by this order 
to become effective, together with the 
differences in the revenues so computed. 

<B> As a condition of this order, with¬ 
in 20 days from the date of issuance 
thereof. Respondent shall execute and 
file in triplicate with the Secretary of 
this Commission its written agreement 
and undertaking to comply with the 
terms of paragraph (D) hereof, signed 
by a responsible officer of the corpora¬ 
tion. evidenced by proper authority from 
the board of directors, and accompanied 
by a certificate showing service of copies 
thereof upon all purchasers under the 
rate schedule involved, as follows: 

Agreement and Undertaking of- 

to Comply with the Term* and Conditions 
of Paragraph (D) of Federal Power Cotn- 
mUslonl Order Making Effective Proposed 
Rate Change*. 

In conformity with the requirement* of the 

order Issued-- in Docket No. O- 

___hereby agree* nnd undertake* 

to comply with tho tarm* and condition* of 
paragraph (D) of said order, and ha* muted 
Uila agreement and undertaking to be ex¬ 
ecuted and sealed In Its name by Its officer*, 
thereupon duly authorised in accordance 
with the terms of the resolution of Its board 


of directors, a certified copy of which Is ap¬ 
pended hereto this-day of-_ 

Attest: 

(Secretary) 

Unless Respondent is advised to the con¬ 
trary within 15 days after tho date of 
filing such agreement and undertaking 
the agreement and undertaking shall be 
deemed to have been accepted. 

<F) If Respondent shall. In conform¬ 
ity with the terms and conditions of 
paragraph (D) of this order, make the 
refunds as may be required by order of 
the Commission, the undertaking shall 
be discharged; otherwise. It shall remain 
in full force and effect. 

(G) Neither the supplements hereby 
suspended nor the rate schedules sought 
to be altered thereby shall be changed 
until the period of suspension has ex¬ 
pired. unless otherwise ordered by the 
Commission. 

(H) Interested State commissions m? y 
participate as provided by M 1.8 and 
1.37 (f) of the Commissi on’s rules of 
practice and procedure (18 CFR 1.8 and 
1.37 <f>>. 

By the Commission. 

[seal] Joseph H. Gutridi, 

Secretary. 

\P. R. Doc. 58-5W7; Filed. Aug. 4 , 1058 ; 

8:51 a. m.] * 


(Docket No. 0-15556] 

Arkansas Fuel Oil Corp. 

ORDER POR HEARING, SUSPENDING PROPOSED 

CHANGE IN RATE. AND ALLOWING IN¬ 
CREASED RATE TO BECOME EFFECTIVE 

July 30,1958 

Arkansas Fuel Oil Corporation (Re¬ 
spondent). on June 27, 1958, tendered 
for filing a proposed change in its pres¬ 
ently effective rate schedule for the sale 
of natural gas subject to the Jurisdiction 
of the Commission. The propose d 
change, which constitutes an Increased 
rate and charge, is contained in the fol¬ 
lowing designated filing: 

Description : Notice of chang*. dated June 
23, 1958. 

Purchaser: United Gaa Pipe Line Comply. 

Rat* schedule designation: Supplement 
No. 1 to Respondent** FTC Co* Bate Schr<l- 
ule No. 51. 

Effective date: August I. 1958 (effective 
date 1* the date proposed by Respondent), 

The Increased rate and charge so pro¬ 
posed is intended to reflect (In whole or 
in part) the additional "excise, license, 
or privilege tax" of one cent per Mcf 
levied by the State of Louisiana pursuant 
to Act No. 8 of 1958 (House Bill No. 303). 
as approved on June 16, 1958, amen din' 
Title 47 of the Louisiana Revised Stat¬ 
utes of 1950. The Commission is advised 
that litigation is being Instituted to chal¬ 
lenge the constitutionality of the said 
Act No. 8 of 1058. In consideration of 
this fact, and in order to assure appro¬ 
priate refund in the event said Act No. 
8 of 1958 should be declared unconsti¬ 
tutional or otherwise held Invalid by final 
Judicial decision* it is deemed advisable 
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to suspend the said proposed increased 
rate and charge until August 2.1958, and 
thereafter to permit it to become effec¬ 
tive as of that date; provided, that within 
20 days from the date of this order Re¬ 
spondent shall file with the Secretary of 
the Commission an appropriate under¬ 
taking to assure such refund as may be 
ordered. 

The Commission finds; 

(1) It is necessary and proper in the 
public interest and to old in the enforce-, 
ment of the provisions of the Natural 
Gas Act that the Commission enter upon 
a hearing concerning the lawfulness of 
the said proposed change, and that the 
above-designated supplement be sus¬ 
pended and the use thereof deferred as 
hereinafter ordered, 

<2> It is necessary and proper in the 
public interest in carrying out the pro¬ 
visions of the Natural Oas Act that Re- 
.vpondent's proposed increased rate be 
made effective as hereinafter provided 
and that Respondent be required to file 
an undertaking as hereinafter ordered 
and conditioned. 

The Commission orders: 

(A) Pursuant to the authority of the 
Natural Gas Act. particularly sections 4 
and 15 thereof, the Commission's rules 
of practice and procedure, and the regu¬ 
lations under the Natural Gas Act (18 
CPR Ch. I), a public hearing be held 
upon a date to be fixed by notice from 
the Secretary concerning the lawfulness 
of the proposed increased rate and 
charge contained In the above-desig¬ 
nated supplement to Respondent’s PPC 
Gas Rate Schedule. 

<B> Pending such hearing and deci¬ 
sion thereon, said supplement be and It 
hereby is suspended and the use thereof 
deferred until August 2, 1958, and until 
such further time as It is made effective 
in the manner hereinafter prescribed. 

(C) The rate, charge, and classifica¬ 
tion set forth in the above-designated 
fiupplemcnt to Respondent's FPC Gas 
Rate Schedule shall be effective as of 
August 2. 1958: Provided , however . That 
within 20 days from the date of this 
order. Respondent shall execute and file 
with the Secretary of the Commission 
the agreement and undertaking de- 
*cribed in paragraph (Ei below. 

Respondent shall refund at such 
times and in such amounts to the persons 
entitled thereto, and in such manner as 
may be required by final order of the 
Commission, the difference between the 
presently effective rate and charge and 
the proposed increased rate and charge 
hereby allowed to become effective in the 
event the additional tax of one cent per 
Mcf levied by the State of Louisiana Is 
for any reason held to be invalid. Should 
such additional tax eventually be held 
invalid and the State of Louisiana makes 
refund, with Interest, of the tax monies 
collected pursuant to the said Act No. 8 
of 1958, then, and in that event, a pro¬ 
portionate part of the interest so re¬ 
ceived by the R&spondent herein shall be 
Passed on and paid to the persons en¬ 
titled thereto at such times and in such 
amounts, and in such manner as may be 
Squired by final order of the Commis¬ 
sion. Respondent shall bear all costs of 
any such refunding; shall keep accurate 


accounts In detail of all amounts re¬ 
ceived by reason of the Increased rate or 
charge allowed by this order to become 
effective, for each billing period, specify¬ 
ing by whom and In whose behalf such 
amounts were paid; and shall report 
(original and four copies). In writing and 
under oath, to the Commission quarterly, 
or monthly If Respondent so elects, for 
each billing period, and for each pur¬ 
chaser. the billing determinants of nat¬ 
ural gas sales to such purchasers and 
the revenues resulting therefrom, as 
computed under the rate In effect imme¬ 
diately prior to the date upon which the 
increased rate allowed by this order be¬ 
comes effective, and under the rate 
allowed by tills order to become effective, 
together with the differences in the rev¬ 
enues so computed. 

(E) Asa condition of this order, within 
20 days from the date of issuance 
thereof. Respondent shall execute and 
file In triplicate with the Secretary of 
this Commission its written agreement 
and undertaking to comply with the 
terms of paragraph (D) hereof, signed 
by a responsible officer of the corpora¬ 
tion, evidenced by proper authority from 
the board of directors, and accompanied 
by a certificate showing service of copies 
thereof upon all purchasers under the 
rate schedule involved, as follows: 

Agreement find Undertaking of____ 

to Comply with the Terms and Conditions 
of Paragraph (D) of Federal Power Commis¬ 
sion’s Order Making Effective Proposed Rate 
Changes. 

In conformity with the requirements of 

the order Issued ......._in Docket No. 

O-...__hereby argees and under¬ 

takes to comply with the terms and condi¬ 
tions of paragraph (D) of said order, and has 
caused this agreement and undertaking to 
be executed and sealed In Its name by Its 
officers, thereupon duly authorized In accord¬ 
ance with the terms of the resolution of Its 
board of directors, a certified copy of which 
is appended hereto this ...... day of ___ 

By.. 

Attest: 


(Secretary) 

Unless Respondent is advised to the con¬ 
trary within 15 days after the date of 
filing such agreement and undertaking, 
the agreement and undertaking shall be 
deemed to have been accepted. 

<F> If Respondent shall, in conformity 
with the terms and conditions of para¬ 
graph <D) of this order, make the re¬ 
funds as may be required by order of 
the Commission, the undertaking shall 
be discharged; otherwise, it shall remain 
in full force and effect, 

(G> Neither the supplements hereby 
suspended nor the rate schedules sought 
to be altered thereby shall be changed 
until the period of suspension has ex¬ 
pired. unless otherwise ordered by the 
Commission. 

<H> Interested State commissions may 
participate as provided by 55 1.8 and 1.37 
<f) of the Commission’s rules of practice 
and procedure (18 CFR 1.8 and 1.37 (f>). 

By the Commission. 

(seal] Joseph H. Gutride, 

Secretary . 

IP. R. Doc. 58-3998; Filed. Aug. 4. 1958; 

8:52 a. ru.J 


(Docket No. 0-153721 
Hunt Oil Co. 

ORDER FOR HEARING. SUSPENDING PROPOSED 

CHANCES Ilf RATES. AND ALLOWING IN¬ 
CREASED RATES TO BECOME EFFECTIVE 

July 30.1958. 

Hunt Oil Company (Respondent), on 
July 2 and 3,1958, tendered for filing pro¬ 
posed changes in certain of its rate 
schedules presently in effect for sales of 
natural gas subject to the Jurisdiction of 
the Commission. The proposed changes, 
which constitute increased rates and 
charges, are contained in the following 
designated filings; 

Description: Notices of Change, all un¬ 
dated. 

Purchaser: (I) through (5) Arkansas Lou¬ 
isiana Gas Company. (6) United Oas Pipe 
Line Company. 

Rate schedule designations: (I) Supple¬ 
ment No. 11 to Respondent’s FPC Oas Rate 
Schedule No. 9. (2) Supplement No. 6 to 

Respondent's PPC Oas Rate Schedule No. 3. 
(3) Supplement No. 5 to Respondent's PPC 
Oas Rate Schedule No. 25. (4) Supplement 
No. 3 to Respondent’s PPC Oas Rate Sched¬ 
ule No. 29. (ft) Supplement No. 4 to Re¬ 
spondent’s FPC Oas Rate Schedule No. 14. 
(6) Supplement No. 8 to Rcepondont's FPC 
Oas Rate Schedule No. ft. 

Effective date: August 1. 1958 (effective 
date Is the date proposed by Respondent). 

The Increased rates and charges so 
proposed are Intended to reflect (in w r holc 
or in part) the additional ' excise, license, 
or privilege tax" of one cent per Mcf 
levied by the State of Louisiana pursuant 
to Act No. 8 of 1958 (House Bill No. 303>, 
as approved on June 16. 1958. amending 
Title 47 of the Louisiana Revised Stat¬ 
utes of 1950. The Commission Is advised 
that litigation is being instituted to chal¬ 
lenge the constitutionality of the said 
Act No. 8 of 1958. In consideration of 
this fact, and in order to assure appro¬ 
priate refund in the event said Act No. 8 
of 1958 should be declared unconstitu¬ 
tional or otherwise held invalid by final 
judicial decision, it is deemed advisable 
to suspend the said proposed increased 
rates and charges until August 2, 1958. 
and thereafter to permit them to become 
effective as of that date: Provided . That 
within 20 days from the date of this 
order Respondent shall file with the Sec¬ 
retary of the Commission an appropriate 
undertaking to assure such refund as 
may be ordered. 

The Commission finds: 

(1) It is necessary and proper in the 
public interest and to aid in the enforce¬ 
ment of the provisions of the Natural 
Gas Act that the Commission enter upon 
a hearing concerning the lawfulness of 
the said proposed changes, and that the 
above-designated supplements be sus¬ 
pended and the use thereof deferred as 
hereinafter ordered. 

<2> It is necessary and proper in the 
public interest in carrying out the pro¬ 
visions of the Natural Gas Act that Re¬ 
spondent's proposed increased rates be 
made effective as hereinafter provided 
and that Respondent be required to file 
an undertaking as hereinafter ordered 
and conditioned. 

The Commission orders: 

(A) Pursuant to the authority of the 
Natural Gas Act, particularly sections 
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4 and 15 thereof, the Commission's rules 
of practice and procedure, and the regu¬ 
lations under the Natural Gas Act (18 
CFK Ch. I), a public hearing be held 
upon a date to be fixed by notice from 
the Secretary concerning the lawfulness 
of the proposed Increased rates and 
charges contained In the above-desig¬ 
nated supplements to Respondent's FPC 
Gas Rate Schedules. 

(B> Pending such hearing and deci¬ 
sion thereon, said supplements are each 
hereby suspended and the use thereof 
deferred until August 2, 1958. and until 
such further time as each is made effec¬ 
tive In the manner hereinafter pre¬ 
scribed. 

<C) The rates, charges, and classifica¬ 
tions set forth in the above-designated 
supplements to Respondent's PPC Gas 
Rate Schedules shall be effective as of 
August 2, 1958: Provided however. That 
within 20 days from the date of this 
order. Respondent shall execute and file 
with the Secretary of the Commission 
the agreement and undertaking described 
In paragraph (E) below. 

(D) Respondent shall refund at such 
times and in such amounts to the per¬ 
sons entitled thereto, and in such manner 
as may be required by final order of 
the Commission, the difference between 
the presently effective rates and charges 
and the proposed increased rates and 
charges hereby allowed to become effec¬ 
tive in the event the additional tax of 
one cent per Mcf ievied by the State of 
Louisiana is for any reason held to be 
invalid. Should such additional tax 
eventually be held invalid and the State 
of Louisiana makes refund, with interest, 
of the tax monies collected pursuant to 
the said Act No. 8 of 1958, then, and in 
that event, a proportionate part of the 
interest so received by the Respondent 
herein shall be passed on and paid to 
the persons entitled thereto at such times 
and in such amounts, and in such man¬ 
ner as may be required by final order 
of the Commission. Respondent shall 
bear all costs of any such refunding: 
shall keep accurate accounts in detail of 
all amounts received by reason of the 
increased rates or charges allowed by 
this order to become effective, for each 
billing period, specifying by w’hom and 
in whose behalf such amounts were paid: 
and shall report (original and four 
copies >. in writing and under oath, to 
the Commission quarterly, or monthly 
If Respondent so elects, for each billing 
period, and for each purchaser, the bill¬ 
ing determinants of natural gas sales 
to such purchasers and the revenues 
resulting therefrom, os computed under 
the rates in effect immediately prior to 
the date upon which the increased rates 
allowed by this order become effective, 
and under the rates allowed by this or¬ 
der to become effective, together with 
the differences in the revenues so 
computed. 

<E> As a condition of this order, 
within 20 days from the date of issuance 
thereof. Respondent shall execute and 
file in triplicate with the Secretary of 
this Commission it a written agreement 
and undertaking to comply with the 
terms of paragraph (D) hereof, signed 
by a responsible officer of the corpora¬ 


tion. evidenced by proper authority from 
the board of directors, and accompanied 
by a certificate showing service of copies 
thereof upon all purchasers under the 
rate schedule involved, as follows: 

Agreement and Undertaking of--- 

to Comply with the Terms and Conditions 
of Paragraph <D) of Federal Power Commis¬ 
sion's Order Making Effective Proposed Rate 
Changes. 

In conformity with the requirements of the 

order issued__ In Docket No. O---, 

___hereby agrees and undertake* to 

ootnply with the terms and conditions of 
paragraph (D) of said order, and has caused 
this agreement and undertaking to be exe¬ 
cuted And sealed in its name by ita officers, 
thereupon duly authorized in accordance 
with the terms of the resolution of ita board 
of directors, n certified copy of which Is 
appended hereto this day of___ 


By.-. 

Attest: 

(Secretary) 

Unless Respondent Is advised to the con¬ 
trary within 16 days after the date of 
filing such agreement and undertaking, 
the agreement and undertaking shall be 
deemed to have been accepted. 

(P) If Respondent Bhaff. In conformity 
with the terms and conditions of para¬ 
graph <D> of this order, make the re¬ 
funds as may be required by order of 
the Commission, the undertaking shall 
be discharged; otherwise, it shall remain 
in full force and effect. 

<G> Neither the supplements hereby 
suspended nor the rate schedules sought 
to be altered thereby shall be changed 
until the period of suspension has ex¬ 
pired. unless otherwise ordered by the 
Commission. 

(H) Interested State commissions 
may participate os provided by 14 1.8 
and 1.37 (f> of the Commissio n's r ules 
of practice and procedure (18 CFR 1.8 
and 1.37 (f)>. 

By the Commission. 

(seal] Josefh H. Gutridk, 

Secretary. 

IP. R Doc. 58-5999; Piled. Aug. 4. 1958; 

8:52 a. m.J 


(Project No 704J 

California Oregon Power Co. 

NOTICE OF MODIFICATION OF LAND 
WITHDRAWAL—OREGON 

July 30. 1958. 

Conformable to the provision of sec¬ 
tion 24 of the act of June 10. 1920 (41 
Stafc, 1083) as amended, this Commis¬ 
sion. on July 19. 1926, gave notice of the 
reservation of approximately 100 acres 
of United States land pursuant to the 
filing by the California Oregon Power 
Company, on June 7. 1926, of an appli¬ 
cation for License for a transmission 
line right-of-way from Its Copco plant 
in the State of California to Klamath 
Palls in the State or Oregon. 

On February 4. 1958, the Licensee filed 
an application for amendment of Li¬ 
cense. supported by map “Exhibit K-l" 
<P, P. C. No. 704-13) filed February 5. 
1958, which reflects changes in the align¬ 


ment of the transmission line upon lands 
of the United States within Sec. 26 T. 
40 S.. R. 6 E., W. M.. Oregon. 

Therefore, in accordance with section 
24 of the Federal Power Act (June 10. 
1920) notice is hereby given that the 
lands hereinafter described, insofar as 
title thereto remains in the United 
States, are Included in project No. 704 
and are, from the date of filing of com¬ 
pleted application. February 5. 1958, re¬ 
served from all forms of disposal under 
the laws of the United States until other¬ 
wise directed by the Commission or by 
Congress. 

Willamette Moidun 

All portion* of the following described sub¬ 
divisions lying within a strip 100 feet wide 
(50 feet on each side of center line survey) ns 
delimited upon a mnp designated “Exhibr. 
K-i sheet l- (F. V. C. No. 704-13) enUUed 
"Application for Amendment to License. The 
California Oregon Power Company. Trans¬ 
mission Line from Fall Creek, California, to 
Klamath Tolls. Oregon. Detail Map'* and filed 
in the Office of the Commission February 5. 
1958. 

T. 408..R. 8B . 

Sec. 26: Lots 6.7 and 8. 

The general determination made by 
the Commission at its meeting of April 
17, 1922, with respect to lands reserved 
for transmission line purposes only, is 
applicable to these lands. 

This notice modifies that given July 19. 
1926. insofar as it refers to the location of 
the transmission line in parts of the 
above-noted subdivisions. The area re¬ 
served under this notice embraces ap¬ 
proximately 7.29 acres all of which have 
been heretofore reserved for power pur¬ 
poses under prior withdrawal for this 
project (No. 704), project No. 215, or 
Power Site Reserve No. 258. 

A copy of map Exhibit ‘TC-l" (F. P. C. 
No. 704-13 > has been transmitted to the 
Bureau of Land Management and Geo¬ 
logical Survey. 

f seal I Joseph H. Gutride, 

Secretary. 

|F. R. Doc 58 6000; Filed. Aug. 4. 1958. 

8:52 a. m | 


GENERAL SERVICES ADMINIS¬ 
TRATION 

Gem Quality Diamonds Held in 
National Stockpile 

PROPOSED DISPOSITION 

Pursuant to the provisions of section 
3 (e) of the Strategic and Critical Ma¬ 
terials Stock Piling Act, 63 Stat. 811, as 
amended. 50 U. S. C. 98b <e), notice is 
hereby given of a proposed disposition of 
approximately 47.049 carats of rough 
cuttablc gem quality diamonds and ap¬ 
proximately 8,412 carats of cut and pol¬ 
ished gem quality diamonds now held in 
the national stockpile. 

Such gem quality diamonds were ob¬ 
tained principally through transfer to 
the stockpile pursuant to section 6 (a) of 
the Strategic and Critical Materials 
Stock Piling Act at times when the stock¬ 
pile objectives for industrial diamond 
stones had not been reached. Based upon 
the fact that the stockpile inventory of 
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Industrial diamond stones now meets the 
stockpile objectives, the omce of Defense 
Mobilization, prior to July 1. 1958. made 
b revised determination, pursuant to sec¬ 
tion 2 <a> of the Strategic and Critical 
Materials Stock Piling Act, that there is 
no longer any need for stockpiling gem 
quality diamonds. 

General Services Administration pro¬ 
poses to sell said gem quality diamonds 
Uy competitive bidding, either through 
public auction or by formal advertising 
for sealed bids. In order to encourage 
bidding by all prospective purchasers, the 
diamonds will be available for sale in lots 
of varying sizes. 

It Is believed that this plan of disposi¬ 
tion will protect the United States 
against avoidable loss on the sale of such 
diamonds and also protect producers, 
processors and consumers against avoid¬ 
able disruption of their usual markets. 

It Is proposed to make the gem quality 
diamonds covered by this notice avail¬ 
able for sale six months after the date of 
publication of this notice in the Federal 
Register. Since the revised determina¬ 
tion is not by reason of obsolescence of 
gem quality diamonds for use in time of 
war. this proposed disposition is being re¬ 
ferred to the Congress for its express ap¬ 
proval. as required by section 3 (e) of 
the Strategic and Critical Materials 
Stock Piling Act. 

Dated: July 29, 1958. 

Franklin Floete. 

Administrator of General Services. 

IF. R. Doc. 58-6907: Filed. Aug. 4. 1958; 

0:48 a. m.) 


DEPARTMENT OF JUSTICE 

Office of Allen Property 

Industria Meccanica Aftini 

NOTICE or INTENTION TO RETURN VESTED 
PROPERTY 

Pursuant to section 32 (f) of the Trad¬ 
ing With the Enemy Act. os amended, 
notice is hereby given of intention to re¬ 
turn, on or after 30 days from the date 
of publication hereof, the following 
Property located in Washington. D. C., 
including all royalties accrued thereun¬ 
der and all damages and profits recover¬ 
able for past infringement thereof, after 
adequate provision for taxes and con¬ 
servatory expenses: 

Claimant , Claim So^ and Property 

Roeondo Cam pint d/b/a tnclmttrla M©c- 
Cftnica Affinl. VIA Aprlca 18, Milftn. Italy; 
Claim No. 44105: Property described in Vest¬ 
ing Order No. 20J (8 P. R. 825. January 18. 
I&43) relating to United States Letters 
Patent No. 2,024.274. Vesting Order No. 201. 

Executed at Washington. D. C., on 
July 28.1958. 

For the Attorney General. 

I seal] Paul V. Myron, 

Deputy Director. 
Office r/ Alien Property. 

IF R. Doc. 58 0004; Filed, Aug. 4. 1958; 
8:33 a.m.! 


R. Boutllere 

NOTICE or INTENTION TO RETURN VESTED 
PROPERTY 

Pursuant to section 32 (t) of the Trad¬ 
ing With the Enemy Act. as amended, 
notice Is hereby given of intention to re¬ 
turn. on or after 30 days from the date 
of publication hereof, the following prop¬ 
erty, subject to any increase or decrease 
resulting from the administration 
thereof prior to return, and after ade¬ 
quate provision for taxes and conserva¬ 
tory expenses: 

Claimant. Claim So „ Property, and Location 

R. Bouillerr. a/k/a Antoine Oaston Boull- 
lere, 8. rue de Prcslc*. Chagny, Saone ©t Loire, 
France; Claim No. 64330; $181.00 in tho Trea¬ 
sury of the United State*. Vesting Order 
No. 18005. 

Executed at Washington, D. C., on 
July 25.1958. 

For the Attorney General. 

[seal] Paul V. Myron, 

Deputy Director. 

Office of Alien Property. 

|F. R. Doc. 50-6003; Filed. Aug. 4. 1958; 
8:53 a. ra.J 


Marcelle Vidrin 

NOTICE or INTENTION TD RETURN VESTED 
PROPERTY 

Pursuant to section 32 (() of the Trad¬ 
ing With the Enemy Act, as amended, 
notice is hereby given of intention to 
return, on or after 30 days from the date 
of publication hereof, the following prop¬ 
erty, subject to any increase or decrease 
resulting from the administration 
thereof prior to return, and after ade¬ 
quate provision for taxes and conserva¬ 
tory expenses: 

Claimant, Claim So.. Property, and Location 

Marcelle Vidrin, Russ No. 10. Baa Rhin. 
France; Claim No. 66517; $1,587.40 In the 
Treasury of tho Unitod States. Vesting Order 
No. 90G8. 

Executed at Washington, D. C„ on 
July 25.1958. 

For the Attorney General. 

rsEAL] Paul V. Myron, 

Deputy Director. 
Office of Alien Property. 

(F. R. Doc. 58-6005; Filed. Aug. 4. 1958; 
8:53 a. m | 


Drzavnx Zavod za Osicuranje 

NOTICE or INTENTION TO RETURN VESTED 
PROPERTY 

Pursuant to section 32 (f) of the 
Trading With the Enemy Act. as amend¬ 
ed. notice is hereby given of intention 
to return, on or after 30 days from the 
date of publication hereof, the following 
property, subject to any Increase or de¬ 
crease resulting from the administra¬ 
tion thereof prior to return, and after 
adequate provision for taxes and con¬ 
servatory expenses: 
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Claimant. Claim So.. Property, and Location 

DnusTnl Zavod OatguranJ©. Belgrade, 
Yug< wild via; Claim No. 61928; $02,733.00 in 
the Treasury of the United State*. Vesting 
Order 18007. 

Executed at Washington, D. C.. on 
July 28.1958. 

For the Attorney GcncraL 

[seal] Dallas 8. Townsend, 
Assistant Attorney General, 
Director, Office of Alien Property. 

|F. R. Doc. 58-8008; Filed. Aug. 4. 1958; 
8:84 a. m.J 


INTERSTATE COMMERCE 
COMMISSION 

(Notice 0| 

Motor Carrier Transfer Proceedings 
July 31.1958, 

Synopses of orders entered pursuant 
to section 212 (b) of the Interstate Com¬ 
merce Act. and rules and regulations 
prescribed thereunder (49 CFR Part 179), 
appear below: 

As provided in the Commission's spe¬ 
cial rules of practice any Interested per¬ 
son may file a petition seeking recon¬ 
sideration of the following numbered 
proceedings within 20 days from the date 
of publication of this notice. Pursuant 
to section 17 (8) of the Interstate Com¬ 
merce Act, the filing of such a petition 
will postpone the cllecVivc date of the 
order in that proceeding landing Its 
disposition. The matters relied upon by 
petitioners must be specified in their 
petitions with particularity. 

No. MC-FC 61110. By order of July 
29, 1958, the Transfer Board approved 
the transfer to Harold Peterson. Ells¬ 
worth, Wis., of Certificate No. MC 22643, 
issued January 23. 1956, to Roland W. 
Thom. Ellsw r orth. Wis., authorizing the 
transportation of General commodities, 
with exceptions, between points in Hart- 
land, Salem, and Ellsworth Townships. 
Pierce County. Wis.. on the one hand, 
and. on the other. St. Paul. South St. 
Paul, Minneapolis, and Red Wing. Minn. 
A. R. Fowier, 2288 University Avenue. St 
Paul 14. Minn., for applicants. 

No. MC-FC 61189 Bv order of July 
28. 1958, the Transfer Board approved 
the transfer to Clyde O. Dyer, Jr., and 
Evelyn A. Dyer, a partnership, doing 
business as Imperial Valley Van & Stor¬ 
age Co., 137 West Mnln Street. Imperial, 
California, of Certificate No. MC 111635, 
Issued February 10. 1958 to Irene Taylor, 
doing business as Imperial Valley Van 
& Storage Company. 137 West Main 
Street, Imperial, California, authorizing 
the transportation of: Household goods, 
as defined by the Commission, between 
points in California within 80 miles of 
El Centro, Calif., including El Centro. 

No. MC-FC 61251. By order of July 
28. 1958. the Transfer Board approved 
the transfer to Remo Ciavarella. doing 
business as Remo Cartage Company. Chi¬ 
cago. 2tL. of Corrected Permit in No. MC 
116272, issued November 5. 1957. to Wil¬ 
liam F. Ranson. doing business as Remo 
Cartage Co., Chicago, Ill., authorizing 
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NOTICES 


the transportation of : Used baking pans. 
between Chicago, Ill., on the one hand, 
and, on the other, all points in Illinois 
and Indiana and specified points in 
Iowa, Michigan, Missouri, and Wiscon¬ 
sin. Lewis B. Baron. First National Bank 
Building, Chicago 3, Illinois, for 
applicants. 

No. MC-FC 61392. By order of July 
28, 1958. the Transfer Board approved 
the transfer to Harry Russell & Sons, 
Inc., Mount Vernon, Ind., of Certificate 
No. MC 116311, Issued November 14,1957, 
to W. Harry Russell and Winifred D. 
Russell, a partnership, doing business as 
Russell & Son, Mount Vernon, Ind.. au¬ 
thorizing the transportation of Water 
and crude oil In bulk, in tank vehicles, 
between points in that part of Indiana on 
and west of U. S. Highway 31 and on and 
south of U. 8. Highway 40 and points in 
Wabash, Edwards, White, and Gallatin 
Counties, HI. Robert W. Loser, Attorney 
at law, 317 Chamber of Commerce Build¬ 
ing. Indianapolis, Ind., for applicants. 

No. MC-FC 61396. By order of July 
28. 1958, the Transfer Board approved 
the transfer to Elton E. Babbitt, doing 
business as New Home Transit, New 


Brighton. Minn., of a portion of Certifi¬ 
cate No. MC 113975. issued March 29, 
1956, and Certificate No. MC 113975. Is¬ 
sued December 31, 1957, to Move-Way 
Vans. Inc., Minneapolis. Minn., author¬ 
ising the transportation of Prefabri¬ 
cated buildings, complete, knocked down, 
or in sections, including all component 
parts, equipment and materials inciden¬ 
tal to the erection and completion of 
such buildings when shipped therewith, 
from Bloomington, Litchfield, and 
Golden Valley. Minn., to points in North 
Dakota and South Dakota, and from 
Bloomington and Litchfield. Minn., to 
points in Illinois. Kansas. Michigan, 
Iowa, Nebraska. Colorado, Wisconsin, 
Wyoming. Montana, and Missouri Don¬ 
ald A. Morkcn, 1100 First National-Soo 
Line Building, Minneapolis. 2, Minn., for 
transferee. F. J. Van Osdel. 506 First 
National Bonk Building, Fargo, North 
Dakota, for transferor. 

No. MC-FC 61410. By order of July 
28, 1958, the Transfer Board approved 
the transfer to Arthur Queen and John 
Queen, a partnership, doing business as 
Queen Brothers, Glen Bumle, Md.» of 
Certificate No. MC 102129, issued May 18, 


1956. to Arthur Queen. Glen Burnle, Md.. 
authorizing the transportation of Pas - 
sengert and Oietr baggage , restricted to 
traffic originating at the points indicated, 
in round-trip charter operations, from 
Camp Parole, Freetown, Robinson. 
Broadneck. St. Margaret, and Queens¬ 
town, McL. to Gettysburg, Pa., and points 
in that part of Delaware. Virginia and 
the District of Columbia, within 100 miles 
of Annapolis, Md., and return; and Pas- 
sengcr* and their baggage . In round-trip 
charter operations, beginning and ending 
at Camp Parole. Freetown, Robinson. 
Broadneck, St. Margaret, and Queens¬ 
town. In Anne Arundel County. Md., arid 
extending to points In Pennsylvania (ex¬ 
cept Gettysburg). New York, Ohio. Now 
Jersey, North Carolina. West Virgin:?., 
and points in Virginia more than loo 
miles from Annapolis, Md. Albert E. 
May, attorney at law, Commonwealth 
Building. 1625 K Street NW., Washing¬ 
ton 6. D. C., for applicants. 

f sital ] Harold D. McCoy, 

Secretary. 

IF. n Doc. 58-6001; Filed. Aug. 4. IW; 

8:53 a. m J 
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